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The Competition 
at your Gate 


You may have the only product of its kind in the 


world — yet be in competition with a dozen other 
coneerns, your neighbors. 


If you are located in one of the old, congested 
American producing centers your costs are without 
question higher than they need to be. Your very 
location forces them up. There is just so much space, 
so much labor, no more. You compete with the 
factory across the street and around the corner for 
help. Your ground-rent is constantly climbing. 


Come South and contrast your situation with con- 
ditions in the Atlanta Industrial Area. Here you will 
find factories whose locations cost very little, whose 
buildings were built for. 20% to 35% less than is 
possible in other sections. 


Their labor is willing, efficient, interested in the 
work—97% Anglo-Saxon. Their taxes are low. Raw 
materials come to them from close by at low prices. 
Power turns their wheels at rates among the lowest 
in America. Even climate is in their favor—equable, 
without the extremes of heat or cold which hamper 
smooth, uninterrupted operation in so many in- 
dustries. 


_ Dig into the actual dollars and cents figures here, 
and compare them with your own costs—and chalk 
up the savings against the cost of erecting a branch 


Write INDUSTRIAL BUREAU, CHAMBER OF COMMERCE 














pene ss \ 





plant here. Learn in how few years an Atlanta 
branch will pay for itself. 


Then consider the marketing advantages. You 
know that you cannot get full volume from any 
section at a distance from your stock of goods under 
modern merchandising conditions. You know your 
trade demands overnight fill-in, that your competi- 
tors with nearby branches are getting some of the 
business to which you are entitled. 


You know that the purchasing power of the 
Southern people has trebled in the last decade, that 
the South is America’s fastest growing market. And 
your Southern salesmen will tell you that Atlanta is 
Distribution City to the South because of swift 
transportation by road, by rail—and now by 6000 
miles of Air Mail service that radiates from this 
city. 

Thus Atlanta presents a three-fold advantage as a 
branch location for your business. And those ad- 
vantages translate themselves into better profits, 
bigger dividends for those who operate branches in 
this city and factories in the Atlanta Industrial Area. 


The Atlanta Industrial Bureau is prepared to 
present a complete and unbiased survey of the 
region from the standpoint of your business, upon 
your request. This valuable work is done without 
charge or obligation, and in the strictest confidence. 


1310 Chamber of Commerce Building 


ATLAN 


Industrial Headquarters of the South — 
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Odd Lots 


F you wish to buy certain securities and haven’t sufficient cash for a 
hundred shares—buy Odd Lots. 


By this method of stock purchasing you can buy as many shares—or as few 
shares—as you desire. 


Many advantages of trading in Odd Lots are explained in an interesting booklet. 


Ask for M.W. 366 


100 Share Lots 
Curb Securities Bought or Sold for Cash 


John Muir& (a 


if New York Stock Exchange 
Members \ New York Cotton Exchange 

l National Raw Silk Exchange, Inc. 
Associate Members: New York Curb Market 


50 Broadway NEW YORK 11 West 42nd St. 
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Investing One’s Savings in the 
Second Largest Industry 


Public Utilities, especially the electric power and 

light companies, appeal to all classes of investors as 

an attractive medium for sound investment. This 

is because of their uniformly good management 
Pn Ne and supervision by State boards, as well as for the 
for our booklet on this essential quality of their product, the stability of 
subject. Ask for “Public their earnings and assured future expansion due 
Utility Securities as : : 

to a constantly increasing demand for current. 


Investments” — AT-282 
We recommend Public Utility Bonds. 


A.C.ALLYN*° COMPANY 


INCORPORA 
Investment Securities 
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Bono interest and preferred stock dividends have been paid when due, 
without a single exception, common stocks have paid substantial dividends. 


This is our 15-year record as pioneer investment bankers in the industrial 
loan field. Commenting upon the fact that no company in The HODSON 
GROUP has ever defaulted in the payment of principal or bond interest, 
the oldest banking journal in America says: “This is a record seldom 
equalled in the entire history of American finance.” 


The HODSON GROUP of Small Loan Companies now comprises 256 
subsidiaries in 215 cities in 21 states. 


We shall be glad to furnish details of our present offerings— use the coupon. 
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CLARENCE HODSON & COMPANY 


INC. 
165 BROADWAY New York ESTABLISHED 1893 
SEND ME BOOKLET MW-28 
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Sound Gorporate Financing 


Sound corporate financing is based on accurate judgment of the essential 
factors of the project involved. The character of the industry, and the organ- 
ization, personnel, past record and future potentiality of each corporation 
must be weighed and coordinated. This principle has been applied in 
financing the companies with which we have been identified. 
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S. M. Goldberg Stores, Inc. 
The Wayne Pump Co. 
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Doehler Die Casting Company 
Oscar Nebel Co., Inc. 
Peoples Drug Stores, Inc. 










Wheatsworth, Inc. 

Universal Pictures Co., Inc. Trade Publications, Inc. 
Woodworth, Inc. Walgreen Co. 

Ritter Dental Manufacturing Co., Inc. 


Buzza Clark, Inc. 


We shall be pleased to furnish information 
about these companies. 
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| SPECIAL ANNOUNCEMENT 


from the Office of the Publisher of 


&MAGAZINE 
¢WALLSTREET 


ie show our appreciation of your help in making 
a 100% success of our 21st Anniversary Campaign 








to secure one or more new readers through each present 
subscriber; C. G. Wyckoff, publisher of The Magazine 
of Wall Street, has requested the Circulation Depart- 


ment to make you the following SPECIAL OFFER: 


Renewal of your annual Subscription to The Mag- | 
azine of Wall Street for one year from your present I 
expiration date . . . . . Regular Price $7.50 i 

| 


A New or Gift Subscription to The Magazine of 
Wall Street for one year starting at once or with the 
Christmas Number . . . Regular Price $7.50 


‘Both for 10... saves you $5 


Both Subscribers are entitled to full privileges of our 
PERSONAL SERVICE DEPARTMENT. A beautiful Gift Card 
will be sent to the recipient of the Gift if you desire. 











Subscribers to oe advantage of this offer must use coupon below... Fill out and mail at once 
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: SPECIAL $10 OFFER COUPON 


C. G. Wyckoff; Publisher, THE MAGAZINE OF WALL STREET 
42 Broadway, New York City Date - i 


You can count on me to help extend the service of THE MAGAZINE OF WALL STREET. Enclosed find check for $10.00. if 
Extend my annual subscription for one year from expiration date and enter a new subscription as per name and address 
given below. I understand this entitles both of us to full privileges of your FREE PERSONAL INQUIRY SERVICE. 


Renewal New or Gift Subscription 


Name Name 











Address Address 








“ T avoossenksn 
SHALL WE SEND A GIFT CARD G START SUBSCRIPTION AT ONCEQ OR WITH XMAS NUMBER 0 


Canadian Postage 50c per year extra per subscription; Poreign Postage $1.00 per year extra 
(No remittance of less than $10 will be accepted under this offer.) 
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| Heartiest Season’s Greetings 


a 
| i us Z, 


{HIS year marks one of the most epoch- 

(Uy making periods in the history of our 

country. We have set our feet on the 

=——/| path to the greatest progress this country 

hag ever known—a commercial renais- 

ry sance which will benefit all the inhabi- 
tants of these United States. 




















We are spreading our own prosperity to the other 
peoples of the world, bringing them an easier ex- 
istence;—-we are opening avenues of production 
which will be the means of providing better paying 
employment to these masses in the new industries, 
which are springing up abroad as the result of the 
influence of American ideas. 


In this great work—we should be grateful that it 
is our privilege to be an instrument of helpfulness 
and progress to so many. 


We should also be happy that we, the most conserv- 
ative of capitalistic nations, have been able to prove 
to the world that a distribution of wealth among 
the masses can take place without bloodshed, strife 
and heartbreak for the people. Thus, we are bring- 
ing about the socializing of our industries through 
widespread security ownership on a scale which has 
not been paralleled in the history of the world. 


And, we have the satisfaction of knowing that with 
all this commercial prosperity has come a human- 
ness, a sympathy and an attempt to understand our 
fellow man and help him,—which indicates that we 
are growing in the right way,—spiritually as well 
as materially. 


We have, therefore, very much to be thankful for 
this year, and cause to be hopeful of the years to 
come,—as everything points to progress in all the 
elements that make for an improvement in human 
relationships. 


To, you all—our thousands of readers and friends 
—with whom we feel a most intimate relationship— 
we extend our best wishes for a Merry Christmas 
and the Happiest of New Years—and we hope that 
the future will bring you prosperity and happiness 
in full measure. 
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Build Your Reserve 
With Sound Bonds 


The reassurance which comes from a strong reserve is appre- 
ciated by business men as much as by banks and other 
institutions. 


In view of recent speculative activity now of all times is the 
time to think of strong reserves. 


The business man building a personal reserve turns to sound 
bonds as providing the most substantial and strongest bulwark. 


Bonds we have sold make up a large part of the reserves of 
thousands of business men of this country. 


The bonds we are offering have received our careful investi- 
gation based upon our long experience. They range in 


yield from 4% to 7% 
and include selected obligations of Public Utilities, Railroads, 


Municipalities, Industrial Corporations, as well as Real Estate 
and Foreign Issues. 


Our organization includes men trained in investment who are 
ready at all times to cooperate in selecting bonds best suited 
for your requirements. A letter from you stating your invest- 
ment problem will receive our careful study. 


Harris, Forbes & Company 
Pine Street, Corner William, New York 


Uptown Office: 475 Fifth Avenue 


Harris, Forbes & Co Harris Trust and Savings Bank 
Incorporated Bond Department 
Boston Chicago 


Harris, Forbes & Co., Ltd Harris, Forbes & Co., Ltd 


Montrea' London 
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INVESTMENT & BUSINESS TREND 


Are Stocks Better Than Bonds?—Rails vs. 
Industrialsk—The Money Situation—Abolition 


of Short 


HE state of neglect into which 
bonds have fallen in the past 
few months contrasts rather 
markedly with the violent ac- 
tivity in common stocks. The 
abnormal excitement on _ the 
Stock Exchange in recent weeks 
has caused several romantically 
inclined observers to contend 
that in future the principal form 
of financing of American cor- 
porations would be in stocks, the 
basis of this statement being the 
tremendous enlargement of pub- 
lic interest in the stock market. It is un- 
doubtedly true that the American public has 
become educated to the advantages of 
common stocks. They have learned to ap- 
preciate the potentialities of the sound, 
well-managed corporations whose shares are 
publicly available. At any rate, acutely 
aware of the profit possibilities in the shares 
of leading corporations, if held over a long 
period, they have shown an _ undoubted 
predilection in recent months for the pur- 
chase of this type of security. To such an 
extent has this predilection gone that there 
is no longer any pretense of buying for in- 
come but rather for price appreciation. 
Otherwise, it would be difficult to account 
for the persistent public buying in stocks 
which yield 2 and 8 per cent or about half 
that of sound bonds. Under the influence of 
such an impressive movement as this, it is 


Interest-—The 


Market Prospect 


natural that the more sober qualities of 
bonds should become obscured. In the flush 
of great enthusiasm for the new favorite, 
the old one languishes. 

Still, without at all denying the tremend- 
ous appeal of equity shares to the great 
American public, it is but fair to state that 
this appeal, at least recently, has been inten- 
sified by the rapid price advances which 
have taken place in leading stocks. Would 
not a drastic decline in the market tend to 
throw cold water on the enthusiasm of the 
horde of inexperienced security buyers and 
would not, in that case, the superior staying 
power of bonds again command the devotion 
of those who strayed from the path to chase 
the flying dollar? It seems to us that while 
acknowledging the tremendous attraction of 
equity shares as long-range investments, 
there can be no real question as to whether 
or not they are superior to bonds. These 
two types of securities are complementary 
and each has its legitimate functions in 
financing. During a period of great market 
enthusiasm such as we are now having, 
stocks will undoubtedly prove a popular field 
for new financing. During less advantage- 
ous times, bonds will appeal. But buyers 
for both classes of securities will be found 
in all times. Despite all the great stock 
booms of the past, bonds have always re- 
covered their share in investment interest 
and it is not likely that the future will differ 
materially from the past in this regard. 
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RAILS VS. \ ITH October rail- 
INDUSTRIALS road earnings 
conclusively 


showing that the carriers are enjoying ex- 
cellent traffic, interest has again turned tothe 
rail shares. The industrials, of course, have 
monopolized the attention of investors and 
speculators during the rise of the past sev- 
eral months. But with evidence of solid 
public backing of rail shares brought on by 
the sharp increase in their earnings, it would 
seem that their market outlook at least for 
the immediate future has visibly improved. 
Compared with some of the industrials which 
have scored sensational advances, it is pos- 
sible that the rails do not offer such enticing 
opportunities. However, from the invest- 
ment viewpoint their attractions are con- 
siderable. In any case, if an extensive tech- 
nical setback materialized in the near future, 
it is likely that railroad shares would offer 
strong resistance since, as a whole, they 
have not been inflated. 


Prete 


MONEY ROKERS’ loans have 
SITUATION continued to expand 

without exerting any 
appreciable effect on the stock market. Sev- 
eral months ago, apprehensions were more 
or less generally expressed over the ability 
of the money market to remain at least 
reasonably stable when the autumnal peak 
demand for credit set in. But the autumn 
has come and gone without perceptibly 
straining the situation. Rates remain about 
the same despite the increase in brokers’ 
loans. While all classes of loans have risen 
during the past year, it is noticeable that 
call and time rates has advanced more than 
commercial rates, indicating that credit for 
stock market purposes has been consumed 
at a more rapid rate than for business or 
industrial purposes. It is not difficult to 
see that any important deflation in loans 
brought on by market decline would have 
the effect of increasing the credit supply 
and probably reducing the open market rate 
for money. 


Gree 


SHORT T cannot be said that 
INTEREST professional operators 

for the decline in the 
past few years have had any great success. 
It is true that there have been intermediate 
market declines of importance but since 
1922 the general trend has been upward so 
that the short seller has virtually been in 


the position of “bucking the market.” Un- 
der these circumstances, short selling has be- 
come less and less popular with the general 
rank and file, though the professionals with 
an eye to potential impairment of technica] 
position, which always is the accompaniment 
of an important upswing, are still attempting 
to depress prices but without much luck. 
It may be, of course, that the practice of 
short-selling will fall into comparative desue- 
tude at about the time it would have become 
the most profitable thing to do. But the 
history of such efforts in the past few years 
shows the costliness of running counter to 
a major movement in stocks. 


PVR 


BUSINESS ITHIN a= short 
period, many 


CONDITIONS 
plants will be 


either placed on a short-time basis or 
temporarily closed, in order to facilitate 
inventory-taking, this being the traditional 
period in which such overhauling takes 
place. It is not likely that inventories will 
be found swollen. On the contrary, most 
businesses and industries are just well 
enough supplied with stocks to permit 
prompt accommodation. Industry seems 
ready to enter 1929 in an exceptionally 
healthy condition. 


GPRD 


MARKET HE recent _§ sen- 
PROSPECT sationally broad de- 
cline in the stock 
market was due entirely to technical causes, 
though the ostensible reason offered was 
the extraordinarily high rate for money. As 
usual, the course of speculation has ended in 
the familiar way, that is, an unexpectedly 
steep decline of proportions sufficient to wipe 
out many of the profits which the public had 
amassed during the month when the market 
was advancing. In other words, it took but 
three days of reaction to wipe out the ad- 
vances of many weeks. The next develop- 
ment should be a rapid technical. recovery 
but, if the market follows precedent, it will 
then settle down into a “secondary” reaction 
after which period, the market should rest 
for some time before it starts an advance 
comparable to the last one. In the mean- 
time, individual stocks of merit are, many of 
them, quite cheap and warrant the con- 
sideration of the investor. Many of these 
issues are in the railroad and public utility 
groups. 
Monday, December 10, 1928. 
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By H.J. Knapp 


Piling one immense public demonstration on top of 
another, the vast masses of American investors have 
shown by their extraordinary power to absorb billions of 
dollars’ worth of securities, an unlimited faith in the 
future of America’s giant industries and corporations. 
The wonder of the world, and its envy, the huge indus- 
trial and investment growth of the United States rep- 
resents an epic well worth telling despite the recent 
drastic technical reaction. In this magnificent article, 
the author gives a comprehensive and compelling picture 
of the great forces at work.—Editor. 





—~{HE “Hoover Market,” sweeping everything be- 
fore it in a wave of specuiative enthusiasm 
never before equalled, has been a source of 
astonishment to many of the oldest and wisest 
heads in Wall Street. Former records have 
fallen on every hand to be replaced by higher 
and more magnificent figures. Total sales on 
the New York Stock Exchange during the 
month of November were more than 100,000,000 shares 
for the first time in history, the market nearly every 
day reaching a turnover of 5,000,000 shares or more and 
incidentally establishing a new record for a single day’s 
trading at almost 7,000,000 shares. Prices of seats on 
the Exchange have more than doubled during 1928, 
brokers’ loans have reached new high figures for all time 
while for breadth, activity and buoyancy the most san- 
guine predictions of chronic market optimists a short 
time ago are being realized one by one. 

Yet perhaps the most remarkable feature of all is the 
fact that these tremendous advances have taken place 
on top of the high price levels reached as the result of 
a practically uninterrupted rise covering the four years 
since the election of President Coolidge in 1924 and ex- 
tending back even farther to 1922 when finance and in- 
dustry were first definitely recovering from the crash 
following the post-war inflation period. It is doubtful 
if the December break—wiping out the November gains 
and much more besides in many instances—will for long 
retard the upward trend in prices for stocks of companies 
having definitely improving prospects. Rather it will 
afford welcome buying opportunities for investors taking 
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the long range view. Fundamentals remain the same, 
regardless of this reaction as of others since the broad 
upward movement began. 


To understand and explain the present market, to say 
nothing of attempting to look into the future, we must 
turn back, especially to developments during the last 
five or six years, to see if the growth of our great corpo- 
rations has justified and paralleled the rapid advances 
in security prices. For the purposes of this article 
we will consider only industrial corporations as they 
best illustrate the principles and problems involved. 
Railroads and Public utilities will be disregarded. 

The annexed table shows the assets and earnings of 
one hundred of our greatest industrial corporations as 
shown by their annual reports for the years ended in 
1922, and again five years later, or at the end of 1927— 
the latest complete reports yet available. The period 
was one of undoubted general prosperity but by far the 
greatest and most significant gains were made by the 
few concerns which hold the dominant positions in their 
respective fields. If the list could be extended to include 
five hundred or more corporations this trend of~con- 
centration of profits in the treasuries of a few leaders 
in each industry would be far more clearly shown. In 
other words prosperity is not evenly divided, but the 
forces of competition are hard at work and the processes 
leading to the survival of the fittest are evident. 


Among the motor companies, for example, the strides 
made by a few organizations like General Motors and 
Chrysler were little short of phenomenal, gains of Hud- 
son, Nash and Packard were very substantial but at the 
same time Dodge and Studebaker as well as numerous 
smaller companies not shown on our list lost ground. 
Some were absorbed by stronger competitors or dis- 
appeared from the ranks entirely. Of course the fig- 
ures for the two years selected are not wholly fair in all 
cases, 1928 will show some changes of importance and 
more complete records covering a series of years would 
be more exact, but the trend is apparent and the unequal 
distribution of prosperity is illustrated. 

In varying degrees the same thing happened in other 
industries, in fact it is inevitable in all industries, and 
is one of the chief factors making the selection of se- 
curities both difficult and interesting. Another illus- 
tration is that Radio Corporation forged ahead while 
many of its lesser rivals were falling back in the race. 
The significant thing was the trend of concentration of 
gains in the hands of the leaders to the exclusion of the 
smaller companies. 

In some other industries, the chain store group for 
example, there was still ample room for expansion by all. 
Woolworth, Kresge and the other large chains moved 
rapidly forward, but many of the smaller ‘and newer 
systems held the pace perfectly. Expansion by all the 
chains was probably largely at the expense of the small 
independents, and the time for a stern competitive grap- 
ple among the chains themselves has not yet arrived. 
In the mail order field both Sears, Roebuck and Mont- 
gomery Ward prospered well and their most recent 
gains have been stimulated by the establishment of 
chain-store systems on a large scale. The steels, the 
motion picture companies and some others moved for- 
ward as groups while the oils, sugars, equipments and 
textiles suffered from conditions depressing the entire 
industries, though some units scored excellent progress. 
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Enough has been said to show that prosperity, though 
genuine and widespread was by no means evenly dis- 
tributed. As would be expected the same uneven move- 
ments characterized the security markets. The general 
trend of prices has been definitely and strongly upward 
yet at the same time many individual issues have lost 
ground. Investors who were sufficiently farsighted to 
select and buy and hold stocks of companies which were 
destined to become the dominant factors or at least 
among the leaders of their respective groups have made 
huge profits, but those who purchased stocks of compa- 
nies which have made relatively little progress or have 
definitely fallen back and traders who have given up the 
good market positions once taken to accept quick profits 
or who have been “shaken out” during minor, though 
sharp, reactions make up the vast majority who have 
profited slightly or not at all during the big market 
movement. 

The uneven upward trend of the market then has 
tended to parallel the similarly uneven prosperity of the 
companies whose stocks are listed, the important dif- 
ference lies not in the general directions of the two 
movements, that was to be expected, but in their varia- 
tion in rates. The market advances have far outstripped 
the march of industrial progress. 


As a starting point for comparative purposes take 
the change in the relative book values and market values 
of stocks during recent years. As recently as at the 
end of 1926, already near the culmination of one phase 
of the big market rise, on a carefully computed basis 
using more than five hundred important listed stocks, 
aggregate market values were only about 137% of total 
indicated book values. By the end of 1927 market values 
had risen to about 170% of book value, by August of 
the current year the ratio had increased 185% and after 
the recent sharp price advance the total market value 
of the stocks of our great corporations is easily twice 
their book value. Equities have gained substantially, but 
not nearly in proportion to the rise in market prices. 


Just as the upward movement in market prices has 
run ahead of gains in equities so has it outrun increases 
in earning power. Total earnings of the large group 
of important companies considered in the compilation 
of the equities discussed above showed a high degree 
of prosperity during 1926, with a slight falling off in 
1927, though market prices of the same stocks con- 
tinued to move strongly upwards. For 1928 the com- 
plete records, when available, will doubtless show new 
high figures for total net income but the gain over 1926 
will surely be slight in comparison with the tremendous 
rise in market prices. If we say that the market is dis- 
counting future rather than present earnings and that 
a protracted “boom” period lies just ahead we may be 
correct, but other questions arise. How far ahead may 
the market safely discount prospective earnings—and 
how near the limit of safety in such discounting have 
we already approached? 

Viewed from another angle it may be argued that the 
great advances in security prices which have been de- 

(Please turn to page 349) 


Tables showing how 100 of America’s Industrial Cor- 
porations have grown in assets and income will be found 
on pages 314-15. 
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orsepower for Manpower 


Diversity and Expansion of Indus- 
tries the Salvation of Employment 


By HON. JAMES J. DAVIS 
U. S. Secretary of Labor 








S machines lift the burdens from aching 
human backs and mechanical power re- 
lieves. men from heavy labor, there 
come to millions moments of despair 
that dampen the ardor of our rejoicing 
over the conquest of matter by mind. 

To be jobless even temporarily is worse 

than to be over-worked; to be without 
goods in the presence of multiplied production is 
maddening. 

We marvel when one man with five or ten semi- 
automatic machines does the work in machine 
shops that formerly required twenty-five men, but 
we cannot expect the men displaced to be wildly 
happy as they say farewell to the shop and the 
weekly pay envelope. Perhaps the 126 who were 
retired from the task of loading pig iron when 
there came in the machine that enables a few men 
to do the work were momentarily glad to be freed 
from muscle-stretching and back-bending tasks, 
but their gladness certainly did not extend beyond 
the exhaustion of their savings as they searched 
for other work. Such employment disturbances are 
the order of the day, this day of the industrial 
revolution. One man replaces 42 at the open 
hearth steel furnaces; three men now do in three 
to seven hours the locomotive repair work that 
once occupied eight men for three weeks. In a 
certain tube works thirty men and ten machines 
do the work of 240 men and twenty old machines. 
One brick-making machine turns out 40,000 bricks 
a day; not long ago it took one man a day to make 
450 bricks. An automatic bottle machine turns 
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out as many bottles in a day as 41 men. Similar 
instances might be cited indefinitely, but one more 
will suffice—in the automobile industry the same 
number of men turn out three times as many cars 
as in 1914. 


Millions of Job Seekers 


As the flow of production widens and deepens 
a great many jobless men pour out of the 
doors of factories. In seven years the number of 
workers in the productive industries has fallen off 
1,564,000, according to an estimate made in the 
Department of Commerce. In the same period, it 
is estimated that the net decline of jobs in the 
industries of transportation and communication 
has been 219,000, and the government services 
have dispensed with 221,000 workers. Here are 
2,000,000 eliminated jobs and 2,000,000 persons 
forced into idleness or new employment. If you 
have ever looked for a job week after week, with 
the fear or fact of poverty oppressing, you can 
perhaps appreciate the misery inevitably brought 
about by the change in production methods. For 
some of the displaced workers the search is for- 
ever futile. 

I would be the last to ignore or belittle the 
suffering occasioned to these released workers by 
the general progress of civilization but, happily, 
it develops that on the whole the absorption of 
displaced men in new jobs made by that progress 
is fully as startling as its displacements. 

As the number of workers required in produc- 
tion absolutely or relatively declines, we find that 





According to Herodotus it took 100,000 men 30 years to build the great Pyramid of which 10 years was spent con- 
structing a causeway and transporting stone. 
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there is a compensating increase in the industries 
that serve consumption. As men are succeeded by 
machines in the making of goods, more men are re- 
quired to stimulate consumption to absorb the 
increased output. Thus we find that the com- 
munity as a whole is sharing in the blessings of 
increasing wealth. It must be so or cheaper and 
increased production would be a mockery. There 
is no profit in making automobiles at 60 per cent 
reduction in labor costs if there is no market for 
the cheaper machines, because there are no jobs 
for the people who must buy the machines if they 
are sold. The capital that is released by the ma- 
chine at the same time that it releases a manual 
worker turns to new employment for itself and 
makes new employment for labor. We couldn’t 
be making more and more goods—and selling them 
—while at the same time we are reducing the sum 
total of employment, for that would be equivalent 
to saying that it would be possible to increase pur- 
chases in the face of decreasing buying power. 
This inevitable conclusion from the indisputable 
generalization is supported by most interesting 
statistics regarding the distributive industries. 


Ramifications of An Industry 


Take automobiles and what comes in the train 
of their increased production accompanied by rela- 
tive reduction in employment. Hundreds of in- 
dustries have sprung up to produce accessories 
and parts. The continent has been ribboned with 
Tens of thousands of 


new and better roads. 
garages and service 
stations of various 
kinds have ap- 
peared. Thousands 
and thousands of 
hotels, restaurants 
and lodging houses 
and tourist camps 
are required and 
appear. The con- 
sumption of motor 
fuel and oil in- 
creases prodigious- 
ly. Professional 
chauffeurs multi- 
ply. So great is 
the demand for 
motors that there is 
an absolute in- 
crease in the num- 
ber of men em- 
ployed in factories, 
despite their aug- 


mented efficiency. 
Go into almost any 
garage anywhere 


and talk with the 
mechanics and you 
will find that some, 
if not all of them, 
were formerly em- 
ployed in produc- 
tion. Not one of 
them would will- 
ingly go back to his 
old job in the fac- 
tory. Doubtless 
many of them had 
a difficult time re- 
adjusting them- 
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It took approximately 1,700 men three years to rear the massive new 
home of the New York Life Insurance Company. 


selves, but they will overwhelmingly vote that the 
change was personally worth the cost. Stroll 
along “automobile row” in your own city and note 
the hundreds of salesmen, managers and clerks 
employed in the agencies. Multiply this casual 
census by hundreds and even thousands and you 
will not be surprised by the figures of increased 
employment in the selling department of auto- 
mobile distribution. And yet there was a time 
when business men and economists counted the in- 
troduction of the automobile as an economic im- 
pairment. They reasoned that the new industry 
was sucking the lifeblood out of all other industry. 


Growing Channels of Employment 


Other new or extended distributive industries 
have swelled the columns of new employment that 
is making up for the loss of old jobs. Seven years 
ago there were only 25,000 workers in the radio 
industries; now there are 150,000. Electric re- 
frigeration was virtually unknown in 1920; now 
it gives employment to 20,000 people. Oil heating 
has created 10,000 new jobs. The number of in- 
surance agents has increased almost a hundred 
thousand in seven years. From 1920 to 1927 the 
number of persons employed in the motion picture 
industry grew from 200,000 to 350,000. 

The increase and diffusion of wealth resulting 
from the industrial revolution are not only re- 
flected in a great increase in the consumption of 
material goods and their attendant services, but 
we have the money and the leisure for all sorts ° 
of professional and 
personal services 
that were once 
patronized spar- 
ingly. We are now 
utilizing the serv- 
ices of 185,000 
more teachers and 
professors than we 
were in 1920; 
22,000 more 
lawyers; 17,000 
more clergymen; 
5,000 more doctors 
and 25,000 more 
dentists. 

It takes 525,000 
new jobs in seven 
years to serve us at 
hotels and restau- 
rants; the cult of 
beauty and physical 
grace has added 
169,000 to the 
total of barbers, 
hairdressers, mani- 
curists, “beauty 
parlorists” and the 
like. Thousands 
travel far now for 
pleasure where one 
journeyed for that 
purpose only a few 
years ago. Travel 
management em-- 
ploys thousands of 
men and women. 
Play and_ sports 

(Please turn to 

page 362) 
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ANY FUTURE HELP, TO EUROPE 
SHOULD BE ON A STRICT BUSINESS 
BASIS. IT 1S NOT THE DESIRE OF 
AMERICA TO FINANCE PREPARATION 
FOR A FUTURE WAR~ 














Xe YY, 
ate MeN val 


- GATIONS 





PEACE ON EARTH, 
GOoD WiLL To SO.AMERICA 





UTILITY N 
INTERESTS 





STEEL 
SEEMS 
VERY 
ACTIVE 
DURING 
THE 
NOON 
HOUR 




















FAR INTO 
THE NIGHT" 














THE MAGAZINE OF WALL STREET 








A 
NEW CHAPTER 
WRITTEN 
IN. TRANS 
OCEANIC 
CONQUEST BY 
AIR 





mn 
Sa ee Boy 
wee Se 


“  WHADDYA MEAN— = 
“RELIEFR" 




















SEK 


[N¥. ][ Stock EXCHANGE SECURITIES ar io 4..€ | 


7B A) SW 2 ; THE “FARM RELIEFERS" 
WEY Ye VAN Vick STILL GOING STRONG~ 


pv. 


| 


EE-MAGINE ME PAYING HALF A 

MILLION FOR A SEAT AND I 

HAVEN'T HAD A CHANCE TO 
SIT DOWN SINCE! 


yIDENDS 


-~ SUBSTANTIA, 


op! 


NAME RICAN, 
INDUS: 
































for DECEMBER 15, 1928 





Specialization the New Note 
in Security Merchanatsing 


New Methods of Distributing Securities by Banks and Invest- 
ment Houses, and Their Effect on Investment Markets 





[ALL STREET is 
learning its 
ABCs of mer- 
chandising, and 
——|| in the process it 
has discovered 
ae that some of the 
old - fashioned 
ways of doing 
things must be discarded 
for new methods. It took 
the bankers and distributors 
of investments a long time 
to make up their minds to 
seriously study the art of 
merchandising for they are 
of a profession that is 
steeped in traditions of the 
past. Once having cast 
aside the manners of their fathers, 
however reluctantly, it is a fact that 
they are making strides with their new 
art of merchandising that would be en- 
vied in many other lines of business. 














Wholesalers and Retailers 


It is also a fact that, although the 
names are seldom mentioned, Wall 
Street has its wholesalers, jobbers and 
retailers, just like any other highly 
developed line of business. These 
changes have virtually revolutionized 
the investment business. Since those 
comparatively recent “just before the 
war” years, the large investment firms 
have consolidated their position as the 
underwriters and negotiators of new 
issues, leaving to the so-called “partici- 
pating distributors” and the banks 
with their ever-growing investment ac- 
tivities, the task of making the retail 
sales of securities to individual in- 
vestors. And through these new chan- 
nels, Wall Street is placing ten billion 
dollars worth of securities annually 
with as much ease as it placed one bil- 
lion a year a little more than a decade 
ago. 

In the earlier years, the security dis- 
tributing division of Wall Street was 
delightfully simple. It consisted of a 
number of individual firms, each one of 
which functioned very much along 
the same lines as the other. Each un- 
derwrote its own securities and took 
plenty of time to place the issue with 
its clients. When the A Railroad or 
the B Industrial Corporation required 
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specialization 


HIS article portrays the fundamental 

changes now in progress in security sell- 
ing. It emphasizes the current trend toward 
in wholesaling among 
larger banking and investment institutions, 
employing the most up-to-date merchandising 
principles to develop the important secon- 
dary market for the smaller firms and banks 
which are in a position to retail through their 


wide public contact. 


a loan, it went to its bankers and made 
known its needs. Unless the issue was 
exceptionally large, the investment 
bankers bought the loan, and over a 
period of time parcelled it out here and 
there with private investors or institu- 
tions who bought for their own invest- 
ment needs. If the issue happened to 
be larger than this particular banking 
house could place itself, it invited a few 
other firms to join with it in the dis- 
tribution of the issue, taking care that 
there would be no conflict, over each 
others’ clients. 

In this way, certain “cliques” or un- 
derwriting groups were formed in an 
informal sort of way, but still with no 
notion of merchandising and the bare 
mention of the idea of “selling” invest- 
ments sent cold shivers down the con- 
servative backs of Wall Street’s invest- 
ment bankers. This “country store- 
keeper” manner of placing investments 
continued in vogue as long as investment 
was the exclusive habit of the compara- 
tive handful of “moneyed” people. In 
fact the idea still persists in some 
quarters today, in spite of the social 
and economic changes which have taken 
place during the past ten or twenty 
years and which are responsible for the 
entrance of hundreds of thousands of 
new investors with surplus income that 
they seek to employ profitably. 


New Demands with Growing Interest 
With the growing interest in securi- 


ties, the number of firms that deal in 
investments doubled, trebled and dou- 


By ArTHUR M. LEINBACH 


bled and trebled again. The 
younger firms, doing busi- 
ness with a parvenue class 
of investors were not handi- 
capped by the traditions 
and customs of the older 
investment concerns. They 
departed from archaic rule 
to the effect that invest. 
ment is a personal intimate 
affair, calling for grave 
consultation with a black 
frocked banker, who in tum 
is required by convention 
to avoid rubbing noses with 
any investor a half step re- 
moved from his own social 
sphere. They “dressed up” 
the staid advertisements and 
circulars with a sense of beauty and 
modern typographical good taste. They 
appealed to the hearts and the imagi- 
nations of the thrifty members of the 
community instead of the statistical 
intellects of the peremptory investment 
classes. 

And they were inordinately success- 
ful. They proved that good investment 
securities could “be sold”’—not only 
that but they demonstrated that in- 
vestments could be sold in competition 
with automobiles, homes, insurance and 
real estate. Their success started the 
fires of a revolution in Wall Street's 
methods of distributing securities. The 
fire is still raging as the investment 
bankers reach out eagerly for new mer- 
chandising principles which they might 
employ to sell still more stocks and 
bonds. 


the 


Specialization Needed 


With a growing number of invest- 
ment firms in existence, the necessity 
for specialization became more and 
more urgent. For one thing, the 
younger and smaller investment deal- 
ers, while they were the master mer- 
chants as far as sales in the investor 
market were concerned, stil] had a lot 
to learn from the older firms in the un- 
derwriting of new issues. Costly, and 
in some cases disastrous, results were 
experienced by some of these firms 45 
negotiators of new issues. Some learned 
by the experiences of others to stick to 
the selling end of the business an 
leave the underwriting to the older 


THE MAGAZINE OF WALL STREET 





“4 oF ee ae oe ~ 
x oP aN 
© Two Gifts FREE } 
>i Fe 8 NAL eS oem QR AD a VR yh a 
= tas x AS ; vas WRK tes Her ve 


ps Se 


i 


JUST OFF THE PRESS —TIMELY— PRACTICAL — IMPORTANT 


The New Technique | 
of Uncovering Security Bargains 


A clear explanation of the fundamental principles essential to profitable investing under 
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graphs and tables enabling every investor to apply tested principles to his own investing. 
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expert market analyst, with years of experience. He knows investing from every angle and knows how; 
to explain the principles of this profitable subject so that even the new investor can understand and 
apply them for his own profit. 

The tremendous growth in industry has changed the security market into a market of many markets. 
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many of the old principles. Profits will be made by those who go fully into the sound fundamental factors 
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In addition to the general principles, the book covers specifically the different methods necessary for select- 
ing profitable investments in eleven leading industries, devoting an entire chapter to each industry. 
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appeal and simple presentation, make it a book that every business man, investor and trader will appreciate 
and use profitably—especially as it contains many of the principles upon which the experts of THE MAG- 
AZINE OF WALL STREET base their judgment in the selection of securities for our readers. 


Chapter I—Analyzing the Three Fundamental Developments t Chapter V . . . The Value of the Technical Position 
Which Have Changed the Basis for Selecting Securities Exceptions to the law of supply and demand—to what extent 
Changing character of the market—why individual issues stand _ open ean iy affect security prices in the present markets— 
out against general market trend—the problem of selection. 2 > siti f De ae Individual fit P ‘bil 

Basic Principles for terminin: vidual Profit Possibil- 

Chapter II— Why a Study of “Group Movements” Is Essen- joce tn Tuelve Leading Grewia 
tial to Successful Investing Under New Market Conditions 
Why position of groups has pronounced influence on individual Chapter VI ..... =... + The Steel Group 
issues—when seasonal activity in certain industries acts as an 
index of future price movements—the essential fundamentals Chapter Me CA een as The Petroleum Group 
which should be the basis of making profitable security purchases. Chapter VIIT . . . . . . . . + Non-Ferrous Metals 

Chapter III . . . Double Trends In Individual Groups Cham IX ce A Bee ee ae 
Dividing groups into strong and weak issues—table showing . ° : 
double trends in individual groups — discrimination essential in Chapter X . . . Automobiles, Tires and Accessories 
the selection of the individual issues. Chapter BER G8 WS ~ Near eee Merchandising Stocks 

ChapterIV .. . . Principles of Individual Selection Chapter XII . . . . . Sugar, Leather and Tobacco 


Exceptions to group movements—selection of specialties — prin- 
~ ciples of individual analysis. ¢ Chapter XIN... wee «+ « «+ Summary 


This Book is not for sale—you can secure it only through our SPECIAL FREE OFFER 


We will also send you FREE 


Three Guides to Successful Trading 


A Set of Three Compact Pocket-Size Brochures Brimful of Timely 
Profit Making Facts for Active Investors 
Our experts have prepared Three Guides clearly and comprehensively explaining the three greatest problems of the active 
investor and trader based on a study of over 150,000 inquiries received from our subscribers. We believe that these Three 
Guides explaining clearly these factors will be of tremendous help to investors and traders in avoiding loss and substantially 
increasing their profits and income. The following descriptions give you only an idea of the importance of the information 
contained in these Three Guides: 





we and tion 4 problems for active investors andtraders. The author analyzes these 
oe J crc Rela ts te conditions and shows the reader how to interpret them profitably. 
y evemen 
There is a vast difference between “tips” and “rumors” issued for 
; WitaEs ores 
market effect and actual news that has a bearing on intrinsic val- Ili—Lessens from Pool Me ot 
ues. This book indicates how to recognize real news and judge its the Past Year ; 
effect on price movements. There are certain fotos chararuereties of pool mney eenasity 
of the past year which for the first time permit the formulation o! 
ii—Interpreting Stock Market Movements basic principles on which future pool movements may be studied. 
Under New Conditions This book explains pool operations in detail and discusses specific 
The steadily increasing number of listed securities, with new lead- pools of the past year. One of the most interesting and instructive 
ers constantly rising up to replace the old, creates a new set of Y pamphlets on the subject ever issued. 


These Three Guides are not for sale, but can be secured through our SPECIAL FREE OFFER 





Special Offer on Next Page Shows You How to Get All These BOOKS FREE —————=> 





ind 
Re The 
a mor 
the m 
Oe. Pe lize tl 
dealer 
chann 
exclus 


a « A Christmas Gift That Brings | |“ 


were 


Happiness «+ Success «+ Prosperity | |: 


exists 


For Yourself — for Father, Brother, Son, Friend or Business cAssociate | § *..; 
wwe ts 
and | 

RE IS A GIFT that lasts forever. It is the key to success and happiness, and “a 

no other gift will compliment a man more than a year’s subscription to The fright 
Magazine of Wall Street, the leading publication in the financial field. It indicates to ments 


the recipient that you have faith in his “making the grade” and 26 times a year he is re- OD ast 2 


_ minded of your thoughtfulness. He will read it with satisfaction; at first because he knows. and 
you expect him to. He will continue reading it because he will speedily realize that he a 


derives more practical benefit from its pages than from any reading he has done before. | first ¢ 


wholes 


The Magazine of Wall Street Will Interest— | fi: 


pushec 
THE BUSINESS MAN—because through reading Trade Tendencies, Money, Credit, and had st 
the Business Features he will have a broader point of view and will have his finger on the then t 
pulse of the Nation’s Business at all times. firm ¢ 


THE INVESTOR—because it will guide him in his investments, show him how to select were | 


we owe 
cA Subscriber’s 


Christmas 


EE 


Suggestion: 


I have decided to give my 
friends the best Christmas 
gift possible—anannual sub- 
scription to your Magazine. 
Regardless of their finan- 
cial position they will find 
it an instructive guide and 
a business essential. 
R.8.G.,Des Moines, Ia. 


3GIFTS 


Fer $7.50 


THE PRICE OF ONE 
wwyv 


The Magazine of Wall Street 


$7.50 


The New Technique of Un- 
covering Security Bargains 


Three Guides to : 
Successful Trading FREE 
aS eM A NN ST 


THE MAGAZINE OF WALL STREET 
42 Broadway, New York City 


I enclose check for $7.50 for 1 year or $12.50 for 2 years. 
Send The Magazine of Wall Street to: 


safe, profitable securities, how to know the danger points and avoid losses. 


EXECUTIVES AND EMPLOYEES—because it shows them how to prepare a backlog 
of income-producing investments. Many business concerns and banks make it a yearly 
custom to present their principal employees with a yearly subscription to The Magazine 
of Wall Street, for they know the advantage of having an employee who is striving to 
protect his family by proper investment of his savings. 


Our BUILDING YOUR FUTURE INCOME DEPARTMENT shows the Junior Execu- 
tive how to invest his first $500. It solves your building and insurance problems. It is a 
friend indeed at all times. In fact, itis a home reading course in business and finance. It en- 
ables you to get the most out of life as you go along and finally achieve Financial Independence. 


Here Is the Offer Giving You Two Gifts FREE 
THIS OFFER LIMITED TO 15 DAYS 


Send us $7.50 for a gift subscription to The Magazine of Wall Street for 1 year beginning éither 
with the current number or Christmas Number, and we wiil not only send you a copy of our 


“new 200-page, flexible cover book,““The New Technique of Uncovering Security Batgains,” but 


We Will Also Send You FREE: 
THREE GUIDES TO SUCCESSFUL TRADING 





ns ~~ i eer” 


8 9 nd 
! Three Christmas Gifts for the Price of One ; 
) You can send the — as a gift to one friend and the books as gifts to two other ( 

iends—thus saving the cost of two gifts. 7 





) 


~~ 





~z~ 


MAIL THIS CHRISTMAS GIET COUPON TODAY, ces ease cues eee es os oem 
* It is understood that I am to receive free a copy of ‘The 


New Technique of Uncovering Security Bargains” and 
your new-“‘Three Guides to Succéssful Trading.” 


Remitter’s Name...__ 








+ MOAGGR 30205 a: 


NOTE: The Magazine may be sent to one address and the books to another. If the person for whom the gift subscription is sent is 
already a subscriber, the subscription will be extended for one year. (Canadian Postage 50 cents extra per year; Foreign $1.00 extra) 





receive 

This 
rather 
pating 
expedi 
advant 








nd much longer established firms. 

The older firms had pretty much of 
a monopoly on the issues that came to 
the market. In time they came to rea- 
lize that the participations of smaller 
dealers represented a most important 
channel of distribution. Instead of the 
exclusive groups of earlier days, large 
“selling groups” or the so-called non- 
liability syndicate of smaller dealers 
were formed, paving the way for the 
rather well defined “caste” of whole- 
sale and retail security dealers that 
exists today. Now the larger firms are 
so busy negotiating and underwriting 
new issues, forming dealer groups and 
developing the “secondary market” for 
their offerings that they have no time 
and little desire to engage in retail 
sales of securities. 

Once having gotten over their first 
fright at the notion of “selling” invest- 
ments, the large underwriting houses 
are carefully studying the most modern 
and advanced merchandising principles 
and applying them to their advantage 
wherever possible. When the idea of 
distributing through other dealers was 
first employed out of necessity, these 
wholesalers were inclined to concen- 
trate exclusively on their dealer mar- 
ket. That is to say, their issues were 
pushed aggressively until the dealers 
had subscribed for the entire offering; 
then the interest of the underwriting 
firm ceased entirely and the dealers 
were left to dispose of the bonds they 
received as best they could. 

This was fine for the wholesalers but 
rather unsatisfactory for the partici- 
pating dealers and led to a number of 
expedients that ultimately proved dis- 
advantageous for everyone concerned— 


the undewriter, the distributing dealer 
and the investor. Both the investor 
and the dealer were forced (or found 
it profitable) to place subscriptions: for 
more bonds than they intended to hold 
for permanent investment or, in the 
case of the dealer, asked for more 
bonds than they could sell to their 
clients. If the market rose, they took 
a quick profit and inadvertently became 
speculators instead of investors. If the 
market fell, they took their loss and 
grumbled. In either event the secondary 
markets suffered by this neglect to an 
extent that only a business unlearned 
in the modern art of merchandising 
would have permitted. 

The most successful wholesale houses 
are taking their secondary market 
much more seriously today. Through 
publicity and advertising, they are 
creating a market for their issues with 
investors. They are learning what the 
tooth paste manufacturers learned 
many years ago, namely, that if they 
create a customer demand, the dealer 
demand will take care of itself. In- 
stead of concentrating on making sales 
to dealers, they are institutionalizing 
their offerings and find that the smaller 
dealers are anxious to handle an issue 
that they know there will be an active 
investor demand for. Thus they avoid 
weak secondary markets. and gain in- 
vestor confidence. 


Value of Good-Will 


Instead of merely concentrating the 
attention of investors on the individual 
issue that they happen to be putting 
out at the moment, they are learning 
what wholesalers in other lines of 





business have long since learned; vis., 
the value of good-will for the house of 
issue. If the merchandising plans of 
certain large underwriting firms ma- 
terialize along lines now under con- 
sideration it will not be long before 
new offerings will be emphasized as 
the offering of Jones, Smith & Com- 
pany, investment bankers, instead of 
being 6% bonds of the ABC Steel Com- 
pany, as at present. One step along 
these lines is the formation of invest- 
ment trusts and investing companies, 
which offer to the ultimate investor 
nothing but a rather vague program of 
investment and the stamp of approval 
of the investment bankers who sponsor 
the plan. At this stage of the game, 
these firms are taking the good-will of 
the investor pretty much for granted, 
having done little to foster it, but in 
time this practice may prove to be a 
most important development in the dis- 
tribution of securities. 

These tendencies tend to bring the 
American investment banker in line 
with the European methods, particu- 
larly with the English investment 
markets, where securities are distributed 
much more on the basis of public con- 
fidence and investor good-will than in 
the United States. There is another 
important change in the local invest- 
ment markets in process at present 
that seems to be adopted from the 
British manner of issuing securities. 
This is the entrance of the banks into 
the investment distributing field, a 
practice that has gained more momen- 
tum in the past few years than in the 
entire history of finance in the United 
States. 

(Please turn ‘to page 340) 
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New Industries A Spurl 


Lo Old 


Critical Effects of Recent Inventions on Important Lines 


By WarRREN BEECHER 





FF with the old; 
on with the 
new” has been 
the political cry 
of the ages. 
From an indus- 
trial standpoint, 


“® 
________'i at least, there is 
considerable 


merit in the slogan, par- 
ticularly if the old order 
gives ground to its usurper 
so grudgingly, that in the 
effort to preserve the entity 
of its province it is itself 
recast into a more useful mold which enhances its profit 
prospects. 

We are living in an age of unceasing change; scientific 
progress in its steady advancement continually affords 
newer and better ways to accomplish the everyday tasks 
of trade, industry and domestic living. Comforts and lux- 
uries undreamed of less than a generation ago are the com- 
monplace necessities of today. As a natural consequence, 
whole industries find their future outlook altered almost 
over night by the advent of new inventions. 

To the credit of American resourcefulness, however, it 
will be noted that such new competition as arises seems 
only to serve as a spur in the flank of the established line, 
goading it on to such adaptation to changed conditions 
that in a brief period even wider fields than those previ- 
ously existing have been opened for its activity. It is true 
that the kerosene lamp banished the candle only to bow, 
itself, before the march of illuminating gas. A few decades 
later, however, when the incandescent electric light eclipsed 
gas lighting, the realization and aggressive development of 
the potentialities of manufactured and natural gas as a 
smokeless and ashless fuel provided unlimited opportuni- 
ties for the gas-producing industry which are now being 
steadily and increasingly capitalized in an evergrowing in- 
dustrial consumption and domestic application. 























Changes With the recent development of radio broad- 
W h casting and the commercialization of trans- 

rought oceanic transmission, arose also the cry of 
by Radio of the alarmists: “What will become of the 


phonograph industry with new entertain- 
ment provided constantly in every home? How will the 
cable companies withstand the competition of direct, point 
to point communication? How will the motion picture in- 
dustry overcome the rivalry of diversified entertainment 
provided in every home?” The answers to such questions 
are already history. The cable companies and land wires 
are today handling more business ‘nan ever before, despite 
the growing volume of world radio interconnections. Un- 
der competitive pressure the phonograph companies have 
developed newer and finer systems of reproduction, as typi- 
fied by the Orthophonic, Panatrope, Viva-tone and others; 
and have fearlessly entered into combination with the com- 
peting radio tc the extent of building combination phono- 
graph and radio instruments. 
This division of the amusement industry has lifted itself 
from the depths of depression to prosperity almost 
entirely through its own resourcefulness. Three of the 
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NVESTORS are not infrequently con- 
cerned by the rise of a new industry to 
threaten an established line in which: they 
possess a material interest. 
of how new developments have affected other 
industries in the recent past serves as a guide 


as to what may be expected in the future. 


leading phonograph compa- 
nies which showed a group 
deficit for the year 1925 of 
nearly six million dollars 
have turned this figure to 
an income of more than 11 
nillion in both 1926 and 
1927. Meanwhile the mo- 
tion picture industry has 
responded to the competi- 
tive spur by bringing out 
the sound film, or talking 
movie, which is meeting 
with public acclaim, there- 
by opening up new fields 
of conquest in the realm of entertainment. 


This discussion 





An A ge o f Turning to an entirely different type of 
a : industry, we find an even more striking 
Refrigeration advance in the face of rising competi- 


tion from new inventions, in the ice in- 
dustry. Mechanical refrigeration is not new in its indus- 
trial application, but the development in the past few years 
of compact automatic machines for domestic and retail 
store use seemed indeed an ominous cloud on the future 
horizon of the ice industry. The cloud, however, served to 
waken the producers of both manufactured and natural 
ice to its full possibilities. Perhaps as a result of the ag- 
gressive advertising campaign of the mechanical refriger- 
ating companies the public at the same time awoke to 2 
new realization of the essential character of refrigeration. 
To use a much abused phrase, it developed a “refrigeration 
consciousness.” At any rate the consumption of ice, per 
capita, which had been increasing at the rate of only about 
50 pounds per year, between 1914 and 1925, jumped from 
712 pounds in the latter year to 1,000 pounds per capita in 
1927. Recent figures show that 54% of American homes 
are equipped with ice refrigerators and 1.5% with mechan- 
ical refrigeration, leaving a field comprising 44% of the 
homes in this country still to be exploited. 

In addition to the extensive domestic use of ice the re- 
frigeration requirements of industry also represent enor- 
mous consumption. The increasing demand for diversified 
perishable products in all parts of the country is daily 
bringing forth new applications of refrigeration to which 
the ice industry is rising with renewed enthusiasm. The 
manufactured ice business alone has an annual output of 
56 million tons, an increase of more than 16 million tons in 
the past two years, and the opportunity for expansion has 
yet to sight its limitations. 


Numerous other striking examples of the 
impetus given to an old established business 
by the advent of a new invention may be 
cited. The growth of motor truck and bus 
transportation, concomitant with the development of good 
roads and highways throughout the country, has vastly 
affected the railroads and the traction lines. The influence, 
however, has not been entirely adverse. Much of the un- 
profitable short-haul business has been taken from the 
(Please turn to page 347) 
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= EADERS of the THE MAGa- 

ZINE OF WALL STREET will 
recall that the drive against 
the bucket shops, launched 
in 1921, was initiated by the 
exposé of the methods of 
that fraternity—that after 

the bucketeers had _ been 
——< driven out of business, some 
of them being assigned to working for 
state or nation in the penitentiary in- 
dustries, THE MAGAZINE OF WALL 
SrrEET exposed the working of other 
stock swindlers, publishing a series of 
‘New Traps for Investors.” Still 
later, THE MAGAZINE OF WALL STREET 
launched the first shaft against the 
Consolidated Stock Exchange of New 
York which was forced out of existence 
later by the Attorney General of New 
York State. 

The long bull market has devel- 
oped a new genus of swindler, the 
vendor of worthless, 
or greatly over-valued 
securities having no 
real market, the sale 
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By W. SHERIDAN KANE 


you, Mr. Kane, I have taken the liberty 
of reserving 100 shares of the stock 
for you at yesterday’s closing price. 
Now I have contacts with the in- 
side interests in this stock, Mr. Kane 
and I know... .” and so on, ad 
infinitum, it seemed to me. The mono- 
logue was interspersed with the use of 
my name in every second or third sen- 
tence, this being part of the psychology 
of telephone selling. He rattled on and 


on with generalities, with frequent and 


adroit appeals to the greed instinct, 
and with a multitude of assurances as 
to what was going to happen to the 
stock. Finally he ran down, waited for 
me to ask him a question—which I 
didn’t—and then resumed the narrative 
but with less enthusiasm. After sev- 
eral repetitions of this, I took pity on 
him and asked if I could be sure I was 
talking with Mr. Fogg himself. “Ab- 
solutely,” he answered, and he gave me 


“TIPSTER SHEETS” 





jo[Pratrs Stock TRenns, a8ES 


SF Ge: 





which is promoted 
through the circulation 
of so-called “Tipster 
Sheets” and the use of 
the telephone and tele- 
graph services. This 
warning to investors 
and traders is by the 
same writer who ex- 
posed the bucket shops, 
drew attention to the 
Consolidated Stock Ex- 
change situation and 
aired the “New Traps 
for Investors.” 


There is still a-plenty 
of Blue Sky for sale. 

Not long since my 
home telephone _ bell 
jingled and a _ voice 
identified himself as 
‘Mr. John A. Fogg, 
Editor of the Wall 
Street Indicator.” Be- 
fore I had time to say 
more than “Yes?” he 
launched smoothly and 
into his for- 
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States Motor Truck, 
and I have been hoping 
each mail would bring 
in your order. Evi- 
dently you have been 
Pressed for time, but 
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The above are among the eighty-eight listed as “tipster sheets’ by 
the Pennsylvania Securities Commission in its official annual report. 
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"lV are the Lipster Sheet 


his “personal guarantee” that every- 
thing he had said was entirely true. 

Then I asked him about -earnings, 
asked why the “literature” hadn’t con- 
tained a balance sheet, what the work- 
ing capital was, whether the stock was 
being sold by him or was simply traded 
in on the open market. I asked what 
the company was getting out of the 
sales, and he said “nothing; there is 
no stock being issued; it’s simply a 
trading proposition.” I pressed for 
further corporate details, but “Mr. 
Fogg” was already out of his depth. I 
wasn’t asking questions according to 
the sucker code, and the hired salesman 
who was pretending to be Mr. Fogg, 
asked in a rather desperate tone if he 
couldn’t send me the information by 
mail. I asked him to send it to my 
office. When I gave the address as 
“care of THE MAGAZINE OF WALL 
STREET” he replied “Oh Hell,” and hung 
up the ’phone. Need- 
less to say I received 
nothing more by mail 
from that outfit, the 
offices of which have 
since been closed and 
Mr. Fogg appears to 
have taken an _ indefi- 
nite vacation some- 


SY - where. 

S fg AS At that time daily 
V4 newspapers, some of 
YS/ them, were carrying 


the fictitious quotations 
of the United States 
Motor Truck Company, 
and the Wall Street In- 
dicator was quoting 
freely from all sorts of 
mediums showing the 
supposed activity of 
the stock. The mail of 
THE MAGAZINE OF 
WALL STREET contained 
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Sh sO many inquiries from 

: Ieguiai all over the country 

ae showing the widespread 
\ ae use of the mails and 
WEL ie 


wires by this Fogg, 
and by other “outfits” 
also “touting” this par- 
ticular stock, that it 
was found necessary to 
prepare a form letter 
for replies instead of 
following the custom 
as to legitimate issues, 
of personally dictating 
replies based on the 
situation as known to 
exist at the time the 
reply was dictated. 

If this were merely a 
presentation of the ac- 
tivities of Mr. John A. 
(Please turn to page 

343) 
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American Capital, Standards and Tastes 





Important Factors in the March of Progress _ 


By ‘THEODORE M. KNAPPEN 





————{HE Romans, it was said, shortened their swords 
and lengthened the boundaries of their empire. 

(UF Short skirts and bobbed hair, originating with 
American women, may not have conquered the 
==] world for America, but their sweep from Arctic 
to Antarctic and from East to West are the 

ey symbol of the collapse of confining tradition the 
world over—and scorn of tradition is the es- 
sence of Americanism. 

To a very large extent modernity is American the world 
over. Other nations have excelled us in culture and in 
science, but none have equalled us in the active application 
of knowledge to economic and material improvement. The 
Yankee “notions” of a hundred years ago were the fore- 
runners of the American “specialties” that now capture 
and captivate the world. 

Many American companies maintain’ establishments 
throughout the world. A large number of them own and 
operate producing plants. Not less than 1,400 American 
factories—besides those in Canada—hold the fort for Uncle 
Sam in the foreign industrial wilderness. Many foreign 
enterprises have come into American ownership, separately 

















from the extension of home organizations. In the last fo 
teen years, between three and four billion dollars of Ameri 
can money has gone into the securities of foreign busine 
Numerous manufactured article 
of world-wide distribution are typically American, eye 
though there is large-scale production of them abroad. 

Next to motion pictures, as Americanizers, are mot 
cars—more than 75% of all now operating in all the worl 
were produced, though sometimes partly only, in the Unite 


or industrial companies. 


States. 


The American moving picture film and motor car lead th 
van, but close after them march tobacco products, perso 
and household implements of comfort and convenience, su¢ 
as safety razors, curling irons, washing machines, sanite 
plumbing, central heating, bathtubs, chewing gum, s0 
drinks, kitchen utensils, vacuum cleaners and even break 


fast foods. 


Ultimately more far-reaching, however, is the worl 
advance of American industrial machinery—and its mas 
production outputs; and, above all, of American metho 
of industrial organization, management, advertising a 
selling, that do not necessarily bear blatant trade marks, 





The Dons Wake Up 


A Spanish 
road - builder 
who was get- 
ting fat con- 
tracts and 
waxing rich 
because 
American 
automobile 


aerer | aN 
| HT i ‘ian m anufactur- 
, cements ad ers militantly 


7. — mm sold their 
drag machines in 
Spain and 
thereby 
brought 
about road- 
building in a country which had scarcely known any since 
the time of the Romans, went into a moving picture theatre 
in Seville. There he saw some concrete mixers and motor- 
driven power shovels, transforming an American landscape 
and turning it into a road. The Spanish contractor had 
vaguely heard of such machines, but had thought them only 
Yankee boasts. The picture convinced him. A short time 
thereafter a Wisconsin manufacturer got an order for $150,- 
000 worth of modern road-making machinery for old Spain. 

The fact is, that Spain is going through an industrial 
revolution which is jumping it from the Middle Ages to 
the Twenti2th Century almost over night. Good roads and 
magnificent motor cars have succeeded the pack-mule and 
the path without an intervening railway stage, and a coun- 
try that did not even have a good postal system has sud- 
denly found itself enjoying a wonderfully modern and effi- 
cient telephone system—thanks to the American Interna- 
tional Telephone Company which shares with the Spanish 
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Government the control of the Cia. Telefonica Nacional ¢ 
Espana eight hundred cities and towns have recently beg 
supplied with 70,000 telephone stations. 
has the best telephone system of any city in Europe. 
As the European countries go, Spain is not over-populate 
and its resources are far from exhausted. Its people have lon 
been extremely sluggish commercially and industrially, bi 
they have not been able to resist the contagion of the Ame 
ican moving picture with its inspiration to affluence, a 
our foreign trade missionaries believe that during the new 
decade Spain will afford a rich field for American capita 


and energy. 


exception of Chile, it is the one that most hotl 
of Americanization. 
tures, cotton textiles, household and office equipment dom 
nate. The British ‘still have the big end of banking 
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acking industry and American agricultural machinery, 

rqctors and trucks have had a potent influence in the 

apid development of Argentine agriculture. Both Gen- 

ral Motors and Henry Ford have big automobile assembly 
ants in Argentina. The American Corn Products Com- 
many operates there, and there are many American owned 
nd controlled oil, cement, textile, lead and other industrial 

a perations. The country is thoroughly imbued with the 
we of progress, and while it leans sentimentally more to 
wlican and Latin Europe than to the United States, it 
i] undoubtedly swing more and more into the orbit of 
the North American Colossus” whose economic imperialism 
ore and more embraces the whole of South America. 






conomic Homogeneity of United States and 
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from Amer- 


Ape ica, proceeds 
a we more rapidly 
nal in the Brit- 


ish Domin- 
ions and col- 
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the British 
Isles. Can- 


re mote 
he wo 
e Unit 


= ema > of 
nce, 1 course, is the 
sani aA ee outstanding 
um example, al- 
n break though it 


ight be more properly described in her case as economic 
galescence. Similar conditions give rise to similar conse- 
huences and there is mutual penetration. In proportion to 
population and wealth Canada probably has more capital 
invested in the United States than vice versa; it is esti- 
mated at close to a billion dollars. We consume immense 
quantities of Canadian goods, and that exponent of mod- 
pity, the American newspaper, is just as likely to be 
printed on paper made in Canada as in the United States. 
tly begeommercially, in tastes and habits, the Canadian and 
probabl American people are essentially one. American invest- 
ne, ents in Canada now exceed $3,000,000,000, which is six 
opulate imes what they were before the World War, and about a 
ave longpillion more than British investments there. Trade between 
ally, bi he United States and Canada expands from year to year 
e Amergad we now sell more to Canada than to the United King- 
nce, angeom, hitherto our best customer. This growth in exports 
the nee’S gone on despite the Canadian protective tariff policy 
pnd the consequent erection of somewhere around a thou- 
sand American owned manufacturing plants in that coun- 

ty. The Canadian automobile industry is entirely an 

American extension, and the two countries are now treated 

As a unit in considering automobile production, particularly 
_prith regard to exports. 
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line, were the only symbols of Americanism in China, ex- 
cept where missionaries were in evidence. Then came the 
cigarette of American origin, and now the familiar Amer- 
ican comic strip is being printed in the native press. The 
newest thing in China is its new government—the Na- 
tionalistic regime. This regime, since it has been freed 
from bolshevist barnacles, owes its origin, growth and 
power largely to men educated in the United States. The 
progress of the revolution was marked by the introduction 
of bobbed hair and short skirts—and these are the signs 
of modernization in immemorially antique China. The Na- 
tionalistic leaders are strong believers in the idea that 
China is to be regenerated quite as much by economic as by 
political measures. The possibilities of even a slight in- 
crease in the standard of living of 400,000,000 people are 
enormous. These people, thanks more to the American 
moving picture than to anything else, are developing, after 
centuries of immovable conservatism, a longing for better 
things materially. 

China offers unlimited opportunities as the first step 
in modernization for the building of railroads and auto- 
mobile highways. Roads, in the truest sense, scarcely 
exist in China today, and yet there is nothing which the 
country so direly needs as improved transport. The In- 
ternational Chinese Relief movement, sponsored by promi- 
nent American citizens, is planning to open the road-build- 
ing era in China by way of giving employment to the dis- 
persing veterans of the revolutionary wars. It is planned 
to raise $10,000,000 for the building of certain critically 
needed roads which will serve as demonstrations of the 
utility of highways. The aftermath of the Chinese revo- 
lution finds Americans and American ways and products 
in high esteem. There is little doubt that the awakening 
of China will mean, although on a much larger scale, what 
the awakening of Japan meant to the United States. Japan 
buys 1,500,000 bales of American cotton yearly, China al- 
ready takes 300,000 bales, and might easily multiply that 
amount many times over. American textile machinery goes 
into both countries along with the raw materials, and just 
now there is a big demand for American cotton goods in 
China. 


Modernizing the Soviets 


The Rus- 
sians would 
like to get 
the idea 
abroad that 
since the 
Revolution 
their first 
name has 
been Prog- 
gress. They 
are quite 
sure that 
they have 
adopted the 
most up-to- 
date political 
model and they are also sure that their social economic 
principles are about one hundred years ahead of those of 
the rest of the world. When it comes to economic processes, 
instead of systems and theories, however, they confess their 
backwardness and profess a profound desire for American- 
ization. Notwithstanding the fact that the lack of inter- 
national good manners and good faith has prevented the 
establishment of governmental relations between Russia 
and the United States, we have been getting the lion’s share 
of trade flowing from the aspiration of the Russians for 
industrial modernity. 

Our industrialists and capitalists could pretty nearly take 
over the whole country if they did not lack faith in Soviet 
promises and contracts. American automobiles, trucks, 
tractors, stationary engines, textile machinery, typewriters 
and other office equipment have gone into Russia in enor- 
mous quantities. -Russia is one country, though, in which 
the American moving picture is not permitted to flourish. 

(Please turn to page 360) 
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S the year draws to a close, it is customary for clever business men not 
only to take stock of their assets and liabilities but to examine closely 
a | into the reasons for the past year’s successes and failures. After care- 

______|} ful consideration of all the factors affecting their business, retaining the 

strong features and casting aside the weak, they place themselves in a 

ey vastly improved position to enter the new year with confidence in an- 

other successful record. The investor will find it profitable to follow 

this method, carefully examining his list of security holdings, and mak- 

ing the necessary adjustments even though this may amount to a confession that 
his past selections were not all that could have been desired. 


cvsfess 


It is among the purposes of this reinvestment section to afford investors an 
opportunity to size up their own holdings with those recommended by our 
Staff. The securities here presented have been selected with great care as to 
actual intrinsic value and future possibilities. So far as is same possible to 
predict in advance, we believe the selections are sound. 


ates, 


They have been divided into the various leading groups of securities with 
suitable comment calculated to give readers a quick but comprehensive view of 
the actual position and outlook of each group. The tables include only sound in- 
vestments but in each case consideration has been given to the possible profit 
element. Not a single common stock has been recommended which, in the estima- 
tion of the editors, fails to hold forth promise of an eventual appreciation in price. 


ates, 


The recommendations have been especially adapted to year-end reinvest- 
ment requirements and investors with funds ready to be employed should find 
these securities of pertinent and immediate interest. They may also be utilized 
by investors who at present have no funds to invest but who may find it desirable 
to switch any of their present holdings into those recommended in this section. 
Practically all the securities listed herein represent seasoned issues with a long 
and satisfactory record. They comprehend in the main, the desirable combina- 
tion of security of principal and income, ready marketability, and_ possibilities 
for price enhancement, though the extent of the latter, of course, depends on 
the nature of the security recommended. Each investor will find in this set 
of recommendations, securities ideally adapted to his own specific purpose. 


*Reprinted, with several slight changes, from the December 3d issue of 1927. 
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FINANCIAL STOCKS 


HE course of bank prices during the year has been greatly in- 
fluenced by the alternate entry and withdrawal of speculative buyers 
in this market. Undoubtedly stimulated by the stock market at the 
time, bank stocks attained their peak prices during May. The subse- 
quent June “break” brought prices down on the average more than half 
of the previous gain for the year; reductions that in the case of the 
very high priced issues amounted to several hundred dollars a share. 
This reaction “discouraged” a large number of the speculative buyers 
and the market remained somewhat irregular and comparatively quiet into the 
fourth quarter of the year. The lower yields on industrial, railroad and public 
utility shares again focuses the attention of investment buyers on bank shares. 
Individual issues have reflected this buying with substantial gains from the late 
June prices and the price movement indicates a great deal of discrimination in 
the selection of issues. During the last two months of the year, however, the 
speculative buyers have again entered the market making it advisable for the 
investor to limit his commitments exclusively to permanent investment acqui- 


sitions. 
































The insurance stocks have been overshadowed by the popular investment in- 
terest in bank stocks, but they have been by no means entirely eclipsed. The 
general recession in values of junior securities in other markets around mid- 
year carried the insurance shares back close to the values which prevailed at the 
start of the year. Having failed to advance in line with bank stock issues, how- 
over, the insurance stocks enjoy a relatively stronger position in regard to both 
the investment return available from current dividend payments and a more 
favorable ratio of earnings to market price. The fire companies are particularily 
well situated with the excellent returns which they are earning from their in- 


vested assets—a large percentage of which they have been placing in equity 
issues during the past few years—and a considerable improvement in their un- 
derwriting results that is attributable to lower fire losses and better underwrit- 


ing methods. The growing popularity of the “fleet’’ idea presents interesting 
market situations and places the business generally on a better status from the 


standpoint of competitive underwriting. 








Bank Stocks 


Bid Yield 
Price To COMMENT 


Name 
- P Benefits from past mergers are reflected in current 
American Exchange Irving 2.7 — earnings—favorable prospects. 
Recent acquisition of Garfield National indicates con- 
2.4 tinued progress for nation’s second largest bank. 
Growth of trust business an important factor in earning 
Bankers Trust 2.6 power that is somewhat obscured in recent capital 
changes. 
i Shares appear to be undergoing accumulation in an- 
National Bank of Commerce :.. 2.5 ticipation of good report for 1928. 
dace Market has failed to adequately reflect position of this 
National Park 2.9 institution and the progress made by new management, 
es : Greatly strengthened earning poSition in recent capital 
Seaboard National t 1.9 increase and organization in investment field. 











Chase National 




















Stocks 


On basis of current earnings and past record of growth, 
4.2 shares seem out of line, 
Acquisition of National Liberty group strengthens posi- 
3.3. tion of company; already one of strongest in the 
Pk country, 
Underwriting agreements with ‘‘Home group’’ widens 
Maryland Casualty 2.8 scope of company’s activities. 
° a Earning almost 10% on present price—good long range 
Milwaukee Mechanics 3.5 investment, ° 
r e Small company but well managed and has fine under- 
Northwestern National SO wie ome: 
N . . Conservatively managed and shows good underwriting 
St. Paul Fire & Marine ........ 220 -8 results with low expense ratio, 
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CORPORATE BoNnpDs 


Railroads 


HILE railroad bonds on the average are 

well below the year’s peak and are available 

Yield Basis on a distinctly more favorable basis than a 

15 RAILROAD BONDS year ago, it is still out of the question to obtain 

as high a return as 5% on issues of the highest 

type, except in certain instances where the re- 

demption price exerts a restraining influence on 

the market and prevents a bond from selling in 

line with others of similar character but bearing 

or , a lower coupon rate. Such issues are useful as 

vehicles for a better than average income return, 

and have been employed to some extent in the 

accompanying list. Otherwise, in order to obtain a yield of 5% or more without 

sacrifice of the proper investment standards, it becomes necessary to select care- 

fully among smaller roads whose earning power is perhaps less clearly defined 

although well able to take care of interest requirements, or large roads which 

are definitely working toward a position of greater stability and adequacy of 

income. In this way the railroad field may be utilized by the individual for pur- 
poses of reinvestment. 

















Public Utilities 


SVHNNNNNNNANNHDTVAYHEAIVOGODHOO AO HASE AAUP THULE NCREASING recognition of the inherent 
strength in good public utility bonds and ad- 
mission to the legal list for investment by 

savings banks and trust funds of certain issues 
in this field have been responsible for narrowing 
somewhat the average differential in yields be- 
tween utility and railroad bonds. The former 
consequently have not shared to the full extent 
the decline experienced by bond prices generally 
from the peak levels of last spring, hence there is 
no longer so great an advantage in respect to in- 
come return to be derived from the selection of 
utility issues for reinvestment in preference to rails. The bonds suggested here- 
with are about equally divided between issues of operating companies and of 
holding companies. The latter, although further removed from the actual physi- 
cal properties, generally derive their income from more diversified sources, and 
the margin of safety in earnings in most cases is substantial. The desirability of 
public utility bonds is enhanced by the constantly increasing equities almost 
universally in prospect. 


Yield Basis 
-UTILITY-BONDS 
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1928 o 
AAMVAANUTANEOD OU AAHROQUAU TOAD AAAE OR ODGEGUNAEO EDN UH 


Industrials 


HE principles governing the proper selection 
of industrial bonds for reinvestment are far 
less clearly defined than in the case of rail- 

road and public utility issues. Stability exists in 

some instances, but there is not the inherent 

stability which is found in public service corpora- 

Yield Basis tions, and conditions surrounding different indus- 

15 INDUSTAIAL BONDS tries vary widely. Diversification of industry, 
therefore, is essential, but otherwise it is largely 

ther Ff" a matter of exercising the utmost discrimination 

in deciding between the relative strength of in- 

dividual companies from every standpoint having 

a bearing on their funded debt. Debentures issued by strong representative 
companies have become increasingly prevalent in recent years, and often 
provide a safe and attractive means of securing an adequate income return. 
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Railroad Bonds 





Yield to 
Issue Price Maturity 


COMMENT 





Bangor & Aroostook ..... ras 5° 
Ref. 4s, 1951 


5.1 


Largest bond issue of small New England road having 
total funded debt of only 20 millions. Interest consist- 
ently earned by comfortable margin and trend of in- 
come favorable, 





Colorado & Southern .... = 
Ref. & Ext. 4%s, 1935 


5.0 


High grade issue having comparatively early maturity. 
Secured by second lien on most of mileage and by first 
—_a lien on subsidiary securities. Road controlled 
yc. B&Q, 





Gulf, Mobile & Northern 
ist 5%s, 1950 


5.1 


With Series C 5% bonds issued under same mortgage, 
this issue constitutes entire funded debt of road. First 
mortgage and in strong position as funded debt is less 
than 25% of total capitalization. 





Missouri Pacific ......... 
Ist & Ref. 5s, 1977 


5.0 


Secured by direct mortgage on greater part of mileage 
of large Middle Western system of great promise. Sub- 
ject to about 125 millions prior liens but underlies 
general mortgage, 





N. Y., Chicago & St. Louis. 
Ref. 5%s, 1975 


5.1 


Junior mortgage of strong system whick habitually 
covers entire interest requirements more than twice over. 
Selling around callable price, issue is adapted for income 
purposes only. 





Northern Pacific ......... 
Ref. & Imp. 6s, 2047 


5.3 


Principal among several series issued under the same 
mortgage, Offers considerably higher yield than other 
series because of callable price of 110, but call not 
operative until 1936, 





Western Pacific .......... 
lst 5s, 1946 


5.1 


Constitutes bulk of funded debt and is first mortgage 
on entire property of road now owned or hereafter ac- 
quired. Road undergoing transition but interest well 
safeguarded. 








Public 


Utility Bonds 





American Water Works & Electric. 99 
5s, 1934 


5.2 


Occupies premier position among securities of holding 
company as such. Secured by pledge of subsidiary 
stocks and bonds having aggregate value far greater 
than par amount of issue, 





Con. Gas, El. Lt. & Pr. of Balt. ..107 
1st Ref. 6s, 1949 


5.4 


Secured by mortgage on all property now owned or 
hereafter acquired, subject to underlying subsidiary 
bonds. Artificially high yield because of restrictive 
influence of call price. 





Hudson & Manhattan ...... . 98 
lst & Ref. 5s, 1957 


5.1 


First lien on portion of interstate river tunnels; second 
lien on remainder and on valuable terminal buildings: in 
downtown New York. Interest well safeguarded and 
earnings stable, 





Kansas Gas & Electric .... 
Ist 6s, 1952 


5.6 


Secured by first mortgage on all property owned or here- 
after acquired by one of operating subsidiaries of 
American Power & Light system. Redeemable for 
three years at 106. 





Massachusetts Gas ......... 
5%s, 1946 


5.1 


Seasoned utility organization controlling subsidiaries 
which supply gas to Boston and vicinity. No mortgage 
security but bonds cannot be superseded by any future 
mortgage, 





New Orleans Public Service 
ist Ref. 5s, 1955 


3.2 


Secured in part by first lien and in part by general lien 
on property of component operating unit of Electric 
Power & Light system. Bond interest earned about 
twice over. 





Philadelphia Co. ........ 
5s, 1967 


5.0 


Only funded debt of holding company now indirectly 
controlled by Standard Gas & Electric. Secured by 
pledge of Duquesne Light common, which company does 
entire electric light and power business of Pittsburgh. 








Industrial Bonds 





Chicago Pneumatic Tool ..100 
54s, 1942 


5.5 


Only funded debt of established and prosperous enter- 
prise. Debenture issue having benefit of various pro- 
tective provisions, Interest absorbs only small fraction 
of annual income. 





Chile Gepper ......000. ie | 
5s, 1947 


5.3 


No mortgage security, but amply protected by earnings 
almost regardless of conditions in copper industry. Espe- 
cially well fortified at present owing to favorable cop- 
per situation. 





B. F. Goodrich, Ist ..... 
6%s, 1947 


5.8 


Secured by first mortgage on fixed assets of one of 
leading rubber and tire manufacturers, Excellent 
vehicle for income because of high yield imposed by re- 
demption price of 107. 





ee 
6s, 1941 (Ex-Warrants) 


6.0 


One of foremost companies engaged in all branches of 
moving picture industry. Established theatre chain en- 
hances stability. Entire interest normally covered be- 
tween five and six times. 





National Dairy Products. 
5%s, 1948 


5.3 


Only funded debt of prosperous and rapidly expanding 
milk and ice cream business. Must be secured ratably 
with any future mortgage on property of company or 
any subsidiary, 








Standard Milling ....... 
Ist & Ref. 5%s, 1945 


At present subject to company’s Ist 5% bonds, but upon 
maturity of latter in 1980 will be secured on all fixed 
properties of one of world’s largest flour milling con- 
cerns. Wide margin of earnings protection. 





for DECEMBER 15, 1928 


3%, 


Saeuvauuosusvseancnssveusnsuaverssssvevscestovccovanscvsvadsssussasdunsuscanevssvssvvsdencusvevscasuuscasn Tessssrsussuscusconcvssovncascdesuoscsduasunstosuscessuasonsvessunsusncnssentvestesvancessnvcupvassauvesstssvecces sastatseavecsnvsvestatevscsotivas00ss0sbsesusscirsstitercirsniesnsanisssneg© Ap 


jane tUDESUUAESUNUORESIGESUCESUGUE:ONGPOROOUSUGHNVSG 1 1EUNOU0SUCTEEOOOENSSCGUNCUGUUSUDESHOOOADEGGEOUDD 1SU00S0EUINSSR000800800000800T000000000EN000000 1A000I0EUTANSDUGLTICNOE0UNOADESWNURORTUNARGEEDe 12102 C0S00CR0008s00081000 8000880008000; I0000nT 11) 081008INNT0RaI0NNITTOTET 


SUSPAEOUREUEGDSRODESODCGDOLEGUOEGEGRODIUDESEUDUDO0TENENERONUIDODDD 











CORPORATE STOCKS 


Railroads 


Z OR the greater part of the current year the 
strength manifested in public utility stocks 
and in many industrial groups has been 

accompanied by sluggishness among the majority 
of railroad stocks, even in the face of a rising 
trend of net earnings on the average for several 
months past. As a result, standard dividend pay- 
ing railroad common stocks during most of 1928 
have sold closer to a genuine investment basis 
than any other large group, with a ratio of share 
earnings to market prices far higher than that 
generally prevailing elsewhere and in many cases 
within striking distance of 10%. This hesitancy is attributable to uncertainty 
regarding the merger situation, the effects of the high degree of regulation to 
which the carriers are subjected, and their future ability to derive a fair return 
on the investment. It is only in the recent past that attention has been diverted 
to the railroad group on any extensive scale, and, while in some degree depen- 
dent upon forthcoming developments, there is ample leeway for profitable in- 
vestment pending more complete market recognition of the position to which 
many railroad issues are potentially entitled. 
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Public Utilities 


ONTINUED progress of electric development 
along the lines of expansion of service and 
interconnection of existing facilities has 

maintained the leading public utility stocks in 

the forefront of popularity, stimulated no doubt 

by the spectacle of a gigantic unification of in- 

Price Range terests in the metropolitan area of New York, 

17 PUBLIC UTILITIES & carrying with it the prospect of similar mergers 

elsewhere, and deterred little if any by the Fed- 

mo eral Trade Commission investigation into public 

IMIS utility affairs. Utility preferred stocks with a 

fixed income return have reflected the general 

trend of investment securities and are for the most part available on a more ad- 

vantageous basis than at the start of the year. As far as dividend paying com- 

mon stocks are concerned, the return, although indirectly supplemented in many 

cases by periodic stock dividends and frequent rights to subscribe to additional 

stock, is very moderate on a strictly cash basis, and the predominant reason for 

their acquisition is to be found in expectations of appreciation in principal to off- 
set the absence of an adequate cash return. 


MAGALINE WAU 














Industrials 


HE industrial group in the stock market has 
become more than ever a field for the utmost 
discrimination. Movements have been so 

wide and so varied, and in many cases with ap- 

parently so little regard to the current earning 

power of the companies involved, that even the 

highest grade of common stocks are assuming the 

aspect of speculations rather than investments. 

Dow JONES The important point most easy to overlook is the 

fact that many entirely sound issues have par- 

ticipated but little in activities of a nature to 

focus public attention, either through lack of rec- 

ognition of their present position and prospects, or in some instances because 
of recapitalization. This is the type best suited to reinvestment funds. 
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Guaranteed Railroad Stocks 


Yield 
Issue Price % 





COMMENT 

Main line of Illinois Central between Vicksburg and 
Meriden, Miss. Road leased to Yazoo & Mississippi 
Valley R. R. Performance of lease guaranteed by 
Illincis Central. 

Leased in perpetuity to Lake Shore & Michigan South- 
ern Ry., subsidiary of New York Central, latter now 
guarantor of 54% dividend. 


Railroad Preferred Stocks 


Comparatively neglected issue of railway system operat- 
ing in Guatemala and Salvador under American man- 
agement. Consistent growth in earning power. 

Yields better than average return for issue of its type 
owing to comparative recency of company’s recovery in 
earning power and lack of long seasoning. 

Road’s capital structure materially improved by finan- 
cial operations of 1927-28, of which this issue was part. 
Earnings have been tending upward in late years. 





Alabama & Vicksburg, com......123 4.9 





Fort Wayne & Jackson, pfd.......112 4.9 
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Intl. Rys. of Cent. America........ 80 6.3 





N. Y., New Haven & Hartford....113 6.2 





St. Louis San Francisco .......... 96 6.3 








Railroad Common Stocks 


Ably managed road in excellent physical condition. 
Shares rank among best of high grade investment rails. 
Sound commitment for long pull holding. 

Property has been brought to high state of efficiency 
and earning power under present management, Steady 
expansion of earning power foreshadows higher div. 
Holding and operating company for one of leading 
transcontinental railroad systems, with extensive col- 
lateral interests. Earnings comparatively stable but 
stock has good prospect for higher dividend eventually. 
Highly efficient, transcontinental. Well diversified 
traffic reflected in substantial earning capacity, Con- 
siderable income derived from investments, 





Atchison, Topeka & Santa Fe.....200 5.0 





Chicago, Rock Island & Pacific... .136 4.4 





Southern Pacific Co. .......... 4.6 





UrmGn” Pah! ssscscsee eee 4.6 








Public Utility Preferred Stocks 


Company operates internationally under supervision of 
Electric Bond & Share. Beginning to show substantial 
progress. 

Public utility holding company operating principally in 
6.5 southern and western states. Consistent expansion of 
income enhancing investment quality of stock. 

An important and growing holding company controlling 
extensive chain of utility enterprises. Well protected 
preferred stock affording good yield. 





American & Foreign Power, 2nd.. 96 ia 





Electric Power & Light ..........107 





Standard Gas & Electric ........ 67 5.9 








Public Utility Common Stocks 


Largest of ‘‘Electric Bond & Share group” and likely to 
become even more important factor in public utility in- 





American Power & Light ........ 78 LZ 


dustry. Indicated yield enhanced by payment of stock 
div. at rate of 1/50 share annually. 





American Tel. & Tel. ............195 


4.6 


Eminently sound investment holding for income on 
basis of current cash dividend. Habit of offering 
periodic rights enhanced indicated yield. 





International Tel. & Tel. ........186 


3.2 


Holds position in international communications field 
analagous to that of Am. Tel, & Tel, in domestic. 
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Industrial Preferred Stocks 


Prospect for greater stabilization of tire industry and 

improved financial and earnings position of company 

place this issue in good position as investment. 

Well protected issue of leading amusement company. 

6.4 Carries detachable warrants entitling holder to pur- 

5 chase one share common at $75 for each two shares of 
preferred. 

6.1 Retirement of funded debt as of March 1, 1929, will 
° make this issue senior capital obligation of company. 
An undervalued preferred stock of leading phonograph 
and radio set manufacturer. Selling eight points 

under callable price, 








Goodyear Tire & Rubber ........103 6.8 





..102 
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Mid-Continent Petroleum ........115 
Victor Talking Machine, prior. ...107 6.5 











Industrial Common Stocks 


Manufacturers welding products and gases. Consistent 
growth of earning power, despite rather liberal charge- 
offs, places stock in attractive light, 

Attractive holding for long pull investment. Recent 
apparent slump in earnings per share due to important 
acquisitions, and consequent increase in capitalization, 
One of outstanding units in its industry, covering all 
branches of the business. Exceptionally strong posi- 
tion due to broad outlet for refined products, 
Consistent reinvestment of earnings in plant improve- 
5.1 ments and diversification of output should ultimately be 

reflected in market for the shares. 





Aay Reduction: «......0:<-06 68. 85 3.5 





70 4.3 


Postum Company, Ine. ..... 





Texas Corporation ........ 69 4.4 





Youngstown Sheet & Tube 99 
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UNLISTED SECURITIES 


N the final analysis, earning power and asset values determine the mar- 
ket valuation of securities. Manipulative and speculative influences, 
however, frequently tend to distort the relationship between prices 
and the first named, purely fundamental, determinants of value. This is 
especially the case with listed issues, since facilities for margin trading 
encourage speculative operations and the publicity given to New York 
Stock Market transactions, particularly during bull markets, tend to 
attract and hold popular interest. In the case of unlisted, or over-the- 

counter securities these encouragements to public participation are absent. 

The unlisted market contains a great variety and number of stocks and 
bonds, quite as representative of American industries as the listed market. But 
since manipulation, margin trading and short selling play a negligible part in 
over-the-counter dealings, unlisted issues enjoy a lower degree of marketability, 
generally speaking, than those dealt in on the leading exchanges. Intermediate 
price swings are notably lacking because the interplay of speculative forces is 
more or less unimportant. At the same time, the broader cyclical price move- 
ments, which are discernible in the listed market and which result from changes 
in fundamental economic conditions, run substantially parallel with those of the 
listed market. 

The strong undercurrents that have carried listed stocks to new peak levels, 
of course have operated to produce like results over-the-counter. However, since 
speculative demand plays a lesser role here than on the Stock Exchange, price 
movements, on the whole, have been, as they doubtless always will be, decidedly 
more selective being more closely related to actual changes in earnings of the 
several companies represented. At the same time opportunities for profitable 
investment in unlisted stocks and bonds are quite as plentiful and have proven 
quite as lucrative to the careful purchaser as in the case of the listed variety. 
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———1UBLIC bonds, or municipal and governmental issues, being nothing more 
than a subdivision of the general bond market, have had to contend, 
13 during the current year, against the same influences which have tended 
to bring this class of security into somewhat lessened favor. Through- 
out 1927, and particularly in the latter half of that year, the demand 
FY for bonds was stimulated and prices were buoyed up by the “easy 
money” policy of the Federal Reserve System. Increasing amounts of 
investment capital were being diverted to stocks, whose popularity as 
investment mediums was even then beginning to make itself felt as a competitive 
factor. But the full effect of this growing competition did not become manifest 
until the present year. The gradual hardening of money rates which attended 
an unprecedented stock market activity and the resultant diversion of funds to 
stock market operations finally caused a slowing down of new bond financing. 
Even the United States Government, with its high credit rating, was compelled 
to meet the competition for capital by refunding long time war loans, issued at 
414%, with offerings of bonds carrying a 434% rate. This combination of 
higher money rates and lessened demand for bonds has forced concessions from 
investors who desire to dispose of their bond holdings and also to raise the aver- 
age yield of public bonds, both new and old. Such securities, therefore, are now 
relatively more attractive as to price than they were a year ago. While this is a 
necessary readjustment, following from the advance in money rates generally, 
the buyer of public bonds is afforded an opportunity to secure suitable issues at 
levels which when credit conditions lose some of the current atmosphere of 
tensity should prove to have been attractive. 
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Foreign Government Bonds 





Yield 
Issue Price COMMENT 


(J 
Argentine Nation, Govt. of.. . 100 6.0 Issue of progressive South American Republic, Grow- 
External 6s, Ser. B, 1958 ing foreign trade. Finances improving. 


Australia, Commonwealth of. - OA 5.3 _Direct obligation of Australian Government which enjoys 
30-Yr. 5s, 1957 high credit standing, never having defaulted a loan. 


Denmark, Kingdom of.. .- 90 5.2 Obligation of European Kingdom having thrifty, solid 
External 4%s, 1962 type of population. High grade investment, 


Norway. Kingdom of 97 5 2 In event of any future loan having claim upon king- 
9 eee eo le 














dom’s assets and revenues, this issue will be ratably 
35-Yr. External 5s, 1963 secured. Strong issue. 


Public Bonds 


: 1 One of largest cities and most important port in the 
New York City..... --10144 4.11 Yond. Habitually skirting close to debt limit, but 


44%4s, 1960 fiscal policy sound, 
Detroit, City "Sree swe 4.30 Consistently growing industrial center, the hub of the 
5%s, 1945 motor manufacturing industry, 
? 
° Comparatively high yielding obligation of well to do 
Montreal, City of lide es .. 97 4.75 metropolis of Dominion of Canada. Credit of highest 
4%s, 1946 grade, 


Unlisted Bonds 


i Direct obligation, not secured by mortgage but amply 
Appalachian Power. . .. 104 5.8 protected by earnings of Appalachian Electric Power 
Deb, Ser. A 6s, 2024 ae, Sen company. Callable a after July 1, 
Secured by first mortgage on properties furnishing do- 
, i mestic and city water demands of Birmingham, Ala. 
Birmingham Water Works. ..101 5.4 Additionally protected by principal and interest guaran- 
1st Ser. A 54s, 1954 tee of American Water Works & Electric, controlling 
company. Callable at 105, 


. yen? An attractive, short term obligation of holding company 
Middle West Utilities.... . 100 5.5 controlling extensive chain of middle western and New 
54%4% Notes, 1931 England public utility companies, 

Steady improvement in company’s earning power en- 


i rms UO. Ine.. ei 7.6 titles these short term notes to consideration as desir- 
Remington A C able holding affording exceptional yield, though issue is 


5% % Notes, 1930 not protected by mortgage. 
Direct obligation of well established iron and steel pro- 


j 5.8 ducer. Company has record of good average earnings. 
Pittsburgh Steel Co......... Bond interest covered nearly four times in year ended 


Deb. 6s, 1948 June 30, 1928. Callable at 105. 

5 2 First mortgage on entire properties of proSperous elec- 

1 a tric railway co. controlled by Duke interests. Fair 

Piedmont & Northern Ry. 9% growth in gross earnings. Interest charges earned 
1st Ser. A 5s, 1954 average of 2.8 times in last 5 years, 
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Unlisted Preferred Stocks 


Senior 7% issue of prosperous, growing chain system 
operating cash and carry grocery stores and meat mar- 
Bohack, H. C. Ist..... satan ae 6.4 kets in Brooklyn, N. ¥., and Long Island. Callable 
at . 
Despite unsatisfactory earnings for common stock in 
6 recent years, preferred stock is strongly protected by 
Congoleum Co. ccecece coe 106 6. high equity and company’s strong working capital posi- 
tion. Preferred divs, earned ten times last year, 
Company controls a number of electric light and power 
° companies operating in Middle West and Canada, Divi- 
Continental Gas & El.. .. 105 6.7 — dends on this prior 7% preferred stock well protected. 
. Earnings steadily expanding, 
Company manufactures and retails well known ‘‘Knox’’ 
l 6 4 and ‘‘Dunlap’’ brands of men’s and oe hats, Con. 
i ti : sistent growth in gross and net income entitle prior 7% 
Knox Hat Co., Prior.. ae 09 preferred shares to strong investment rating, Dividends 
earned about six times over in last three years. 
* ° Sound investment issue. Company one of leading repre- 
White Rock Min. Spgs. . 105 6.7 sentatives of soft drink industry. No funded debt, 
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Unlisted Common Stocks 


SS Se ee a wet and dry gas meters and 
C parts. Strong financial position and high average earn- 
American Meter Co.. . es Pa bi IP 4.4 - — Last year paid $6 extra in addition to 
$5 regular. 
i Important maker of water tube steam boilers, economiz- 
Babcock & Wilcox.... er ers and accessories. Well developed earning power en- 
titles shares to investment rating, 
i Company has been eminently successful in readjusting 
Colts Pat. Firearms. ee ee P ‘ 47 operations to new conditions, No funded debt or pre- 
ferred stock. Common high in equity value. 
Subsidiary of American Telephone & Telegraph, Strong 
New England Tel. & Tel.. investment issue. Earrings tending upward. 
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Chesapeake & Ohio 








LEADING Sort COAL CARRIER 
ACHIEVES STRONG PosITION 


Increasing Traffic—Higher Efficiency—Growing Equities 


By MAX HALPERN 
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LTHOUGH the Chesapeake 
& Ohio Railway Company 
has developed its bitumin- 
ous coal traffic to a point 
where its 
largely.dependent upon this 
commodity, its position as a 
carrier appears inherently 
sound. Its lines are strate- 
gically located since they not only reach 
the heart of the greatest coal fields in 
the world, but large consuming mar- 
kets as well. Moreover, the road pos- 
sesses certain physical characteristics 
which enable it to operate in a highly 
efficient manner. By far the greatest 
proportion of soft coal transported by 
this system originates in West Vir- 
ginia, where production has increased 
from 107.8 to 145.1 million tons during 
1923-1927, a gain of 34.7%. Indeed, 
West Virginia has now displaced Penn- 
sylvania from the position of leader- 
ship in the production of bituminous 
coal. Tonnage reported by the latter 
state in 1923 reflects a decline from 
171 million tons to 133 millions in 1927, 
a decrease of 22%. 

Low production costs, relative free- 
dom from labor difficulties as well as a 
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prosperity is 


prolonged strike in England in 1926 
have undoubtedly been responsible for 
the abnormal expansion in the volume 
of coal tonnage transported in recent 
years. While a return to more normal 
conditions should result in some con- 
traction in the output of the West Vir- 
ginia fields, such a condition may prove 
to be temporary. Examination of the 
coal mined in the regions served by the 
Chesapeake & Ohio system show it to 
be of the highest quality for steam as 
well as domestic use of all coals pro- 
duced in the United States. It is high 
in carbon, low in ash and _ possesses 
more than average heating value. It 
is this factor that has enabled the coal 
mined along the lines of the Chesapeake 
& Ohio to enjoy a steadily growing 
market. 


Territory Served 


The accompanying map is indicative 
of the extent of the system and 
demonstrates how, by means of 
branch lines, Chesapeake & Ohio 
serves the New River, Kanawha, 
Coal River and Logan coal districts 


in West Virginia. The Big Sandy 
division extending south from Big 
Sandy Junction and terminating at 
Elkhorn City, Kentucky, serves the 
coal fields in the eastern part of the last 
named state. At Russell, Kentucky, 
there is a large assembly and west 
bound classification yard. All the west 
bound coal from the aforementioned 
coal districts is assembled at this point, 
classified and forwarded for Cincinnati 
in trains of 7,000 tons and for Colum- 
bus and other points west in trains 
of 9,500 tons. Likewise, at Hinton, 
West Virginia, all the east bound 
coal is assembled and moved to Clifton 
Forge, where it is weighed and classi- 
fied for tidewater at Newport News, 
and for various eastern rail destina- 
tions. Chesapeake & Ohio also has a 
line extending from Ashland to Lex- 
ington, Kentucky, from which point it 
enters Louisville over the Louisville & 
Nashville Railroad. The greatest traffic 
density on the system exists between 
Big Sandy Junction and Limeville, 
Kentucky, as the entire west bound 
movement, which is very heavy, p passes 
between these two points. Ruling 
grades do not exceed .8% against west 
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pound loaded traffic. The east bound 
movement has medium grades_ to 
contend with from Gauley, West Vir- 
ginia, to Allegheny, a distance of ap- 
proximately 75 miles. At the latter 
point, @ maximum grade of .55% is 
attained against loaded traffic but 
thereafter, ruling grades are favorable 
for practically most of the distance to 
Newport News. 


Consolidation Prospects 


The consolidation aspects of the 
Chesapeake & Ohio system are now be- 
«ming more clearly defined. The ex- 
tensive development of its bituminous 
coal traffic strongly suggests that this 
road, Pere Marquette and the Erie sup- 
plement each other and logically lend 
themselves to a single unified system. 
Existing routes would still remain open, 
but the unified system through coordi- 
nated service and solicitation would be 
able to increase the traffic over the 
system routes. Undoubtedly better 
service would be rendered shippers be- 
cause of the diversion of traffic from 
less economical routes. The coal ton- 
nage originating in the fields of West 
Virginia, Eastern Kentucky and South- 
ern Ohio would move northward over 
the Hocking Valley to the more highly 
industrialized sections of Michigan, or 
thence westward via the Pere Marquette 
and the Lake Michigan car ferry to 
pints in the northwest. The ad- 
vantage of this routing of coal and 
other traffic for the northwest in- 
stead of via Chicago, is manifest. 

It is true that the line from 


of improving the present Cincinnati- 
Chicago line. Some of the coal trans- 
ported by Erie would reach centers as 
far east as the Youngstown district in 
competition with other carriers now 
serving this territory. Undoubtedly 
the Interstate Commerce Commission 
has recognized the importance of one 
phase of this situation by granting 
Chesapeake & Ohio permission to ac- 
quire Pere Marquette. The commission 
has, however, objected to the acquisi- 
tion of control of the Erie, because it 
would constitute practically an alloca- 
tion of an important New York-Chicago 
trunk line in advance of the adoption 
of any general plan for the formation 
of competitive systems in eastern ter- 
ritory. 

The volume of revenue freight trans- 
ported has increased from 47.9 million 
tons in 1923 to 71 millions in 1927, a 
gain of 48.1%. Over 87% of the ton- 
nage transported in 1927 originated on 
the company’s lines and the trend of 
originated traffic has been upward 
since 1928. The most important com- 
modity transported, bituminous coal, 
comprised 82.5% of the total revenue 
freight in 1927. The latter rose from 
84.8 million tons in 1923 to 58.6 mil- 
lions in 1927, an increase of 23.8 mil- 
lion tons. The gain in coal tonnage 
absorbed practically the entire increase 
in total tonnage during the period un- 
der consideration. Of the 145.1 million 
tons of coal produced in West Virginia 
in 1927, loadings of the Chesapeake & 
Ohio in that state totaled 49.25 million 
tons or 383.9% of the total. Other 





stitutes the heaviest proportion of the 
company’s freight tonnage, the reve- 
nues derived are somewhat out of pro- 
portion with the actual volume of the 
“former, as is apparent in examination of 


the figures in the accompanying table: 

Per Cent 

Per Cent of Coal 

Revenues of Tonnage 

Total from Total to Total 

Year Revenues Coal Revenue Tonnage 

1923 $85,202,379 $53,610,553 62.8% 12.7% 
1924 92,223,412 61,336,722 63.5 17.2 
1925 108,288,190 76,756,109 70.8 80.8 
1926 119,155,159 86,887,212 72.7 82.2 
1927 119,219,515 85,887,212 12.6 82.5 


The territory served by Chesapeake 
& Ohio is also rich in such items as 
sandstone, clays, limestones, etc., and 
the tonnage of these items is steadily 
increasing. In reflection thereof, is an 
increase of “clay, gravel, sand and 
stone,” from 1,824,655 tons in 1923 to 
2,246,568 tons in 1927, a gain of 23.1%. 

Expansion in revenues has_ been 
quite marked since 1923. Although 
passenger traffic declined from $11,- 
650,940 that year to $8,554,924 in 1927, 
freight receipts rose from $85,202,379 
to $119,219,515. A reduction of 30.9% 
in the number of passengers carried, 
26.8% in passenger mileage and 3.97%in 
the average receipts per passenger mile 
explains the decrease in passenger 
revenues. Total operating revenues 
increased from $101,975,797 to $133,- 
042,174 during this five-year interval. 
It is true that, due to the preponder- 
ance of coal traffic, the average receipts 
per ton mile of revenue freight 
decreased from .66c to .617c but this 
reduction was offset by an increase of 
49.5% in the number of 
tons transported one mile. 





Cincinnati to Chicago is 
slightly shorter but it is sin- 
gle tracked and has heavy 
grades. On the other hand, 
ruling grades on the Hock- 
ing-Erie route do not ex- 
ceed .2% against the loaded 
movement to Chicago, with 
the exception of a small 
stretch of 19 miles between 
Columbus and Powell, Ohio, ; 
where the grade is .5%. 
This is readily obviated by 
the use of helper engines. 
Bituminous tonnage via the 
Columbus gateway for Chi- 
cago, Great Lakes, Michi- 
gan and the Northwest has 
been increasing consider- 
ably in recent years. As 
this item must necessarily 
move in large trainloads in 
order to attain the greatest 
operating economies, it ap- 
pears that the present fa- 
cilities between Cincinnati 
and Chicago are inadequate, 5 
and also unprofitable. 
While the Cincinnati-Chi- 
cago line is well adapted 
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Operating expenses rose 
from $78,889,776 in 1923 to 
$89,733,036 in 1927 and in 
consequence of this dispro- 
portionately smaller gain, 
the operating ratio was re- 
duced from 77.4% to 67.4% 
during this period. For 
this reason operating ex- 
penses merit careful anal- 
ysis, especially expendi- 
tures on maintenance of 
way, which have increased 
without interruption since 
1923. 

In that year, the latter 
item amounted to $12,847,- 
570 or $5,025 per mile of 
| road. In 1927, maintenance 
of way expenditures were 
$19,115,603 or $7,150 per 
mile of road. Actual ex- 
amination of the property 
i} shows it to be in excellent 
| condition. Rock ballast is 
| extensively used and of the 
8,158 miles reported in 
| 1927, 2,306 or 73% were 

laid with rails weighing 
25 100 Ibs. to the yard or 

















to other traffic which is 1900 
available, it is unable to 
meet the consistently in- 


treasing demands for the transpor- 
tation of its coal traffic, as this 
commodity must move in solid train 
loads. The inclusion of the Erie 
would be more desirable as the cost of 
this acquisition, though probably 
greater, would offset the lesser expense 
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items carried were products of agri- 
culture which amounted to 1.82%, ani- 
mals and products .23% and products 
of forests 2.08% in 1927. Manufac- 
tures and miscellaneous and less car- 
load freight constituted 7.13% and 
1.1% respectively. Although coal con- 


heavier. This compared 
with 1,506 miles or 53.5% 
laid with such weight of rail in 1923, 
when a total of 2,807 miles was re- 
ported. At the close of 1927, approxi- 
mately 67% of the total ties laid were 
treated. 
Expenditures on maintenance 
(Please turn to page 354) 
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N. Y., N. H. & Hartford Conv. 6’s 








A. LONG-TERM CALL On New 
ENGLAND PROSPERITY 


Bond Should Bring Eventual Large Returns 


By FRANCIS C. FULLERTON 











———— ,ONTINUED im- 
provement in the 
affairs of the 
New York, New 
Haven & Hart- 
ford R. R. Co. 
and the recent 
establishment of 
the common 
stock on a regular dividend 
basis are factors which 
have made themselves very 
much felt in the market for 
the stock, but they likewise 
recall attention to the 
means existing whereby in- 























N. Y., New Haven & Hartford 


Gross Revenues 
(Millions) 


Operating 
Ratio 


81.1% 
80.5% 
76.6% 
73.9% 
73.1% 
71.7% 
D—Deficit. 


Net Income 
(Millions) 


$4.9D 


10.4 


the bonds or the proceeds 
thereof and all assets per. 
taining to such properties, 
The mortgage is subject to 
prior liens of about 64 mil- 
lions underlying bonds se- 
cured on closed mortgages 
and which cannot be ex- 
tended at maturity. Addi- 
tional bonds may be issued 
under the First and Re 
funding Mortgage to re- 
fund the 6s of 1948 as well 
as other equally secured is- 
sues, and also for other 
specified purposes, subject 


2.9D 
3.0 
7.4 
8.2 














vestors averse to placing 
their funds in common 
stocks may at the same time obtain par- 
ticipation in the junior share possibili- 
ties through the medium of higher 
ranking securities. This may be ac- 
complished in twe ways, through own- 
ership either of the Convertible Deben- 
ture 6s of 1948 or the company’s 7% 
cumulative preferred stock, both of 
which are convertible on a par for par 
basis into common stock. The potential 
advantage of conversion, in view of 
current levels for the common in the 
seventies, some forty points below the 
prices attained by the other two issues 
under consideration, in neither case 
ean be viewed from other than a long 
range angle, but for this very reason it 
is preferable in some respects to select 
the securities affording greater protec- 
tion intrinsically, allowing this to com- 
pensate for the smaller net gains which 
would be derived at such time as conver- 
sion might become definitely profitable. 

As between the two convertible is- 
sues, the preferred offers a consider- 
ably higher income return, 6.1% as 
against 4.6% to maturity on the bonds 
and 5.1% on a straight income basis. 
The bonds, on the other hand, unlike 
the preferred, which is redeemable as a 
whole or in part at a price of 115, are 
not subject to redemption and thus con- 
stitute an irrevccable call on the com- 
mon stock for a period of nineteen 
years between now and maturity. Other- 
wise the relative merits are largely 
concerned with the inherent differences 
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in investment status between a fixed 
and secured obligation entailing com- 
pulsory interest charges and a senior 
equity issue upon which dividend pay- 
ments could if necessary be omitted or 
deferred without involving the solvency 
of the company. However remote such 
such a possibility may be, it is a con- 
tingency that must be recognized in 
appraising the investment worth of 
securities, and the bonds consequently 
represent the more conservative means 
of acquiring an indirect interest in the 
common stock. 

The Convertible Debenture 6s, as 
their name implies, were formerly 
without mortgage security, but upon 
the subsequent creation of the First 
and Refunding Mortgage they auto- 
matically acquired equal rank with the 
obligations secured thereunder. Al- 
though themselves outstanding to the 
extent of only 39 millions, they repre- 
sent part of an aggregate of about 180 
millions of bonds secured either direct- 
ly or indirectly under the same mort- 
gage, this amount constituting almost 
two-thirds of the entire funded in- 
debtedness. Bonds secured under the 
First and Refunding Mortgage are a 
first, second, or third lien on 1,347 
miles of road, a lien on leasehold in- 
terests in 869 miles, on 51 miles of 
trackage rights, on equipment, fran- 
chises, terminals, securities, etc., com- 
prising all properties of the company 
now owned or hereafter acquired with 


to various restrictions gov- 
erning the conditions of is- 
sue and a maximum ratio of funded 
debt to capital stock. In short, the 
First and Refunding Mortgage is the 
principal basis for the company’s pres- 
ent and future bond financing, and the 
particular issue now under considera- 
tion is among those so secured. The 
Convertible Debenture 6s of 1948 have 
no provision for sinking fund, and, as 
already stated, are not redeemable. 
New Haven has earned its bond 
interest requirements uninterruptedly 
since 1923 and the margin of safe- 
ty has increased in each successive 
year. Available earnings in 1927 
covered such charges 1.69 times, a fig- 
ure which will be exceeded during the 
current year as a result both of larger 
income and the reduction in indebted- 
ness made possible by the creation of 
the new preferred stock. This action 
incidentally, although increasing some- 
what the aggregate charges ahead of 
the common stock, had the virtue of 
effecting a highly desirable improve- 
ment in the capital structure through 
materially lessening the former pre- 
ponderance of funded debt to capital 
stock. The fact that the company was 
able to conduct a major financing op- 
eration through issue of stock within 
a very few years after passing through 


a crisis which seriously threatened re-' 


ceivership illustrates the manner in 
which its credit has been restored. New 
Haven has only to maintain a status as 
favorable as at present to entitle its 
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mortgage bonds under present condi- 
ions in the bond market to sell on a 
yield pasis not greatly in excess of 5%, 
and further improvement in the affairs 
of the road in the years to come would 
efect the future yield basis correspond- 
ingly. While high priced bonds are 
subject to fluctuations and while the 
Convertible Debenture 6s. are quoted 
above their real investment level in re- 
fection of the substantial rise in the 
common stock, they are not out of line 
aficiently to undergo more than a 
moderate reaction or to offset the ad- 
vantage they possess as a medium for 
profit over a period of time. _ Earned 
Regarding the situation from the _ £2, 


Bonp Buyers’ GuIDE 


NotTE.—The following list of bonds has been arranged solely on the 
basis of current yields to maturity. The position of any issue is not 
intended as an indication of its relative investment merit. Readers 
should observe a proper diversification of commitments in making their 
selections from this list. 


Government 


Interest 
Times 


Current Yield 
Call In- 0 
come Maturity 


point of view of the common stock in 
order to appraise the chances of a 
profitable conversion at some time in 
the future, it is largely a question of 
how far New Haven can go in main- 
taining the remarkable and steady 
progress in evidence in recent years. 
The long period of successive annual] 
deficits came to an end in 1928, and 
the progress of share earnings in the 
intervening years has been steadily up- 
yard, last year’s figure of $6.12 com- 
paring with $1.91 in 1924. During the 
frst nine months of the current year 
gross revenues have fallen off, but in- 
amuch as the loss was being more 
thn made up by reductions in operat- 
ing expenses, it had been generally ex- 
pected that common share earnings 
would do little more than approximate 
the figure for 1927. In the light of the 
rmarkable showing for October, how- 
ever, it has been necessary to revise 
this estimate, and the probability at 
present is that the road will report earn- 
ings for the full year within striking 
distance of $7 a share. That the earn- 
ings position of New Haven is funda- 
mentally sound is further indicated by 
the action of the management in estab- 
lishing a regular $4 dividend basis at 
this time instead of next year as had 
been generally anticipated. Previous 
payments had been designated “Special 
Dividends,” as the company was un- 
wiling to inaugurate a permanent pol- 
ty in this respect until it felt sure of 
its ground. 


Conclusion 


Although the showing for a single 
month cannot be taken as a criterion, 
tesults for October, while undoubtedly 
abnormal, are important in their indi- 
cation that the possibilities of New 
Haven in respect to continued enhance- 
ment of net income are by no means 
tthausted. Progress of the road in re- 
cent years has to a considerable extent 

€n centered around the drastic cur- 
‘ailment in operating expenses without 
‘acrifice of substantial amounts em- 
Ployed for maintenance. Within five 
i the operating ratio was reduced 
my / 10%, from over 81% in 1922 
. “he last year, and it took place 
a in the item of transportation 

*penses, which is the real index of 
*perating efficiency. Accompanied by 
Some reduction in maintenance of 
*cuipment, the same process has con- 

(Please turn to page 346) 
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Panama 5%%s, 1953 
Dominican 5's, 1942 . 
Haiti 6s, 1952 
Argentine 6s, 1959 ... 
Chile 6s, 1960 


Atchison, Top. & 8, F. Conv, 4s, 1955.. 
Illinois Central 4%s, 1966 


Pennsylvania 5s, 1964 
Central Pacific Guar. 5s, 1960 
Southern Railway Dev. & Gen. 
Great Northern Gen. A 7s, 1936 
Missouri Pacific Ist & Ref. 5s, 1977. (a) 
Western Pacific Ist 5s, 1946 (b) 
Chesapeake Corp. 5s, 1947 
N. & 8t. Louis Ref, 5%s, 
Lo eee er env tacinieciele Seas Nes a) 
Central of Georgia Ref. 54s, 1959 
Cuba R. R. Ist 5s, 1952 
Chic. & W. Indiana Ist Ref. 5%s, 1962. 
Wabash Ref, & Gen, 5's, 1975 (a) 
Northern Pacific Ref. & Impr. 
20: 


6s, 19 
Minn., St. Paul & 8. 8. M. Ist 4s, 1998. 
Baltimore & Ohio Ref. & Gen, 6s, 


Public Utilities 


Pacific Gas & Elec. Gen. Ref. 5s, 1942.. 
Utah Power & Light Ist 5s, 1944 
Montana Power Deb, 5s, 1962 
Columbia Gas & Elec. Deb. 5s, 1952.... 
Consol, Gas of N. Y. Deb. 5%%s, 1945. (a) 


) 

Detroit Edison ist & Ref. 6s, 1940..(b) 

Indiana Natural Gas & Oil Ref, 5s, 1936 

Consol. Gas E, L. & P. of Balt, Ist Ref, 

6s, 1949 (a) (c) 
Amer. Water Works & Elec. Deb. 6s, 

1975 (a) 


Phil. Rap, Trans, 6s, 1962 (c) 
Seattle Electric—Seattle Everett 1st 5s, 


1939 
Twin City Rap. Transit Ist & Ref. 
5%s, 1952 (b) (d) 


S ore 
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34.6 
34.7 


5.9 
14.0 


32.2 


4.4 


(Millions) Debt Price Price 


Railroads 
267.4 


4,75 
2.25 


x 
2.78 
2.58 
1.90 
2.64 
1,32 
2.29 
2.45 


2.49 
1,80 
3.07 

x 
2.02 
2.32 


x 
1.17 


~ 1,56 


x 


1.95 
1,86 
2.62 
6.96 
4.09 


2.11 
2.41 
2.69 
2.69 


1,33 
1.21 


1.76 
2.30 


Industrials 


Gulf Oil Deb. 5s, 1947............ oe (0) 
Youngstown Sheet & Tube Ist 6s, 
1978 


Allis Chalmers Deb. 5s, 1937 
International Match Deb. 5s, 1947... 
Chile Copper Deb, 5s, 1947 

Sinclair Pipe Line 5s, 1942.. 

Amer, Cyanamid Deb. 5s, 1942 
Bethlehem Steel Cons. 6s, 1948... 

U. 8. Rubber Ist & Ref. 5s, 1947....( 
Loew’s Inc, 6s, 1941 (ex warrants).. 
Schulco B 6%s, 1946 


Short Terms 


Standard Milling 1st 6s, Nov. 1, 1980... 

N. Y., Chic, & St. Louis 2nd & Impr. 6s, 
May 1, 1931 (a) 

Sloss-Sheffeld P. M. 6s, Aug, 1, 1929... 

Central of Georgia Sec. 6s, June 1, 1929 

Georgia, Carolina & Nor. 1st 5s, July 1, 
1929 


ee eee reece reeeseeresssere 


All 
(b) $100. 

A—Callable as a whole only. 
until 1930 or later. 
Curb. (d) Available over-the-counter. 
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4.75 
2.49 
6.79 
1.80 
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X—Guaranteed by proprietary companies. 
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bonds are in $1,000 denominations only, except (a) lowest denomination $500, 
Earnings are on five-year average basis unless available only for shorter period. 
T—Callable at gradually lower prices. 


G—Not callable 
(c) Listed on New York 
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California Packing 





TRADE CONDITIONS BRIGHTEN 
Prospects for LEADING 
Foop PACKER 


Occupies Advantageous Position—Possesses Valuable Trade-Marks 





——— {HE art of opening cans, 

according to a prominent 

(UF dietician, is the first re- 

quisite of a successful cook. 

=| The growth in the prac- 

EY tice of this art explains 

the growth of the Cali- 

fornia Packing Corpora- 

tion. The possessor of a 
number of national- 




















By NEWTON R. CALLEY 


which there are 977,416 shares out- 
standing. It was organized in 1916 as 
a consolidation of a number of long 
established and firmly entrenched firms 
engaged in the business of packing and 
distributing food products. Since its 
formation the company has followed 
the policy of gradual expansion. Exist- 
ing plants have been enlarged and 


has been in business, its volume of 
business has considerably more than 
doubled. In that same period, how- 
ever, its business in advertised brands 
has increased more than _ five-fold. 
This tremendous growth may be 
ascribed to the company’s policy of 
aggressive national advertising. Be 
sides the “Del Monte” brand of goods 
already mentioned, 
it distributes “Sun 





ly known trade 


PRopeATY ACCOUNT and INVESTMENTS 


Kist,”’ “Glass Jar,” 
and “Gold Bar” 





marks, including wa S08 
the particularly DOLLARS 
valuable “Del 35 


Monte,” this com- 


pany has been in Jor 0 INVESTMENT ja STOCKS of OTHER 
COMPANIES 


an advantageous 
position to benefit 


“ ' 
TOTAL PROPERTY ACCOUNT 


brands. Just as the 
most pronounced 
expansion in the 





past has been in 
the advertised 





from the increase 25 
in the consumption 





of canned fruits, 20 
vegetables and fish. 
Its strategic foot- 





lines, the greatest 
growth in the fu- 
ture is likely to be 
in these lines. This 
should enable the 





ing in the industry 15 
should bring fur- 





ther benefits as the 10 
industry continues 
to expand. 





California Pack- 5 
ing Corporation’s 
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company to expand 
its sales substan- 
tially; furthermore 
it can be taken for 
granted that the 
margin of profit on 
the trade marked 
goods is consider- 
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earnings over a re) 
period of years 25 
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YEARS ENDING Fi VARY 28 
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have been irregu- 
lar, reflecting the 
nature of its business which is to a 
considerable degree dependent on the 
crops. Its last two fiscal years, espe- 
cially the one ending February 28, 
1928, have been comparatively lean, 
due in large measure to excessively 
large packs of certain products with 
consequer't unwieldy inventories, lower 
prices and narrowing profit margins. 
Thus the price of the company’s stock 
has scarcely responded to the sweeping 
advances in security prices during the 
past two years. A distinct change for 
the better in the industry and the in- 
dividually strong position which the 
company has attained makes an in- 
vestigation of its prospects interesting 
at this time. 


An Equity Issue 


California Packing has no funded 
debt and only one class of stock, of 


806 


1928 


ably wider than 
that on the bulk 





¥® | 





facilities extended when deemed advis- 
able; and additional companies have 
been acquired as advantageous oppor- 
tunities presented themselves. Plants 
are located in California, Utah, Ore- 
gon, Washington, Idaho and Honolulu, 
Hawaii. Principal products are dried 
and canned fruits, canned vegetables, 
Hawaiian pineapple and canned sal- 
mon. Its extensive and diversified lines 
lend a stability to the company’s busi- 
ness which would be lacking if opera- 
tions were limited to a smaller number 
of products. Ownership of nearly 80% 
of the stock of Alaska Packers Asso- 
ciation gives the company an interest in 
a firm the products of which are dif- 
ferent from those of most of Cali- 
fornia Packing’s subsidiaries. 

There can be little question but that 
the company’s most valuable single as- 
set is its goodwill. In the slightly more 
than ten years that California Packing 


products. 

Early in 1926 California Packing 
paid 100% stock dividend - which had 
the effect of doubling the number of 
outstanding shares. Shortly before this 
action was taken it was unofficially, 
but, nevertheless, authoritatively re- 
ported, that the Postum Company had 
made an offer of $185 a share for Cali- 
fornia Packing stock. The offer, it 
was understood, was made on the con- 
ditions that the bankers turn over 4 
controlling interest in the company t 
the Postum Company at that price and 
that the management of California 
Packing recommend to stockholders 
that they accept the Postum offer, thus 
assisting in obtaining a 100% agree 
ment to the plan. Before the merget 
was consummated, however, negotia 
tions were terminated. The Postum Co 
stated that this was due to the fact 
that agreement could not be reached 
with the California Packing bankers. 
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flowever, that may be, California 
Packing stock sold up to 179% on the 
strength of the offer and in anticipa- 
tin of the stock dividend which was 
about to be paid. Since the payment 
of the 100% in stock, which, of course, 
had the effect of cutting the price of 
the shares in half, the new stock has 
fluctuated between 60% and 82%. 
Thus purchasers in the past two years 
have had the opportunity to buy the 
stock at prices well under the value set 
on the shares by the Postum Company, 
and this latter company has the reputa- 
tim of selecting only the strongest 
concerns to go into its family. Negotia- 
tins with California Packing would 
never have gone as far as they did if 
Postum did not think that ultimately 
its purchase would be worth much 
more than the price which it proposed 


to pay. 
Trade Conditions 


It has so turned out that California 
Packing would probably not have been 
worth $185 a share to Postum Com- 
pany during the two years and some 
months which have intervened since ne- 
gotiations were broken off. This does not 
by any means indicate, however, that 
the Postum Company was mistaken in 
its judgment. Since February, 1926, 
conditions within the packing industry 
have not been all that might be wished 
for. In 1926 an extremely large peach 
crop was grown. The packers at the 
close of the season found that they had 
too large a supply of canned peaches 
on their hands. Prices were reduced in 
order that the heavy inventories might 
move to market more rapidly. Earn- 
ings for the year were smaller, as may 
* seen in the accompanying tabula- 
ion. 

Despite efforts to market the peach 
pack, inventories at the fiscal year 
ended February 28, 1927, were swollen. 
Those of California Packing increased 
to $15,870,000 from $7,902,000 at the 
end of preceding fiscal year. The effect 
of this situation was an instability 
which seriously cut into profits in the 
following year, ended February 29, 
1928. Heavy inventories were expen- 
sive to carry and the consequent price 





cuts reduced profit margins to the vai- 
ishing point. A much healthier inven- 
tory position, however, was evident at 
the end of last February with goods 
carried at less than $10,000,000. 

Starting the current fiscal year with 
a much improved inventory position, 
California Packing has benefitted by 
generally better trade conditions. Other 
lines have not been called upon to carry 
the burden occasioned by the low peach 
prices. Sales have been expanding in a 
gratifying manner. Competition gen- 
erally has been less severe and higher 
average prices have been obtained. No 
accurate estimate of earnings is possi- 
ble since the nature of the company’s 
business does not make it feasible to 
publish any figures except at yearly in- 
tervals. In view of the much improved 
conditions prevailing, however, a de- 
cided improvement over last year can 
reasonably be looked for, with the pos- 
sibility that as much as double last 
year’s earnings of $3.52 a share may 
be shown. 

Actual earnings can conservatively 
be regarded as somewhat in excess of 
those reported. For example, in the 
fiscal year ended last February addi- 
tional plants were acquired which, in 
the opinion of the president, has a re- 
placement value of more than $2,500,- 
000. This is reflected in the total prop- 
erty valuation which showed an in- 
crease for the period of approximately 
$3,350,000. Against this gain, how- 
ever, was an increase in reserves for 
depreciation of $2,770,000. The sig- 
nificant fact is that net property ac- 
count, after deducting reserves for de- 
preciation, increased less than $500,- 
000 despite the much larger increase in 
the value of property acquired. The 
company has obviously followed the 
policy of writing down to bedrock any 
additional acquisitions, and the year in 
which this is done naturally has to bear 
a heavy burden. 

The tendency to liberal depreciation 
charges is also evident in years prior 
to 1928. In an accompanying table are 
given the figures for total property, re- 
serves for the depreciation, and net 
property for the past four years. 
Gains in total property account are in 
considerable measure absorbed by de- 








preciation teserves. The figure at which 
net property is carried, $18,673,705 as 
of February 29, 1928, may be regarded 
as ultraconservative. On this basis, 
and making no allowance for good- 
will, which does not appear in the bal- 
ance sheet at all, book value of the 
stock amounts to $49.12 a share. This 
may be regarded as a highly conserva- 
tive valuation. 


Expansion Policies 


An official of the company some time 
ago explained that constant expansion 
was virtually a necessity for the com- 
pany. Its large expenditures for na- 
tional advertising created an ever in- 
creasing demand. According to this 
official, if a demand was created by 
this advertising, it would be poor 
economy not to be in a position to meet 
it. Thus increased production was 
necessary not alone to spread overhead 
over a larger output but because of a 
greatly increasing demand, taxing ex- 
isting facilities. 

The program of expansion has gone 
forward in the current fiscal year. 
Since March 1 the H. G. Prince & Com- 
pany have been acquired with two Oak- 
land, California, plants having a 
1,000,000 case capacity annually. The 
Sea Coast Canning Company’s sardine 
and tuna fish canning plant at San 
Pedro has been taken over, and it is 
proposed to spend approximately $100,- 
000 enlarging the fish harbor of this 
concern. Through the Utah Packing 
Company a subsidiary, the Morgan 
Canning Company, with one large and 
two. small Utah vegetable packing 
plants, has been acquired. Work is 
going forward on an extensive project 
involving nearly $1,000,000 for addi- 
tional storage tanks and loading facili- 
ties at Los Angeles harbor and for 
other distributing facilities along the 
Pacific Coast. 

These extensions and additions na- 
turally have cost the company large 
sums of money and have prevented any 
substantial improvement in financial 
position in recent years. Then, too, 
the heavy inventory which California 
Packing Corporation was carrying at 

(Please turn to page 358) 




































































| California Packing Corporation Earnings 

Siorescy oh hous te Income (2) “Camm Yor tae 
= perenne $4,707,425 $4,253,015 471,708 $9.01 
Ee ae 2,598,959 2,240,591 471,708 4.75 
WES |, seer Gs 5,172,879 6,168,383 471,708 13.08 
NE oi ee 4,479,213 5,319,351 471,708 11.28 
ee 25. sie ea Wh baie 5,630,519 6,150,479 486,708 12.64 
Ee rerereeesenn $7640 2—~CS—*i‘(‘“‘zaKSGCCCCCOC«C«‘iOCssi“‘“‘“(C‘éC SO 
| ONT otcs ties dial 4,136,918 5,057,353 977,416 5.17 
Bh 928 i ig hpediicikens,.. ie 3,439,685 977,416 3.52 

(1) After all charges including federal taxes. (2%) Including income from investments, 

iii 
























foe DECEMBER 15, 1928 





‘TREMENDOUS CHANGES 1 
COMMUNICATION INpDustTRY INDICATED 


by Recent DEVELOPMENTS 


Competition Among Important Divisions of the 


Industry a Critical Phase in Future Earnings. 


—Special Analyses 


of Leading Companies 


By WALTER S. HIATT and FERDINAND OTTER 

















the distant era 





Field, in 1858, finally suc- 
ceeded in laying the first 
Atlantic cable, or the later boom years in the formation of 
telephone and telegraph companies, or the rosy prospects 
engendered in the early days of this century with the for- 
mation of the British Marconi and other wireless com- 
panies. 

There is literally dawning a new communication era, 
coming as the culmination of the strides made in national 
and international transportation, trade, and political rela- 
tions. 

New inventions and investigations by the great electrical 
and power companies have suddenly revealed that all of 
the old means of communication may be vastly improved, 
and at the same time that no one of them is an absolutely 
necessary adjunct to the swelling vol- 
ume of communication business. 
Then, in a totally different field and 
from an unexpected quarter has come 
the development of the speedy air 
mail, carrying 2,000,000 pounds of 
United States’ mail this year. The 
most striking new financial grouping 
bears on the possibilities of telephone 
extension to care for world-wide com- 
munications. 


Radio, Cable, Telephone? 


It is no longer ‘a question of cable 
against radio, but soon of the tele- 
phone against both. The American 
Telephone & Telegraph Company, 
which has 4,000 scientists at work in 
the Bell laboratories, in 1915 sent 
across the Atlantic its first experi- 
mental - radio-telephone message and 
today has a regular service organized 
for that purpose. Further, it is plan- 





——— HE past few 35 The International Tele- 
con spl iad ITH a tremendous new field for busi ime a ebeacenh ee 

Cc seen a stir in ness, the radio is pressing both the Portion, with its forty 
the communica- 4 associates, and which 


tions field that cable and the telegraph, while the telephone %*4WS8_0n_ the _ inventions 


for foreign business of the 


may be com- 
EN pared to that of ~~ qnd other scientific equipment is threaten- A™etican Telephone & 


Telegraph and similarly on 


when Cyrus W. ing the dominance of all. the patents of the Western 


Electric Company, has 

launched a huge program 
of telephone building in Spain, Cuba and Latin America. 
Likewise, through merger with the Mackay cables, it reaches 
across the Pacific. Accompanying this program is another 
one, that of creating the means of inter-communication 
with these countries by telephone, by cable and by radio, 
using the United States as a base. This program puts it 
in sharp competition with the Radio Corporation of 
America, and other radio and cable companies doing a 
world-wide business. 

Back of the whole picture stands the fact that the nations 
of the world are developing a communication sense akin 
to that of the United States. Since the World War, Europe 
has wakened up and demanded and is securing better tele- 
graph, telephone, radio and cable 
services. What is true of Europe is 
true of Africa, Australia and South 
America, with China about to follow. 

Huge sums are involved, directly 
and indirectly. 


Bulwark of Business 


It was once said that transporta- 
tion was the mother of all business, 
if not of progress in culture and 
civilization. Today, communicationt 
have leap-frogged transportation and 
become a bulwark of business and i?- 
terchange of thought within nations 
and internationally. Communication* 
are one of the underlying instru 
ments of greater productivity. Once 
this was the chief glory of the mails 
Quick mail service was at first sup 
plemented by the telegraph, the tele 
phone and the cable. The radio 8 
pressed the cable, at least, that all 





ning to lay a telephone cable under 


these four have now become com- 


the.Atlantic that will give afar more 4 cable 258" in diameter with 2424 petitors with the mails, and the day 
diversified service. wires fanned out to show circuits. is not distant when their volume will 
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yertop the cumberous 
quantity of mail, 
ghether internal or 
overseas. So it can be 
readily seen how bil- 
lions of values are in- 
directly tied to com- 
munications. Directly, 
this fact is reflected 
in the expansion of 
these four instru- 
ments in the past half 
dozen years. It is not 
commonly emphasized 
that the gross assets 
of the American Tele- 
phone & Telegraph 
have a book cost, ac- 
cording to the com- 
pany, of over $3,000,- 
000,000 with “fan ac- 
tual value in excess 
of that.’ This book 
cost, it is stated, has 
nearly doubled in the 
last six years, and is 
based purely on phys- 
ical properties, such 
as buildings, lines, 
calles and plants, 
without reference to 
value of goodwill 
patents or franchises. 


ce 


The Great Eastern paying out the cable 


That money has come solely from 


American communication service in telephone form. 
No other countries or other forms of communication can 


show such a total. 


Therefore, taken as a whole, the ter- 


ritory outside of the United States seems virgin soil by 


comparison. 


The gross of money represented throughout 


the world in the four present forms of communication— 
telephone, telegraph, cable and radio—including the United 


States, is approximately $6,000,000,000. 


This sum repre- 


sents much poor equipment, but when other countries de- 

velop and acquire the same high standard of the United 

States, that total will readily mount by a few billions. 
The difficulty of fixing any true world valuation is evi- 


dent. 


The customary American engineering method is to 


strike a total by giving to each unit of telephone a value 
of upwards of $200. There are 29,378,430 telephone units 
in the world, but as over 19,000,000 of these are in the 
United States, and of standard value, whereas few other 
countries have a like high-value equipment, the value of 
the difference of 10,000,000 is open to question. 

It is equally difficult to estimate the total for the tele- 
graph systems of the world, partly because many of them 


operate over telephone wires. 


There are 7,000,000 miles 


of telegraph wire in the world, two millions of which are 
in the United States, and Germany next with nearly 600,000. 


Growing Capital Investment 


~ 


The property value of the radio companies naturally runs 
far lower in proportion to the telephone or the telegraph, 
with their wire upkeep, and because of the frequent changes 
in materials, their values are largely estimated on earn- 
Ings or organization, franchises, patents, and, as in the 
United States, revenues from broadcasting and manufac- 
turing. “The short-wave, which has revolutionized radio, 
scrapped numerous big stations costing from $500,000 to 
$5,000,000, better sending in many instances being achieved, 


with stations costing $100,000.” 


As compared to the telephone, the cable reveals an as- 
tonishing situation in gross values. F. J. Brown, an Eng- 
lish authority on communications, places as about $200,- 
000,000 the total value of existing long distance cables, the 
world total of all cables being 350,000 nautical miles, nearly 
one-half of which are British owned. An American au- 
thority coincided with this opinion in that he placed the 
Per mile value at $500, but thought that sum should be 


doubled to 
capital, 
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allow for offices, upkeep, overhead and new 











The English valua- 
tion of $200,000,000 
is partly derived from 
the fact that many 
thousands of miles of 
the old cables are an- 
tiquated. A cable has 
a long life. The first 
cable, that laid across 
the English Channel 
in 1851, is still in op- 
eration. The new 
Western Union cable 
from Newfoundland 
to the Azores cost 
$1,340 a mile to lay, 
exclusive of a three- 
quarter million dollar 
station on the Azores 
end. In a United 
States Treasury re- 
port of 1899, the then 
170,000 miles of cable 
were valued at $250,- 
000,000. It is only 
in the past few years 
that the companies 
have begun to lay 
new cables in order 
to raise letter speed 
from 1-200 to 1200- 
2000 per minute. 
This increases cable costs, and requires new ones. 

Yet recently when the United States Interstate Com- 
morce Commission placed a valuation of $20,603,725, 
as of June 30, 1919, on the American properties of the 
Postal Telegraph system, there was a sharp protest on the 
part of the company which estimated that to replace its 
property would cost $83,000,000. Likewise, while the book 
value of Western Union, including its cables, is nearly 
$300,000,000, the Interstate Commerce Commission, report- 
ing March 27 last, issued a tentative valuation as of June 
30, 1919, for rate-making purposes, of property owned and 
used as $84,744,565. 

Regarding the cable situation, it is generally admitted 
that because of the growing difficulties in obtaining fran- 
chises, due to international politics and competition, many 
cable lines represent a high value, if the cable is to con- 
tinue for long as a means of tapping the increasing volume 
of communications business. 

Of this there can be little question. Despite the immense, 
almost inestimable services to humanity of radio in life- 
saving at sea, in destroying the monopoly of communica- 
tions once enjoyed by England and other powers, and used 
as a political and commercial weapon, it is not to the dis- 
credit of radio to predict that the cable will long maintain 
its ancient prestige and dignity and commercial usefulness. 
This is a sane business point of view. Certainly the Mar- 
coni monopoly has hardly more than justified itself in earn- 
ing capacity, after a life of nearly thirty years. Then, the 
leaping demands put on international communication, tak- 
ing it out of the field of politics, banking, stock exchanges, 
and newspaper use, and making it a medium used widely by 
the public, as is the telegraph or telephone at home, will 
require all the means available. 


~ 








One Authority’s View 


This is the point of view of Newcomb Carlton, president 
of the Western Union, than whom there are few broader 
thinkers or more active personalities in this great field, and 
who expressed himself in these words: “We are frequently 
asked, ‘What effect has radio upon the cable business of 
the company?” Our reply is that radio has increased the 
volume of communications, stimulated service and devel- 
oped trade by radio circuits to countries where cables are 
less effective because of the terminal delays on connecting 
government land wires. On the other hand, cable traffic 
has materially increased between points where cable com- 
panies control the terminal facilities, as in such countries 
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as Great Britain, France, Italy, Belgium and Germany. 

“A better method of communication may of course be 
developed, but thus far, communications are better by wire 
than by radio. It should be remembered that the value of 
such a national communication system as the Western 
Union is as much in its organization, historic position and 
great terminal facilities as in connecting wires and cables. 

“It is our belief that improvements in the art of com- 
munication increase the volume of telegraph business. 
Hence we welcome improvements in telephone service, the 
development of radio, and extensions of that valuable aid 
to commercial and social life—the Air Mail. 

“It has been our view that the resources of radio will be 
combined with those of the cable in the development of a 
system of world communication that will place the United 
States first among all countries for capacity and reasonable 
rates, provided the government will adopt a progressive 
and businesslike method of dealing with cable companies.” 

The views of Mr. Carlton are significant in view of simi- 
lar statements made to the writer by General J. G. Har- 
berd, president of the Radio Corporation of America, and 
published in this magazine, who insisted on equalization of 
rates with American cable companies and other coopera- 
tion, if not physical merger with telegraph companies, such 
as the Western Union, controlling 85% of American busi- 
ness. 

While such equalization, or unification, is at present 
blocked by acts of Congress, it is pointed out that the 
recent merger of British radio and cable interests, under 
private control but government regulation, gives that em- 
pire commercial and political advantages over other lands, 
and may force business out of the hands of American 
companies in many parts of the world. A dissenting Labor 
member oy Parliament, however, declared the government 
had sold out to “an international gang of financiers and 
large newspaper interests.” 


A World Situation 


Similar cable and wireless mergers have been effected in 
France, Italy and Germany. 

The world situation is such that all communication com- 
panies may be obliged to come to an understanding on 
rates much as do the steamship companies, or establish a 
medium as the Postal Union. The United States is not a 
signatory to the International Telegraph Convention which 
fixes rates for members. 

The truth is apparent that there are tremendous sums 
of money in sight for properly adjusted communication 
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services, provided rate wars can be eliminated, and too 
much competition avoided in the same fields. 

Radio has lowered cable rates appreciably, and in cer- 
tain fields offers itself very low rates. One of these almost 
unknown fields is in the transfer of small sums of money. 
At the present time about $3,000,000 a month is trans- 
ferred from foreigners in the United States to their rela- 
tives abroad, and considerable of this business is handled 
by radio to points in Central Europe and Russia at one- 
half the rate (about $1.50) that is charged for Western 
Europe. 

Australia has a Marconi subsidiary company that cuts 
the cable rates by two-thirds, and is considering establish- 
ing another radio service on the ground that these radio 
rates can be cut by 50%. Mr. Marconi has stated that the 
radio Atlantic rate would in time touch two cents a word, 
with an increased volume of word traffic to warrant this. 

As part of the increasing competition for cable and radio 
traffic, it is to be noted that new competition is developing 
for that of South America, with the Radio Corporation of 
America already established, and the International Tele- 
phone & Telegraph going there for radio business, the lat- 
ter being already engaged through its All-America cable. 


Severe Competition 


The whole world situation is in flux, and competition 
severe. Africa is developing a radio. New cable and wire- 
less services are being established in the Pacific. Just as 
the United States government, through its navy, has an 
important service of communications, so have other gov- 
ernments and companies within those governments, allied 
either to the Marconi company or to the Radio Corpora- 
tion of America, if not others. ; 

While the large companies already in the field will un- 
doubtedly maintain control, the last word is with science. 
Just as the short-wave and beam or direct sending have 
improved and cheapened radio, just as the wired wireless 
of General Squiers made possible the sending of countless 
simultaneous messages over the same wire and in meg 
direction, just as permalloy has made possible swifter i 
letterage, and just as radio-telephony is asserting eager 
as television is offering wider possibilities, so may the ol 
telephone, by proper handling, become more widely used ha 
underseas cables or long trunk lines. When the first tele- 
phone hook-up with San Francisco and New York = 
made, in 1914, the number of messages was a few a a 
Today there are three lines in use and the number of me 
sages 500 a day. 
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When radio was first made commercially possible, here 
in 1920, as regards the Radio Corporation, its paid words 
for that year were 7.0 millions. By 1922 this wordage was 
995 millions and last year it was 38.6 millions. It is stated 
by David Sarnoff of that corporation that $60,000,000 has 
pen saved the public by its reductions in communication 
rates. At the same time cable business has been increas- 
ing, relatively, and one of the answers of cable to the radio 
challenge has been the laying of new lines. The 24-hour 
apacity of the 17 trans-Atlantic cables is approximately 
550,000 words, with the capacity of radio about half this. 
go the grand total is put at 825,000 words a day, with 
present use about 500,000 words a day, or about 180,000,000 
words a year in the Atlantic field. 

The world total of paid wordage by wire and air is stu- 
pendous, and indicative of what is to come. By telegraph 
yer year there are 490,000,000 messages; by telephone, 35,- 
900,000,000; and by cable and radio 500,000,000. 

“Already on the basis of present scientific knowledge, 
except for prohibitive cost,” said Walter S. Gifford, presi- 
dent of the American Telephone & Telegraph Company, 
“every person in the world—whether on land, sea or in the 
sir—could be brought into instantaneous intercommunica- 
tion, All the millions of the world’s population are scien- 
tifically within sight and sound of each other!” 


ROBABLY the most important fac- 
tor in world communication at pres- 
ent is the system of cables controlled 
by International Telephone & Telegraph 
Corporation. This new corporation, 
which was organized in 1920 to act as 
aholding and managing company for several leading Latin- 
American telephone organizations, has expanded with un- 
usual speed until it now owns the telephone systems of 
Spain, Mexico, Cuba and Porto Rico; holds the largest in- 
terest in one of the big Argentine companies; owns the 
All-America Cable system connecting the West Indies, Cen- 
tral America and most of South America with New York 
and Atlantic seaboard points; and controls the Mackay 
companies which own the Postal Telegraph and Commer- 
cial Cable organizations. Since acquisition of the Mackay 
properties, the most important of which were the cables, 


International P 
Telephone & 
Telegraph 


Corporation 


International Telephone & Telegraph actually has owned © 


the world’s largest cable system in which there is any con- 
siderable American ownership. The Mackay interests have 
important contracts with Kolster Radio assuring them 
of the patent privileges of that organization, and have 
developed some radio communication on their own 
account, 

Since the most important integral unit of the Interna- 
tional system now is the Mackay group of companies, any 
study of the possibilities in the shares must include an ex- 
amination of Postal Telegraph and Commercial Cable Com- 


pany. Briefly, Commercial Cable Company seems to be 
the more important and the more prosperous of the two. 
Postal Telegraph in late years has not been as aggressive 
or aS progressive as Western Union, and probably has lost 
some ground; while Commercial Cable, controlling a world- 
encircling cable system, has given Western Union and 
other competitors stiff and often effective competition. The 
more aggressive management of International Telephone 
probably will develop additional earning power and influ- 
ence for both operating companies and is pretty sure not 
to neglect any radio opportunities which may be presented. 
The International group assures a terminal system of vast 
and growing ramifications, a cable adjunct of the utmost 
importance. 

It is difficult to arrive at an accurate estimate of the 
real earning power of International Telephone as now con- 
stituted, for the published income accounts of the Mackay 
companies for the years just prior to acquisition have 
been so meager in real information as to be of little 
material service. However, one generalization seems rea- 
sonably safe; the recent earnings of the Mackay system are 
a good deal smaller than the future earnings of the proper- 
ties will be under International Telephone management. 
Without the Mackay properties, and without allowing for 
the capital stock issued for them, in the first half year 
International earned $5.02 a share. Probably net for 1928 
will be between $10 and $12 a share compared with $15.25 
on a smaller capital in 1927, $12.53 in 1926, $11.89 in 1925 
and $5.70 in 1924. The stock pays $6 per annum and from 
time to time receives subscription rights with a high cash 
value. 

The shares of this company hold out unusual possibilities 
as a conservative speculation. Additional earning power 
should accrue from (1) the extensive further expansion 
planned, (2) the modernization and development of the 
Mackay properties, (8) expanding telephone facilities in 
the countries served, (4) income from the manufacture of 
telephone and radio equipment by Standard International 
Electric which International owns, and (5) the inevitable 
growth in international communication of all kinds. Fur- 
ther subscription rights, no doubt, will continue to supple- 
ment the cash dividend return. 


The Western HE Western Union is the ac- 
Uni Tel h knowledged leader in land line 
nion Lelegrapn telegraphic communication in the 
Company United States and one of the two 
leaders in trans-Atlantic cable com- 

munication, but lacks the world-wide ramifications of Com- 
mercial Cable Company. Western Union has developed 
along intensive and efficient lines in a relatively well de- 
fined territory, and in that territory has outdistanced its © 
competitors; but it never has been able to offer so com- 
plete a cable service as Commercial Cables. There are no 








Statistics on Five Communications Companies 
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1 1927-1928 
Price Hig) Lo 


Estimated 1928 Actual 1927 
Ww Net Per Share Net Per Share 


Place in Business of 
International Communication 


Annual 
Dividend 





193 i 149% 


American Telephone .... 


$11.75 


Leader In trans-Atlantic cable and 
radio telephone service. 


$11.76 $9.00 





Western Union 201 144, 


Comprehensive European eable service and 
excellent terminal facilities. Takes 


14.50 15.06 
messages for Radio Corp. 


8.00 





188 197% 122 


International Telephone .. 


Through Mackay companies owns most 
comprehensive world-wide cable service 
and a small radio message service, 


12.00 12.17 


6.00 





384 41% 


Radio Corporation 


Unquestioned leader In transmission of 
radio messages. Now has almost world- 


12.00 6.15 
wide service to more important points. 


None 





Kolster Radio 


95% 9%* 


—_—_—. 


Owns patents on radio transmission 
which are leased to others on royalty 
basis. Would benefit from International 
telephone expansion In this field. 


2.00 3" 


None 





*Class A stock in San Francisco, ** Earned on old Class B. 
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adequate statistics on which to base a 
comparison of earning power, but such 
statistics as are available indicate that 
Western Union has the edge. The 
management has adopted the most mod- 
ern methods and devices and has “gone 
after” the business. It has attracted 
an unusually loyal and able corps of 
employees and kept them through a 
most liberal wage and compensation 
system. It has been the policy of the 
management to see to it that the em- 
ployees have a generous share of any 
additional prosperity which accrues to 
the company and to expand its cable 
system in its well defined sphere of ac- 
tivity—the field where the cable traffic 
is greatest. However, in 1927 no less 
than 92% of the company’s net income 
accrued from the land lines, leaving only 
8% to accrue from the cables and other 
sources. 

Were it not for the White Act, which 
prohibits close connections between 
cable companies and companies trans- 
mitting messages by radio, it would be 
logical to look for Western Union to 
absorb the communication business of 
Radio Corporation of America which 
in late years has afforded considerable 
competition. The managements of both 
companies are believed to be desirous 
of effecting a closer affiliation, an affili- 
ation similar to that recently entered 
into by British companies operating in 
the same fields. Possibly a way to do 
this may be opened at some later date. 
At present the land line offices of West- 
ern Union collect and distribute radio- 
grams, although there is no actual con- 
tract covering this terminal service 
which Radio Corporation so _ sadly 
lacks. 

In the first nine -months of 1928 
Western Union earned $7.29 a share 
compared with $7.33 a share in the 
first nine months of 1927. In the full 
12 months of 1927 net was $15.06 a 
share compared with $15.24 a share in 
1926, $16.22 a share in 1925 and $13.37 
a share in 1924. Such earnings would 
seem to justify a more generous pay- 
. ment on the capital stock which now 
pays $8.00 per annum; but the man- 
agement has let it be known that no 
increase is contemplated at present, 
and that there will be no split-up of the 
shares in the near future. It has been 
pointed out, however, that employees 
wages and salaries have been increased 
by an amount equal to $4 a share in 
the past four years. Incidentally, West- 
ern Union stock has been on a regular 
dividend basis since 1857 and the 
present rate has been in force since 
1926. 

Western Union stock appears to rep- 
resent exceptionally solid investment 
value and is backed by an earning 
power adequate to justify current mar- 
ket prices (around 200). The company 
is in ideal position to become the leader 
in radio message transmission in its 
own geograpicil field, provided a way 
can be found to overcome existing legal 
difficulties. Probably much of the late 
activity in the stock has been based on 
radio possibilities. So long as the pres- 
ent management is in control, dividend 
policy is likely to be superconservative. 
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HIS is not the 

place to treat 
the capital stock of 
American Telephone 
& Telegraph Com- 
pany as an invest- 
ment. Its premier position as such is 
recognized by nearly half a million 
holders of record which give it the 
widest and most ideal distribution of 
any ownership security in the world. 
Capital increase follows capital in- 
crease, but per share earning power 
remains comparatively undisturbed and 
surplus after dividends shows a con- 
sistent and satisfactory growth. Pos- 
sibly the time will come when it may 
be split up two for one, with the re- 
sulting shares going on a $5 basis 
equal to $10 for the present $100 par 
value stock which pays $9. 

What we are interested in is the 
company’s place in international com- 
munications. As almost’ everyone 
knows, it is now possible, at certain 
times of the day, to go to the telephone 
and ask for a number in England or 
Germany and establish a connection, 
part by wire and part by radio. Not 
so many people know, however, that the 
company is laying a cable to Europe 
to supplement the radio service, and 
that plans now underway have as an 
object the doubling of radio-wire tele- 
phone communication with Europe. 
The management feels that there are 
very important future possibilities in 
this new field. 

After a period of surprisingly small 
losses, the European telephone service 
now is breaking even; and during 1929 
it is expected to be operated at a 
modest profit. The profit possibilities 
for stockholders, however, are more or 
less limited by the fact that the Tele- 
phone company has more than 13,000,000 
shares outstanding, and it would take 
an annual net of $13,000,000 to amount 
to $1 a share additional income. In- 
ternational telephone communication 
has long pull rather than immediate 
profit possibilities for American Tele- 
phone stockholders. From an analytical 
standpoint, the important thing to ob- 
serve is that there are not many stocks 
of equal investment worth still obtain- 
able to yield about 4%% exclusive of 
valuable subscription privileges. Net 
this year probably will be a little under 
$12 a share compared with $11.76 a 
share in 1927. Rights in 1928 were 
worth as much as $14.50 a share while 
the average price of the 1925 rights 
was $6.12 a share. 


American 
Telephone & 
Telegraph 
Company 


Radio 


T° put it bluntly, 
> Radio Corpora- 
Corporation of tons vlace 


place in 
the field of inter- 
national communi- 
cation so far has been more spectacular 
than commanding. It has offered some 
competition to the cable companies, 
and probably has been influential in 
some of the very large rate cuts which 
have been put into force; but last year 
the field of international communica- 
tion contributed less than four million 
dollars to a total gross of over 65 mil- 


America 


lion. In 1928, due to the opening up 
of new services and to a larger traf, 
gross from communications probably 
will be larger, but the percentage gj 
the whole may show no increase at al) 
Radio communication has not put the 
telegraph companies out of business, as 
the enthusiasts predicted; and there js 
little probability that there ever yjl 
be a time when it will render cable 
obsolete. The radio communication 
system of Radio Corporation, however, 
has an important place of increasing 
importance in international communi. 
cation, and it is a company which West. 
ern Union and International Telephone 
alike would not be adverse to acquiring 
were not legal obstacles so effective, 
What the Radio Corporation lacks js 
terminal facilities, and that is just 
what Western Union and International 
Telephone have. Eventually, there 
probably will be a closer affiliation, and 
this closer affiliation should benefit 
Radio Corporation shareholders. 

Radio has been one of the most sen- 
sational stocks ever presented to the 
American public, partly because of the 
peculiar way in which the issue is dis- 
tributed, partly because of the imagi- 
native appeal it has, and partly be 
cause of the company’s all-inclusive 
leadership in patents in this new field 
of science. Radio in a few short years 
has revolutionized the field of amuse- 
ment, the field of science and the field 
of communication—and radio still 
looks for more fields to conquer. The 
earning power of the corporation has 
increased from nothing to $12 a share 
or more, and in 1929 easily may reach 
$20 or more. Income derived from pat- 
ent royalties and the sale of radio 
equipment is growing rapidly and even 
broadcasting gives indication of shortly 
achieving a profitable basis. 

If the Photophone, the new sound 
film device which Radio Corporation 
recently developed, fulfills the manage- 
ment’s anticipations, the company, 
which recently took over control of the 
Keith-Albee-Orpheum properties, even- 
tually may become a leader in the 
theatre field. The management is as 
ambitious as it is daring and as prac- 
tical as it is visionary. Such a com- 
bination is hard to beat. 

Even to sketch the possibilities and 
‘ramifications of the company in a few 
hundred words is an impossible task. 
It is enough to say that Radio Corpora- 
tion controls more patents in the radio 
field of international communication 
than any other company. Through its 
indirect ownership in Canadian Mar- 
coni, held jointly with British Marcon! 
interests, the company has a first call 
on important beam radio communica- 
tion devices which may prove one of the 
outstanding sensations in the field of 
message transmission, both telephonic 
and telegraphic. 


Recently there has been Street talk 
of a five for one split up of Radio Cor- 
poration shares, to be followed by plac- 
ing of the new stock on a regular divi- 
dend basis. As indicated above, the 
future possibilities in the stock may be 
as great as those already discounted ™ 
the stock market. 
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EXT to Radio Cor- 
Kolster poration of Ameri- 
Radio : ca, Kolster Radio Cor- 
Corporation poration controls more 
radio patents than any 
other company. Some of these never 
have been exploited, and have great 
future possibilities. The company has 
close affiliations with Federal Telegraph, 
which always has been loosely con- 
nected with the Mackay Companies, now 
controlled by International Telephone. 
It makes, and probably will continue to 
make the communication equipment 
employed by the International Tele- 
phone system, and for the supplying of 
this equipment has some excellent cost- 
plus contracts. Moreover, it lately has 
acquired on a most favorable basis 
some 600 patents controlled by Wired 
Radio, Inc. and developed by the 
North American Company. Kolster 
has a lor.g term cost-plus contract 
to manufacture wired radio equipment, 
and already is the second largest manu- 
facturer of radio receiving sets. 

The earning power of the company 
now is small, and it may be regarded 
as in the development stage even as 
compared with Radio Corporation of 
America. This year’s earnings, in fact, 
will be but nominal compared with the 
current price of the shares (around 
9), and dividends do not seem near at 
hand; but capitalization, around 800,- 
000 shares, is moderate and the com- 
pany’s established patents extend to 
almost every part of the radio field. 
The stock is a speculation which ap- 
peals to the imagination of the trader 
ina most effective manner, and it will 
be a good one to watch. 


Important Dividend 


Announcements 


Note—To obtain a dividend directly 
from thecompany the stockholder must 
have his stock transferred to his name 
before the date of the closing of the 
company’s books. 


Ann’'l Amount Stock Pay- 
Rate Declared Record 
$1.80 N, Eng. Pub, Ser.. $.45 
6.00 Adams Exp, com... 1.50 
6.00 Amer, Ry, Express 1.50 
2.00 Amer, Stores Co... .50 
9.00 Amer, Tel, & Tel.. 2.25 
3.00 Beech-Nut Packing. .75 
3,00 Celotex Co, com.... 75 
7.00 Celotex Co, pfd.... 1.75 
2.00 Cent, Alloy 8. com. .50 
3.00 Chicago Yellow Cab .25 
aa Serv, com... .10 

ck Cities Serv, cm...K} 
5.00 Consol. Gas of wer 
7.00 Oc: : ee ‘ 

f ont, Can pfd...... m 
7.00 — Steel of eee 

a TE Oe ° ° 

8.00 Detroit Edison .... @ 12-20 
80 Fed, Motor Truck, . 

1.50 Glidden Co. com.. 


POLELLLLLO 


z 
® 
8 


12%e Glidden Co E 
Jy. awacwre t 12- 
4.00 Gulf States Steel " “ 
ROE 1.00 Q 12-15 
8.00 Inspir, Cons, jn 
5.00 Inter. Busin. Mach. vig ee 
ea 1,25 — 
2.00 Kelsey-Hayes Wheel pipet 


SNe > a J 
6.00 Mathieson oS oe 


orks com, ..... 1,50 
6.00 Nat. Biscuit com.. 1.50 Q 
4 Norfolk & Southern 1.25 
— fon Southern 1.00 Ext 12-20 

eld 8t'l oe . ‘ 
8.00 Tobacco int 2 
us ra seca wane 2.00 Q@ 12-17 1-15 
m4 2% Gypsum com. .40 Q 12-15 12-31-28 
. estinghouse Elec, 

& Mfg, com...... 1.00 Q@ i2-31 1-31-29 
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PREFERRED STOCK (GUIDE 


NOTE: The following list of preferred stocks has been arranged 
solely on the basis of current yields. The position of any stock in the 
Guide is not intended as an indication of its relative investment merit. 
Readers should observe a proper diversification of commitments in mak- 
ing their selections from this list. 


Railroads 


Div. Rate —Earned $ per Share—, Redeem- Recent Yield 

$per Share 1925 1926 1927 able Price %o 
Norfolk & Western........... 4 (N) 115.54 183.40 No 85 4.7 
Atchison, Top. & St. Fe..... 5 (N) 37.17 F 40.47 No 104 4.8 
Union Pacific ..........sceee 4 (N) 38.41 39.35 No 83 4.8 
Southern Railway ........ ion ep 37.63 36.17 100 99 5.1 
Baltimore & Ohio..........-- 4 (N) 35.33 . 38.44 No 78 6.1 
Pere Marquette Prior ..... nn =e 57.50 ‘ 64.08 100 99 5.1 
Colorado & Southern Ist...... 4 (N) 43.18 A 57.76 No 18 6.1 
THADEN Ee das ssinvecessccce 5 (N) 11,48 F 6.87 110 94 5.3 
St. Louis Southwestern ...... 5 (N) 11,96 9.30 No 90 5.5 
Kansas City Southern ....... 4 (N) 10.06 9.04 No 12 5.5 
N, ¥., Chicago & St. Louis... (C) 24,91 20.31 110 108 5.6 
Colorado & Southern 2nd...... (N) 89.13 - i 53.76 No 70 5.7 
Chic., Rock Is. & Pac. 2nd... (t) 12.23 22.49 102 104 5.8 
N. ¥., New Haven & Hart.. (C) bee 22.05 6.1 
**§t, Louis, San Francisco.... (N) 15.92 15.23 96 6.3 


Public Utilities 


(C) §19.66 §21.46 
(C) setae 27.81 
(C) 23.53 24.20 


Public Service of New Jersey 8 

Columbia Gas & Electric..... 6 

Philadelphia Co, .......... eee oe 

Amer, Water Works & El.... 6 (C) Aone 22.63 
Hudson & Man, R. R. Conv... 5 (N) 34,12 40.32 
Federal Light & Traction.... 6 (C) 33.02 41.51 
Standard Gas & Electric..... 4 (C) 14.00 20.00 
West Penn Electric ...... . 7 (C) 16,15 20.81 
Electric Power & Light..... % (C) 9.72 18.83 
Continental Gas & Elec, Prior 7 (C) 22.26 26.23 
Amer. & Foreign Pow. 2nd.... 7 (C) 11,40 8.89 


Industrials 


Pillsbury Flour Mills ........ 6% (C) Siete *20.19 *44.90 110 
International Harvester ...... (C) $2.11 36.74 85.71 No 
American Smelting & Ref.... (C) 30.88 35.52 30.96 No 
McCrory Stores ........- Sodas (C) 45.97 47.82 52.42 

Endicott Johnson ........... (C) 44.57 34.77 48.10 125 127 
Case (J. I.) Thresh. Mach... (C) 21.49 29.39 88.43 No 125 
Studebaker Corp. ...... reas (C) 208.13 173.89 160.79 125 
General Motors .. (C) 101.78 167.17 182,15 125 125 
Deere. & Co, .....cccsscccess (C) 13.68 23,22 25.74 No 124 
U. 8, Industrial Alcohol ...... (C) 33.98 16.27 30.03 125 125 
Bethlehem Steel Corp......... (C) 26,64 20.84 16.32 No 123 
Mathieson Alkali Works ..... (C) 58.60 67.86 74.06 No 123 
International Silver ......... (C) 16.08 24.39 30.82 No 121 
Associated Dry Goods Ist..... (C) 29.92 27.67 24.10 No 104 
Baldwin Locomotive ......... (C) 0.98 29.42 12.21 125 118 
Bush Terminal Buildings .... (C) $ t 120 116 
ROM NOG, vege vccsiscss<sieccs (C) 45.23 29.69 44.12 120 
American Cyanamid ......... (C) *20.53 *29.53 *24.24 120 99 
Radio Corporation ........... -5 (C) 10.31 13.86 20.02 55 57 
Devoe & Raynolds Ist....... (C) 37.29 49.70 53.23 112 
Mid-Continent Petroleum .... (C) 106.48 133.61 52.40 120 113 
Goodrich (B, F.) Co.......... (C) 51.57 18.96 39.19 125 113 
MUON Oy ARES) ovisicicie isis s's00% 6% (C) Fark eae AOC 105 102 
Central Alloy Steel .......... 7 (C) easete 35.11 27.26 110 111 
General American Tank Car.. 7 (C) 24.09 27,95 37.68 110 

U. 8. Smelting, Ref. Mng... 3.5 (C) 5.97 6.25 6.28 No 54 
Bush Terminal Debentures.... 7 (C) 16.01 16,81 18.88 115 109 
Victor Talking Machine...... (C) nil 38.44 35.00 115 107 
Goodyear Tire & Rubber...... (C) ee 11.83 18.80 110 102 
International Paper .......... 7% (C) 12.58 11.31 7.42 115 90 1.7 


C—Cumulative. N—Non-cumulative, + Cumulative up to 5%. § Earned on all pfd. 
stocks. * Years ended June 30, + Guaranteed unconditionally by Bush Terminal Co. 
** Adjusted to basis of present stock. 























How 100o0fAmerica’s LEADING INDUSTRIAL 
CORPORATIONS HAVE GROWN in ASSETS and 
INCOME 


In Conjunction with “America—Industrial and 
Investment Colossus of the World’’—Pp. 281-283 

























































































Total 
Citillions) 
Allied Chemical and Dye Corp... 1922 Coca Cola Company ........ 1922 32.1 
1927 1927. 40.7 
Allis-Chalmers Mfg. Co. ..... 1922 59.6 Corn Products Refining Company!1922 120.1 
1927 = 62.1 | 1927 118.7 
American Bank Note Co. ..... 4043 4 Crucible Steel Company of ati 5 110.4 
4 1927. 115.7 9 
American Brake Shoe & 
. : 2.1 | Cuba Cane Sugar Corporation..1922 105.5 
ny As Gta ses os +e 94 38 1927 11h 
American Can Company ..... 1922 145.7 14.9 | Curtis Publishing Company.....1925 61.2 
1927 168.0 17.5 1927 68.8 
American Locomotive sounaaeed 723 1 Deere & Company ........... 1922 $9.5 
A ; if 7 
American Radiator Company .. eee as = Diamond Match Company ..... ate 4 
American Railway Express Co. .1922 94.7 2.8 ; 
1927 88.3 2.2 |Dodge Brothers, Inc.......... 1922 88.3 
(1924) 
Amer. Smelting & Refining Co. .1922 193.8 14.8 1927. 131.6 
1927. 227.7 26.1 
. ; du Pont (E. I.) de Nemours & Co.1922 259.7 
American Sugar Refining Co. B+ 4 es ct 1927 351.4 
; Cc ..1922 185.8 18.1 | Eastman Kodak Co........... 1922 107.6 
American Tobacco Company 1927 2105 23:3 1927 125-2 
American Woolen Company ...1922 135.9 9.5 |Firestone Tire & Rubber Co...1922 60.7 
1927 124.6 2.6 1927 101.0 
Anaconda Copper Mining Co. .. 443 4464 eg Fleischmann Company ........ ear ee 
a Company ....0<, 1922 437.8 18.3 
Aeneas and Compeny 1927 471.2 20.4 | Ford Motor Company......... tex ty 
Atlantic Refining Co. ........ 1922 119.7 16.3 : 
1927 138.9 17.3 | Freeport Texas Company...... 1922 35.4 0.3 
Baldwin Locomotive Works ....1922 95.1 2.0 1927 20.3 4.0 
1927 76.0 2.0 General Electric Company......1922 355.4 Bed 
Barnsdall Corporation ....... 4043 ¢4 fn 1927 428.1 36.1 
- . . General Motors Corporation....1922 522.3 80.4 
Bethlehem Stee] Corporation .. . sees ite a 1927 1,098.5 328.9 
|General Railway Signal Co....1922 9.2 0.3 
Borden Company ........+-- es +94 ~ 1927 18.6 3.9 
: Gillette Safety Razor Co.......1922 32.1 7.6 
Burroughs Adding Machine Co.. +74 + Re 1927. 47.7 14.6 
: : 0008922 46.3 6.9 |Goodrich (B. F.) Company....1922 92.3 7.0 
California Petroleum Corp ee tans 29 1927 115.3 193 
, noi Comer ss 1922 159.8 7.9 |Goodyear Tire & Rubber Co....1922 168.8 10.1 
xs stan ul meatal 1927 163.6 18.0 ee =I 
Chrysler Corporation ........1922 55.8 0.8 | Great A. & P. Tea Co. of A....1922 46.0 6.8 
1927 103.9 22.7 1927 113.3 18.4 

































































N.R.—Not reported. 
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Total 
Assets 
(Millions) 
es Western Sugar Co...... 1922 60.9 8.1 | Radio Corporation of America. . 1922 3.0 
1927 94.3 5.8 1927 8.5 
ee. ee ; Republic Iron Steel Co........ 1922... i272 0.4 
Gulf Oil Corporation......... 1922 348.4 58.4 
r 1927 552.8 90.7 1927 137.8 3.0 
a R Ids (R. J.) Tob Con ald 7.0 20.5 
Hudson Motor Car Co........ 1922 24. 7.2 eer 27 oes Ce tee 2.1 29.1 
1927 61.7 14.4 
— Sears, Roebuck & Co......... 1922 2.9 5.4 
Humble Oil & Refining Co.... He +94 Ss 1927 4.7 25.0 
1927 189.9 . : 
a Sinclair Consolidated Oil Corp. .1922 9.2 19.2 
Inland Steel Company........ 1922 62.3 2.4 1927 496.7 13.0 
“ oe 11.0 | Standard Oil Co. of California..1922 306.0 37.0 
International Harvester Co.....1922 254.5 5.5 1927 9.3 40.2 
—_— 1927 325.6 23.4 |Standard Oil Company (Indiana)1922 318.8 bbe 
International Shoe Co........ 1922 70.8 10.1 1927 | 462.6 33.2 
1927, 97.2 20.5 | Standard Oil Company (N. J.) ..1922 1,123.8 46.2 
= 1927 1,426.6 40.4 
International Paper Co....... 1922 101.2 7.6 . 
1927. 290.5 5.7. | Standard Oil Company of N. Y..1922 418.7 22.8 
1927 678.1 17.2 
m S 
pes See NE See hee bs Pe Stewart Warner Speedometer 
——— Ore asta sc. ss >. 5 age pere ee 1922 2a5 6.0 
Kennecott Copper Corp...... 1922 147.7 3.1 1927 28.0 5.7 
1927 278.3 ; 33.5 Studebaker Corporation ....... 1922 114.6 20.0 
Kresge (S. S.) Company..... 1922 35.8 7.6 1927 135.9 13.2 
1927 87.3 16.0 | Swift & Company............ 1922 355.0 13.0 
1927 337.2 12.2 
Liggett & Myers Tobacco Co...1922 138.8 11.4 = 
1927 189.4 20.4 | Texas Corporation ..........- 1922 46.1 4.0 
1927 102. Ie 
Loew's, Incorporated ........ 1922 39.5 a3 : = 
1927 103.5 8.7. | Texas Gulf Sulphur Company... .1922 16.2 3.9 
1927 : 12: 
Lorillard (P.) Company, Inc. ...1922 84.5 8.1 ese ~ 
1927 102.7 4.1 | Timken Roller Bearing Co...... 1922 20.2 9.6 
Mack Tracks) Ine< 6666046464 1922 33.6 4.0 — le = 
1927 69.3 6.7 | Union Carbide & Carbon Corp.1922 213.4 11.7 
1927 249.6 ; 
Marland Oil Company........ 1922 66.0 4.1 ot = 
1927 —“Tb729 7.7. | Union Oil Company of Calif....1922 128.2 10.7 
1927 : 0.0 
Montgomery Ward & C., Inc....1922 44.9 4.6 : vhs 
1927 74.7 13.1 | United Cigar Stores Company 
fA FOR clove Ce wie cs ois ee 1922 60. 5.1 
Nash Motors Company....... 1922 34.6 ans 4 I Wi 
1927 59.3 23:9 oe : ; 
it it Company. < sis ss.a:0. 1922 “UFR: 0. 
National Biscuit Company..... 1922 91.0 11.0 i a ad 1927 aes con 
1927 109.7 16.3 Sarge " 
it t Gc i & 
National Land Co..........- 1922 93.3 fas... fe 15 
1927 102.2 4.9 1927 45.3 3.8 
Packard Motor Car Company..1922 56.3 2.7 | United States Rubber Co...... 1922 316.3 12.7. 
1927 61.0 10.1 1927 340.0 16.5 
Pan American Petroleum & United States Steel Corp.... 1922 2,340.7 101.5 
Irate EOER MOO! aycleceie-s 6:8 ave eee 17327 Siz 1927 2,433.6 164.3 
j 1927) 251.2 16.9 ——— 
— Utah Copper Company ....... 1922 72.6 raz 
Paramount Famous Lasky Corp. 1922 55;3 4.7 1927 95.6 14.6 
1927 156.9 8.7 a — 
—_ Vacuum Oil Company......... 1822 12238 13.6 
Phillips Petroleum Company... .1922 . Pe 1927 158.8 25.6 
1927 143. ; a Sr 
— Westinghouse Air Brake Co....1922 52.9 Y 
Pittsburgh Coal Company..... 1922 160.1 8.4 1927 73.0 9.9 
1927 158.0 a9: t= — 
Westinghouse Electric & Manu- 
Prairie Oil & Gas Co........ 1922 128.7 10.1 feeVOrinigs: COs: 5 515,86) 6iss sgasseeis 1922 12.3 
1927 186.3 joa 1927 15.6 
Procter & Gamble Company....1922 78.8 7:3 | Weolworth (F. W.) Co....-.. 1922 18.3 
1927 109.4 15.0 1927 353 
Pure Oil Company........30+ 1922. 152:1 11.5 | Youngstown Sheet & Tube Co..1922 7.6 
1927 188.8 15.5 1927 AL 
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Intelligent Use of Present Inco 


The Building 
Your Future In- 


tribution of The 
Magazine of 
Wall Street to 
the financial ed- 
ucation of the 
Nation’s _pres- 
ent and future 
investors. The 
articles appear- 
ing in this sec- 
tion are widely 
used by stu 
dents in the 


training of the 
younger busi- 
ness executives 
and in the in- 


“ohe Lower 














vestment 
bringing” 


in the 


addition, 


lost 


tion of 
tors. 


Behind 


Santa Glaus 








ANTA CLAUS is symbolic of some- 
thing that makes the world a better 
place to live in. Millions of little 
boys and girls when they go to bed 
this Christmas Eve will fall into a 
happy slumber knowing that some- 
time during the night a cheery old 
old man will visit the house to bring 
them gifts and toys. For weeks 
they have seen this jolly old fellow on the street 
corners and in the stores; they have heard 
about him in their bed-time stories; they have 
read about his generosity to well behaved 
children in their books, and they have even 
written to him about the things that they want 
for Christmas. 

Presto! On Christmas morning, there are the 
toys. Just what they have asked for, plus per- 
haps oranges and candy that they did not think 
about in their letters and other “surprises” 
that Santa was thoughtful enough or well in- 
formed enough to know would delight them. 
To say to these little tots that there is no Santa 
Claus—that their Daddy or Mother got them 
their pretty toys—they would know to be un- 
true. 

Indeed, we—their wise elders—also know that 
to be untrue if we think about it a little, for 
we know that Santa Claus is the spirit of 
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thoughtful provision which makes our little 
ones happy, not only at Christmas Time but 
throughout the year. The incentive behind most 
of our struggles and our sacrifices is the desire 
to provide well—not for ourselves alone—but 
for those loved ones who are dependent upon 
us. The motivating force behind the men and 
women who have accomplished great things in 
this world has seldom been their own selfish 
glory but rather to have the opportunity to 
share with their devoted ones the honors that 
the world laid at their feet. 

Our reward for this sacrifice is most times 
nothing more, nor could it be more, than the 
happiness which it brings to our loved ones all 
the year ’round. At Christmas, this happiness, 
particularly to the littie ones, is accentuated 
and our reward is correspondingly greater 
When they cry out “Look Daddy, at the wonder. 
ful things that Santa brought me,” we smile 
perhaps because we know that the real Santa 
Claus is the Season’s symbol of unselfish giv- 
ing. But, we are comforted by the thought that 
the habit of being provident throughout the 
year is the real power behind this mythological 
old fellow who comes to the roof on Christmas 
evening with his team of reindeers and climbs 


down the chimney with his well stuffed bag over 
his shoulder. 


“up. 


young people 
i home. 
These pages, in 
offer 
a unique me- 
dium for the 
interchange of 
ideas and expe- 
riences of read- 
ers, building up 
over a_ period 
of time a ver- 
itable fund of 
practical knowl- 
edge that would 
otherwise be 
to the 
younger genera- 
inves: 
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@ Investment Plan “Worth 
“N= $41,000 in 43 Months 


A sequel to ‘From Debts to Bonds in 5 Years” 
published in this department 3 years ago 


By “EX-SOLDIER” 





SS EBRUARY 14, 1925, AN ANNOUNCEMENT! sensible security purchases. 
| THE MAGAZINE OF In other words—we are amazed 
| S WALL STREET awarded WING to the unusual na- by our success—but we have no 
| me a prize in the BYFI . : reason to pat ourselves on the 
||| contest of that year, BYST Bdinn f es ——. - back. Anybody on earth could 

Va’ published the story of “B'x-Soldier” m have done as well. We have had 
IBY, my earliest investment consent of “Ex-Soldie : towrt € no special “inside tips” nor have 
experiences with the @ detailed account of his invest- we been let in on the ground floor 
title, “From Debts to ments and savings of the past of some amazing new company. 
Bonds In Five Years.” The Edi- three years. This feature will We have this money today, when 
tor’s a statement said, be published in the BYFI De- others of our friends are less for- 
Je we recommend this partment shortly after the end tunate, because we have never 
article as one of the soundest per- of the year, when he closes his ‘¢viated from a program which 


sonal experience stories we have endl originally proved valuable in build- 
read.” To enable him to say “I ae payne a ha it of ing the credit and the “backlog” 
i ipt is [e 4 at he has accumu- discussed in the article of 1925. 


told you so!” this manuscript is 3 
written as a sequel. lated since February, 1925. To recapitulate a bit before tell- 


The story of February 14, 1925, ing of this program allow me to 
related the “investment program the so-called “expensive” securi- give you just a few of the facts 
which, at the end of six years, ties. Our increase came for no contained in the first story. I re- 
three single and three married other reasons than a sensible plan turned from war in 1919, $1,000 in 
years, brought my wife and myself of consistent saving plus equally debt and with completely depend- 


freedom from debt ent parents. I had 
and a “backlog” of ais, never saved a cent; 


in fact, improvidence 


























$9,000 in bonds, Rensvinice hi 
building and loan st — _ Bu ilding d Your Future Gncome Exe scout has always been a 
certficates and ; characteristic of my 
sound preferred and | From Debts to Bonds in 5 Years! | ‘amily. Fortunately, 
common stocks. I fell in love with 
Today, Oo cto b er oe: ~ How an Every-Day Couple Climbed c ae the youn gest of 
14, 1928, 3 years " ee er oe ee eight children! She 
and 7 months later, i 2 Aa aalaeinicenel bse drilled her hard-won 
we own $50,000 in 3 a = i\- x lessons of economy 
strong securities. ely ——— —— Np - into me—and in 
Our total assets, in- —— ee ~ ¢ three years I was 
cluding insurance, (Editor’s Note; Besides being a Prize-Winner in our Lz ae -d enough in the clear 


% recent contest, we can recommend this article as one of Zz Zoot ot ;/ . 
are $75,000. wy < the soundest Personal Experience stories we have yet read.) hi i" Sagan to get married. In 
1925, three years 


This increase of | 
450% came through mY ieee a Lo later, we had our 
consistent and un- owe —— PS i Z $9,000. 
varying practice of HIS is the story of a spoiled, im- many of the wasteful habits which clothes snd my amusements every cene My wife induced 
the rules set down in Teen gate ie has Sam min” Howrey wan net ad vat me to write of our 
“From Debts to \ Situ hn star eatin ters ts veo smgrise Yt mr) experiences for the 
Bonds In Five ~ o RS Spel ot mn 1925 MAGAZINE OF 
Years” and elabo- This is a reproduction of a page from the February 14, WALL STREET con- 
rated in this story. 1925, issue of THE MAGAZINE OF WALL STREET, wherein test after we had 
We have never gam- ‘Ex-Soldier” described a “plan” which enabled him to get both read a “savings 
bled. We have never out of debt and accumulate $9,000—since built to $50,000 (Please turn to 


bought anything but by the same plan. page 319) 
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“Ghe $50,000 Investment Program 


Disclosing the principles employed 
in amassing the author’s fortune 


1. SAVE FIRST 


We do not run bills. We pay cash or go without. 
When the weekly check is received a certain per- 
centage goes to savings before any purchases are 
made, 


2. ALWAYS STAY IN DEBT (TO OUR BANK) 


We do not believe in 4% savings accounts. We 
now maintain a note at the bank of up to $7,000 
(14% of our total). We pay on this note weekly in 
lieu of a savings account. How this “pays” us will 
be discussed later. (The bank has been given 
$10,000 worth of our stocks to hold as a sort of 
perpetual security source.) 


3. SPECIALIZATION IN “BIG BOARD” SECURI- 
TIES 


We have neither the time or background to make 
a wide spread in our investments. We keep out of 
real estate as we feel that is a game for experts. 
We shun “new companies” because they are too 
difficult to analyze. We buy only “big board” issues 
on which there is an abundance of proven facts. 
By this specialization we are able to keep in fairly 
close touch with the movements and trends of every- 
thing we own. Do not misunderstand. We are not 
against real estate as an investment. It has profited 
millions. In our case, we felt it best to “specialize” 
in a different direction. 


4. BUY ONLY “HIGH PRICED” SECURITIES 


Here are the type of stocks whose legitimate in- 
creases in capital structure, disbursed profits and 
rights to buy have brought our increase from $9,000 
to $50,000 in 43 months; American Telephone and 
Telegraph, New York Central, Standard Oils of 
Calif. and New Jersey, Burns Bros. A, Paramount, 
Schulte Stores, American International, etc. The 
only “bargain” we bought soured on our hands. We 
were lucky to get our money out. Fortunately our 
investment was only $500. 


5. NEVER SPEND A DIVIDEND CHECK 


Every dividend is paid on our note. This added 
to our weekly capital increase out of savings re- 
duces our interest charges on the borrowed money 
to about 4.75%. 


6. DIVERSIFICATION 


We are in nine different industries, oils, rails, 
telephones, movies, chain stores, coal, banks, invest- 
ment trusts, gas companies, etc. And we'll spread 
it more when we get more! 


7. NEVER BUY ON MARGIN 


We never buy on margin. Our biggest profit has 


iW 14] 


come from a sale in the stock of a perfectly safe 
company of the investment trust type which, un- 
fortunately, caught the attention of a speculative 
group. We sold at a profit of 120 points, immedi- 
ately reinvesting in other stocks. Other friends, 
who took profits when we did, reinvested them in the 
same stock on margin. The stock dropped 40 points 
in one day. They were wiped out. We were for- 
tunate in selling at the right time—but even if we 
hadn’t sold we would still have our original invest- 
ment and more. The company is very sound and 
is a splendid “long pull” holding. It made money 
for us, because we bought outright. It ruined those 
who “took a chance.” 


8. INCREASE AMOUNT OF BUILDING AND LOAN 
INVESTMENT EVERY TWO YEARS 


Six years ago we took $25 a month. Four years 
ago we took $25 more. This vear we took $25 more. 
By keeping to this policy we will have ready funds 
coming at regular intervals, after 5 more years, 
thus increasing our credit and our capital. 


9. PRESERVE THE PROPER PROPORTION OF 
BONDS AND PREFERRED STOCKS 


We are keeping a ratio of about 40% of bonds 
and preferred stocks. This is fairly liberal but we 
have found it sufficiently safe—providing our invest- 
ments are watched. We are in a position to shift 
quickly into bonds should any serious crisis arise. 


10. INFORMAL BUDGETING 


We do not believe in budgeting down to the last 
nickel for carfare. We have seen many friends give 
uv budgeting because it grew tedious. Our budget 
is simple. The week’s check is divided three ways, 
savings for the note, wife’s expenses, my expenses. 
My wife and I have figured roughly what we need. 
I consider it great fun if I can save a bigger pro- 
portion of my budget than my wife can from her’s. 


11. HEALTH AND ACCIDENT INSURANCE AS AN 
INVESTMENT 


I carry only normal life insurance. However I 
carry rather heavy non-cancellable health and acci- 
dent insurance, making sure that it pays from the 
first day of illness. I am so protected that if I be- 
come seriously ill or injured we could live on the 
insurance without touching a cent of the dividends 
coming in, or the principal amassed to date. In 
other words, nothing can happen to prevent the 
present $50,000 doubling through compound interest 
to $100,000 by time I am 45 and to $200,000 by the 
time I am 57, even if I should have to quit work 
tomorrow because of physical disability. I consider 
heavy health insurance something no salaried man 
should overlook. 


Ms cn MMMTMTTMMmTmmrrnremmrmmnrmnrnennnmnrne nani Rij 


0 Intelligent Use of Present Income Will Assure’ Financial Independence ° 


iN il 


THE MAGAZINE OF, WALL STREET. 


AE TTT TAT TTPPTTTTOTTTCUCUUUUTUNNUOUUUUOTLUUUIULLUOOLUUR LL CULDOALULLLLLLLLLLLLGALRRLLLLOLLLALLLLLLL LLL 


} 
li 


PTE LLU Leen 





s 


PONTPNOANENNANONOTEN NTN TT 


























(Continued from page 317) 
graph” published by the Magazine, 
October 25, 1924, by which $100,- 
000 could be reached in thirty 
years. 

At that time we thought that 
graph was marvelous. It exactly 
fitted our own case—and $100,000 
by the “time to retire” was beyond 
our wildest dreams. 

But just ordinary American 
prosperity has knocked that graph 
into a cocked hat! 

By strictly normal and conserva- 
tive saving and investment we 
have reached over half way to the 
goal of $100,000 in a total of nine 
out of thirty years—and over 
$41,000 has been amassed in 43 
months! 

Let me make it very clear that 
we are not unusual people. I am 
a wage-earner and have never 
owned my own business. While I 
earn an excellent salary it is not 
conspicuously above the average 
for a reasonably successful man of 
385 years. The advantage of the 
higher rate I earn now is offset by 
the very low salary I received fora 
period of years, plus the debt I 
had when the war ended, and plus 
an impaired physical condition 
which lasted for two years after 
the war. My first after-the-war 
salary was $21 a week. I sup- 








—Prize Winners— 


ey ny 
“Ex-Soldier,” 
South Pasadena, Calif. 
Second Prize 
M. Carlisle Minor 
Danville, Ky. 
Third Prize ooveQne 
Charles W. Manger 
Fredona, N. Y. 








ported myself and parents on $19 
per—and saved $2, by cutting 
the fringe from cuffs, walking to 
save carfare, etc. It took me from 
July 4, 1919, to January 1, 1920, 
to save my first $100. Therefore 
I feel it is safe to say that com- 
pared with other young men of my 
age, their bulked salaries from 21 
to 385 would figure higher than my 
income for the same period. 

Now I am going to give you our 
program (see page 318). When 
you read it you will read nothing 
but the same thing the BYFI 
Department of THE MAGAZINE OF 
WALL STREET has been publishing 
in various forms for years back. 


The only original twists we have 
given to the old, old story are those 
which have adapted the simple 
rules of Conservative Common 
Sense to our particular and per- 
sonal problems. Following these 
rules our Investment Program has 
brought us from $9,000 to $50,000 
in 43 months without a single 
night’s worry or the loss of a 
single dollar. 

Since we have reached $50,000 
we have subscribed to a reliable 
financial advisory service to sup- 
plement the splendid general in- 
formation given by such maga- 
zines as THE MAGAZINE OF WALL 
Street. This is the only change 
we have made in our original pro- 
gram. : 

Some who read this may say, 
“Oh well—their worries are over 
—it will be easy sledding from 
now on.” 

The contrary is true. In the 
first place we are a long ways from 
our goal; we figure that we will 
need a good deal more in order to 
be able to stop work, travel and do 
the things we have always wanted 
to do. 

And it’s going to be twice as hard 
to get the next $50,000 as it was 
to get the present fifty—and ten 
times as hard as the gaining of 

(Please turn to page 350) 





For Savings 
1. SAVINGS BANKS. A convenient de- 


BYFI KRECOMMENDS— 


For Investments 


Recent 


Yield 
pository for the accumulation of regular % 
or intermittent savings at compound inter- 
est. Funds are always available and may 
be withdrawn as soon as they reach suit- 
able proportions for employment in more 
profitable medium. 


2. BUILDING AND LOAN shares serve as 
ecnvenient, long range (10 to 12 years) 
mediums for the accumulation of savings. 
Through regular monthly payments this 
form of savings also possesses the element 6. 
of gentle compulsicn. 


ENDOWMENT INSURANCE is a means of 
securing insurance protection and at the 8 
same time accumulating savings. Also 
possesses merit of regularity in saving but 9. 
in view of small return, should not cccupy 
too large a place in the accumulating pro- 
gram. 


Security 
1. Illinois Central 
40-year 4%4s, 1966 
2. Public Service Elec. & Gas 
ist & Ref. 5s, 1965 
3. Standard Oil of N. Y. 
deb. 4%s, 1951 
4. Western Pacific 
Ist 5s, 1946 5.1 
5. Youngstown Sheet & Tube 
ist S.F. “A” 5s, 1978...101 
New York Steam 
ist “A” 6s, 
7. Chesapeake Corp. 
Conv. Coll. 5s, 1947 5.1 
. Associated Dry Goods 
Ist 6% Pfd. 1 5.8 
Hudson & Manhattan 
Conv. 5% Pfd 6.1 
. Southern Pacific 
common $6 4.7 
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4.6 


4.9 
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The BYFI Recommendation Table is intended primarily to serve as a constant guide to inexperienced investors through 
the early stages of their income building program. the left, the advantages of each of three principal mediums 
for accumulating regular savings are outlined. On the right, a progressive tabulation of investment securities suit- 
able for the employment of sums accumulated through savings is presented. These issues, if purchased in the order 
listed are intended for a permanent investment, and, as such, will ultimately provide a sound backlog of income 
producing securities, affording safety of principal, fair return, and offering the protection of diversity. 
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others who are seeking 


Financial Independence 


a wand and the favored one found 
a bag of gold in his closet, are days 
of the past. If you want that bag 
of gold you must put it there your- 
self. And unless you put it there, 
you cannot expect to enjoy the 
comforts of financial independence 
in later years. 

While you are starting to get 
together the wherewithall for this 
bag of gold, however, you can make 
your savings work for you and add 
a great deal to the value of the 
funds that you put aside for finan- 
cial independence. That is where 


your “simple arithmetic” misleads 
you in determining how far ahead 
you will get if you apply a regular 
sum—in your case $100 a month— 
toward the independence fund. 
You must employ the more com- 
plicated form of arithmetic known 
as “compound interest” in order to 
get the greatest possible advantage 
from your savings. While you 
must do the sacrificing and saving 
—remember that—I can show you 
how to obtain the advantages of 
compeunded interest from your 
funds while you are working out 
your savings program. 





grams. 


BYFI Department, 
Editorial Office, 
THE MAGAZINE OF WALL STREET. 
EAR Thrifty Sailor: 
Perhaps you think 
D that the attainment of 
———|1 from regular savings 
Fy when starting from 
“scratch” is exclusively 
your own problem, but 
I happen to know that 
there are millions of men and 
lem on their minds at this very 
moment. That is why 
I am publishing what 
I have to write to 
you—so that all these 
men and women may 
self. 
Like yourself, many 
of these people have 
read about or heard 
about “plans” that will 
enable them to attain 
and I want to tell them, 
as I tell you, that the 
foundation of any plan 
for attaining financial 
independence is the de- 
termination to save 
income and to put these 
savings aside in a per- 
manent investment 
fund. There are no 
magic rites that one 
can perform to obtain 
over night without a 
great deal of real effort 
and the will to sacrifice 
some pleasures and ex- 
travagances. The plea- 
sant days of the fairy 


Dear Sir: 


depend on saving $100 a month. 


that lonz, my savines will amount to $30,000. 


ent sacrifice seems a long time. 


The Letter From “Thrifty Sailor” 


BYFI Editor, 
The Magazine of Wall Street, 
New York City. 


I am 4 young american Sailor, without any dependents 


or family expenses and with fairly good prospects of putting aside 


this amounts to $1,200 a year; that in ten ycers I will have 


$12,000 saved and in twenty-five years, if I continue the plan 


do this, I will have to deny myself some thincs that would rive 


me pleasure and satisfactory and ten or twenty years of consist- 


for becoming financially independent from regular savings pro- 
Will you cive me a plan that will make me financially 
independent in the shortest possible time with my savings and 

without undue sacrifice in the accumulation of the thrift fund? 
I know absolutely nothing about money matters end feel entirely 


dependent on your advice. 


Assuring you of my deep appreciation to your 


service, I an, 


Very truly-yours, 


"Thrifty Seilor*, 


regular savincs, being a petty officer on the Sed. and can 


Simple arithmetic tells me thst 


Of course, to 


I have heard about many plans 


I can tell you just how 
much to expect from 
the “working value” of 
your savings; can warn 
you not to try to obtain 
too much return in risky 
ventures; can suggest 
safe mediums which 
will give you the ad- 
vantages of compound 
interest—but you must 
do the real job by con- 
sistently adhering to 
your self-imposed allot- 
ment of savings. 

First of all, let me 
warn you against the 
free exercise of that 
perfectly natural desire 
that we all have of get- 
ting a very large re- 
turn from our savings. 
At the present time, an 
average return of 
around six per cent is as 
much as one can expect 
from savings without 
subjecting your funds 
to too much risk. The 
savings banks, which 
are excellent mediums 
for keeping the smaller 
amounts of money em- 








financial independence 
women who have this same prob- 
read it as well as your- 
their goal more easily 
something out of your 
finaneial independence 
princesses who waved 
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ployed, pay as much as 4%4% locally 
and 5% or a little better in some 
other cities and towns but it 
is not wise to figure on more 
than this from these mediums. 
Building and loan associations 
pay a little more because you 
contract with these associations to 


_ “Why the Market Has Made 


New 
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of Wall Street, for a 


Service, Inc. 








By CECELIA G. WYCKOFF 
(Copyright 1928, NEA Service, Inc.) 
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‘ee —={EGARDLESS 
creasing money rates 
| and the warnings of 
financiers and banking 
| ==] experts in the past few 
| rN years, the stock market 
| & has continued to ad- 
|__| vance, and the number 

of shares traded in each 
day has reached proportions be- 
yond the expectations of the most 
enthusiastic. 

A daily turn-over of 6,000,000 
shares, or more, no longer staggers 
a trader’s imagination. Within a 
single week, the Stock Exchange 
has watched this peak crossed many 
times. To be sure, the deluge of 
orders left the traders gasping at 
the day’s end and forced home the 
realization of the present inade- 
quacy of the exchange machinery. 

Record Prices for Seats 


Exchange seats have jumped in 


- value to $575,000 and yesterday’s 


phone clerk has become today’s 
seat holder. The exchange of some 
40,000,000 shares in a ten day 
“bull” drive no longer causes con- 
servative old hairs to turn white. 
And since this sort of trading has 
become an accepted practice rather 
than a fantastic dream, some basic 
reasons must be sought. 

The continued advance in stocks 

Ii} 


NINA \{i) 


pay in regular sums each month 
and cannot withdraw your savings 
without penalties until the shares 
that you contract to purchase are 
paid up. This latter factor is 
somewhat theoretical because in 
actual practice most associations 
permit you to withdraw your 





Records 


HIS article is the first of a@ series of Wall Street 
stories, written by the publisher of The Magazine 
“string” of daily newspapers 
throughout the country and reprinted here for the bene- 
fit of BYFI readers through the courtesy of The NEA 
The common stock price index referred 
U\. to in the article will be found on page 334. 


has made obsolete many well ac- 
cepted theories. The breadth of 
the stock market has been brought 
about by the popularization of the 
various “every-day” industries of 
the country—in the form of stock 
— now owned by the pub- 
ic. 

The tremendous interest in the 
stock market, and the boldness 
with which the average man enters 
the security field, is due in large 
measure to his familiarity with the 
various corporations listed there. 
They represent businesses which 
to him are simple—corporations 
whose products he uses in his daily 
life—the radio, refrigerator, auto- 
mobile, not excepting even his 
breakfast food. He feels at home. 
And he has learned to understand 
that security prices not only reflect 
earnings but future prospects, and 
the average man is a “bull” on the 
United States. 

Most business men believe that 
under the leadership of Herbert 
Hoover this country is entering 
the greatest commercial renais- 
sance of all ages. As a result, the 
stock market of today reflects the 
desire of the average man to put 
his money into those basic indus- 
tries which he expects will benefit. 

In the train of legitimate buying 
of securities, however, has come 
speculation of colossal proportion. 
This has encouraged gambling in 
securities which are not so sound, 
by those who are anxious to get 
rich quick. Thus, reactions are to 


I 


funds; some with penalties and 
others without perhaps any impor- 
tant deductions from the regular 
plan. Good investment securities 
pay you a return that ranges be- 
tween savings bank interest and 
the return on building and loan 
(Please turn to page 366) 








be expected—possibly of consider- 
able scope in that class of security. 

As will be seen from statistics 
concerning common stock quota- 
tions, the average price of stocks 
has nearly doubled in the past two 
years. 


Warns Against Gambling 


The business man who desires to 
put his surplus funds to work 
where he will secure the largest 
amount of profit with the least 
amount of risk—who does not de- 
sire to permit the stock market to 
distract him from the proper 
handling of his daily business 
affairs—will do well to interest 
himself from an investment stand- 
point only, in the securities of 
sound and basic industries, pur- 
chased on a conservative basis. 

From the long range viewpoint, 
the outlook is for continued growth 
in the value of sound issues. It is 
this class of stock which is being 
held and which will be purchased 
by properly managed investment 
trusts and other institutions, as 
well as wealthy and important 
operators. 
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and Offers Suggestions for 


FoR THE WIFE 
—An _§insur- 
ance policy on 
her husband’s 
life under 
which she is 
beneficiary; 
the proceeds 
of this policy 
payable in an- 
nual installments for the life of 
the beneficiary commencing at the 
husband’s death. A _ policy for 
$5,000 would provide approxi- 
mately $250 annually (the exact 
amount depending upon the age 
of the beneficiary when he com- 
mences). With annual payments 
falling due on or about December 
25th, this policy insures that the 
Christmas gift will be a permanent 
reminder of the giver’s protective 


FoR THE LIT- 
TLE DAUGHTER 
AND Son—An 
Endowment 
policy timed 
to mature 
when funds 
are needed to 
finance a col- 
lege course or 
higher education best fitted to the 
lassie or laddie at the time they are 
ready to enter the broader fields of 
learning. If the insurance is on a 
participating basis, annual divi- 
ends could be diverted to the child’s 


FoR THE 

GROWN 

DAUGHTER 

—An Endow- 

ment policy 

maturing in 

later life—say 

YN) between 45 

Fa and 55. This 
guarantees a 

definite fund for her personal use. 
Whether married or single, self- 
supporting or dependent, when this 


‘ 


The Insurance Department 


Extends the Compliments of the Season 


Endowment matures she will wel- 
come the addition to her income. 


POR  T2. 
GRowN SOoN— 
A policy on 
the 30-Pay- 
ment Life 
plan, the first 
annual pre- 
mium — possi- 
bly one or two 
subsequent, 
paid by the father, the insurance 
thereafter to be carried by the in- 
sured. This gift inculcates a habit 
of thrift, impresses the youth with 
the thought of his economic value to 
the community, and lays the foun- 
dation of an estate when premium 
rates are attractively low, and the 
necessary physical examination 
more easily passed. 


For GRAND- 

MOTHER — If 

wholly or part- 

ly dependent— 

A life annuity, 

if only for a 

small amount, 

providing a 

regular in- 

come at stated 

All the comforts of 

home and all the affection of 

sons and daughters cannot entire- 

ly compensate for the lack of per- 

sonal funds. A joint gift in the 

form of a life annuity would be a 

tactful remembrance to the little 
old lady from her children. 


Fork THE OLD 
EMPLOYEE— 
There is no 
more practical 
remembrance 
of loyalty and 
allegiance from 
a valued clerk 
or trusted 
servant in the 
home than a small annuity on 


Useful Christmas Gifts 


retirement. Gold watches and en- 
grossed resolutions given on such 
occasions are appreciated by the 
recipient, but a guaranteed stipend 
for life in old age warms the 
cockles of the heart and helps to 
provide maintenance when earning 
power has waned. 


FoR THE HOME 
—There is a 
pleasant cus- 
tom in some 
families of 
giving “a 
Christmas 
‘present to the 
home.” A pol- 
icy on the life 
of the breadwinner of the family 
covering the mortgage on the house 
(if lien is existent) is a particu- 
larly practical Christmas gift in 
such circumstances. 
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JUST FOR 
YOURSELF 
—The married 
man whose 
children are 
grown, self- 
supporting or 
independent of 
their parents’ 
help, can with 
propriety permit himself some 
leeway in Christmas giving; even 
to the extent of making a Yuletide 
present to himself! A Joint and 
Survivor Annuity guaranteeing 
a regular guaranteed income 
for life to husband and wife is an 
excellent investment for an elderly 
married couple who have attained 
the Three-Score Years. In divert- 
ing part of their assets towards 
the purchase of an annuity, they 
can obtain a larger income than is 
obtained through other conserva- 
tive channels—the higher yield of 
course being due to the fact that 
the purchase price is definitely 
paid over to the life insurance 
company issuing the annuity. 
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Three hundred engi- 
neers on development, 
chemical research and 
service work, safeguard 
Goodyear quality and 
keep it foremost in the 
world of rubber products 














INCOME TAX DEPARTMENT 


Conducted by M. L. SEIDMAN 
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pare their income tax returns. 




















NCOME tax returns for 1928 will now have to be 
prepared. The requirements this year are vastly 
different from previous occasions, as a new law 
was passed during the year. In addition, new 
decisions, revised interpretations, changes of one 
sort or another, have been made almost daily— 
all directly affecting the taxpayer’s account with 
the Government. It is small wonder that few 
persons should really know how to correctly pre- 


Believing that our readers will enthusiastically welcome any assistance along 
these lines, particularly at this time, with the close of the year approaching, ar- 
rangements have been made to re-establish our income tax department, dealing 
with this question in a simple, practical manner. 


In this connection, we are pleased to 
announce that we have again been 
able to obtain the services of Mr. M. L. 
Seidman, C. P. A., to conduct the de- 
partment. Mr. Seidman is a_ well 
known tax expert, and has been a close 
student of taxation in its various 
phases. He is a member of the firm of 
Seidman & Seidman, Certified Public 
Accountants, a nationally known tax 
and accounting organization. He is on 
the tax committee of the New York 
Board of Trade, and for the last three 
years been appointed by the Governor 
of the State of New York as a State 
Representative to the National Tax 
Association Convention. 

The department will appear regu- 
larly, and to broaden its scope, Mr. 
Seidman has consented to answer 
through it, all income tax questions 
that might be directed to him. As far 
as possible replies will be made through 
these columns. Unnecessary duplica- 
tion will be avoided in some cases by 
publishing one type reply which fully 
satisfies the queries in other letters. 
Questions of a special nature, not of 
general interest will be answered by 
mail. Letters should be addressed to the 
Income Tax Department, THE MAGA- 
ZINE OF WALL STREET, 42 Broadway, 
New York, N. Y. All communications 
must be signed by the inquirer, but no 
names will be disclosed in the published 
answers. 


HE annual day of reckoning for 
T our incomes with Uncle Sam, our 
silent partner, soon approaches. 
This time, however, it means more than 
just an inccme tax return, for the ac- 
counting must be made under different 


terms and conditions. During the 
year, the partnership contract under- 
went considerable change. New clauses 
were added, old ones modified, and the 
provisions entirely rearranged. Those 
of us, therefore, who thought we had 
finally attained life’s ambition by mas- 
tering the A B C of our income tax 
requirements, must sit down and start 
our grinding study all over again. 
These tidings will probably not add 
zest to a New Year’s Eve celebration, 
nor make us all join chorus in a “hip- 
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hip hooray.” On the other hand, the 
situation is not as dismal as surface 
appearances would indicate. For one 
thing the new law makes the tax bur- 
den somewhat lighter in many in- 
stances. The necessity for extra study 
rarely becomes a bother under such 
circumstances. Then, the form and 
text has been improved, so that it now 
is no longer a seeming hodge-podge. 
John Jones will be able to make some 
sense out of the law, or at least, more 
conveniently and compactly find the 
part in which he is directly concerned. 

We must, of course, be tolerant and 
understanding. At best, an income tax 
law can never be simple, if it is to be 
just. The human being and his activi- 
ties in eking out a livelihood are too 
complex to be adquately covered by a 
short and snappy income tax law. If 
the law were couched in broad gen- 
eralities, it would not require an un- 
usually astute mind to manipulate af- 
fairs so as not to come within the 
statutory terms. The _ results, of 
course, would be to pass on to the next 
fellow an increased tax burden, since 
taxation is merely a matter of who 
pays. The aggregate amount to be 
paid is fixed by definite governmental 
requirements and to the extent that 
one person escapes another must con- 
tribute more. 

Our present law is the product of an 
evolution of years of experience. It 
tries to equitably spread the cost of 
government over those getting its 
benefit, on the basis of ability to pay. 
Everybody recognizes that the ideal 
has not been fully realized. But the 
effort is a sincere one. The thousands 
of rulings, regulations and decisions 
that have been made under the old 
laws, bear witness to the fact that it 
is impossible for the law to set every- 
thing forth, and at the same time they 
attest to the desire of the income tax 
department to make good the defi- 
ciency. The millions of dollars that 
are refunded to taxpayers every year 
and the substantial amounts collected 
as additional assessments also point 
out that the government is actively on 
the job, trying to give every one his 
due. 


Looking at it frum the puime of viey 
of the individual taxpayer, distinct 
progress is likewise shown. There was 
a time when the preparation of an jn. 
come tax return might have made a 
man jump out of his skin, or might 
have produced results entitling him to 
free admission to the office of a pro. 
fessor on abnormal psychology. The 
law was new, and considerably beyond 
the layman. Reading it with the at. 
tempt to understand it was futile. }t 
did help consume the midnight oil and 
give the weary toiler a bleary-eyed 
daze; but for the large part, those were 
the only constructive accomplishments, 
The fun really began, however, when 
the cute little income tax blank had to 
be filled in and the tax computed. We 
can all probably recall the cartoons jn 
those days, showing a troubled citizen 
wallowing in oodles of papers of wall 
paper length, trying to figure the thing 
out. And on top of it all came the 
grim realization that Uncle Sam took 
a very considerable chunk out of our 
income—in some cases helping himself 
to more than he left with us. An 
undercurrent of uneasiness was inevi- 
table. 


Government More Lenient 


Today the picture is considerably 
different. Our silent partner seems to 
be considerably more reasonable in the 
extent to which he shares our profits. 
The most he can get from individuals 
is 25% of the income, and then, only 
on the part in excess of $100,000. Fur- 
thermore, we appear to understand his 
terms and conditions somewhat better. 
Maybe it is because he is making him- 
self more clearly understood. Perhaps 
it is the result of getting to know him 
better now that we have had him sign 
checks on our bank account for so long 
a time. In any event, the income tax 
is generally accepted as a permanent, 
wholesome, American institution. Of 
course, it still is not child’s play. Pre- 
paring an income tax return isn’t the 
easiest thing in the world yet. But in 
the final analysis, it will be found that 
the law is based on fundamental, 
logical principles that are easy to 
grasp. 

There are, to be sure, frills and 
fancies that in many cases make a con- 
siderable difference in the tax bill. 
For our purposes, however, these 
niceties can be left with the experts 
to grapple with. What we want to 
concern ourselves with, is having the 
basic principles presented to us in a 
simple, clear, informative way to 
guide us in the preparation of our re- 
turns. If the articles can do that, 
and be of even the slightest construc- 
tive help to readers, the time and 
space devoted to them will be fully 
justified. 

Obviously, we cannot expect to cover 
everybody’s specific problems. But we 
will even have a way out here. A 
question and answer feature will be 
currently maintained along with the 
articles, and through it readers may 
present their difficulties and obtain 
proper guidance. 

(Please turn to page 383) 
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ANOTHER 
BARGAIN STOCK 


We have now uncovered another bargain stock which bids fair to result as success- 
fully for our clients as did our recent recommendations of ANACONDA, SINCLAIR, 
CHRYSLER, and YELLOW TRUCK. This new bargain stock: 

























wall 
hing 
Me Would need to sell 100 points higher to discount fully its splendid 
aa prospects. 
54 Bids fair to duplicate the market action of WRIGHT AERONAUTICAL 
Po and RADIO CORPORATION, originally recommended by us at 35 and 

4 52 respectively. 

Is expected to earn in 1929 many times the earnings reported for any 

. previous year. 

y 

to Will probably merge with one of the largest concerns listed on the 
2 New York Stock Exchange. 
its, 
= Is one of the leaders in a rapidly expanding industry. 
uly e 
1r- Has diversified interests which are amply protected by hundreds of 
is valuable patents. 
Br. ; 
m- Has unusually small capitalization, which condition is likely to cause 
ps a sharp run-up in price as earnings improve. 
m Ss 
yn Is in a position to double or treble in price within a reasonable length 
Ig of time. 

1X 

t, Is still selling at bargain levels. 

)f 

Xe 





Obviously, this stock should be bought now—for a substantial advance. Most likely it will 
not long be available at its present price. 

The name of this bargain stock will be sent to you free of charge and without obligation. Also, 
free specimen copies of all our current Stock Market Bulletins which fully discuss the profit 
and loss possibilities in over 50 different securities. 






Simply send your name and address and the above mentioned Bulletins and the name of the 
bargain stock will be sent to you without cost or obligation. Also an interesting book called 


“MAKING MONEY IN STOCK.” 








SIMPLY MAIL THE COUPON 





INVESTMENT RESEARCH BUREAU, DIV. 594, Auburn, New York 






Kindly send me specimen copies ~§ Name ...........-.eeeeeeeeeee eee eeeeeeeeeeenceas 
of your current Stock Market Bul- 
BO EO MM ici sis cnssinessccecierespeens taeeceseeces 
MONEY IN STOCKS.” This does 


not obligate me in any way. 
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The Personal Service Department en- 
ables you to adapt THE MAGAZINE OF 
WALL STREET to your personal problems. 
If you are a yearly subscriber, you are 
entitled to receive FREE OF CHARGE a 
reasonable number of PERSONAL RE- 
PLIES BY MAIL OR WIRE on any se- 
curity in which you may be interested. 
The inquiries presented in each issue are 
only a few of the thousands currently re- 


SUBSCRIBERS—ATTENTION 


tion. 


ceived and replied to. The use of this per- 
sonal inquiry service in conjunction with 
your subscription to the Magazine should 
help you to get hundreds or thousands of 
dollars of value from your $7.50 subscrip- 


Inquiries cannot be received or an- 
swered by telephone nor can personal in- 
terviews be granted. Inquiries from non- 
subscribers of course will not be answered. 
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HARTMAN 


I have read that Hartman Corporation plans 
to open 35 furniture stores near Chicago by July 
1, 1929—that this expansion program will place 
the company among the foremost department 
and furniture store operators. Would you ad- 
vise the purchase of Hartman stock now in an- 
ticipation of the increased earnings to come from 
the above program? If so, which stock és in the 
better position to enhance in value, the Class A 
or Class B.—V. T. L., Fargo, No. Dak. 


It is quite true that the Hartman 
Corporation has embarked upon an im- 
portant expansion program, which, 
when completed, will:entitle the com- 
pany to rank among the largest depart- 
ment store systems. Present plans call 
for the creation of 35 retail furniture 
units, all to be located within a radius 
of 200 miles of Chicago. Five stores 
have already been opened and it is be- 
lieved that one new store can be placed 
in operation weekly until July 1st, next. 
The new stores are designed to operate 
at a minimum of over-head expense, 
thus permitting the sale of carefully 
selected merchandise at a price which 
should appeal to the public and which 
will also return a reasonable profit to 
the company. It is estimated that 
these stores should have an annual 
sales volume of around $150,000 on 
which basis present sales of the com- 
pany would be increased by approxi- 
mately 33144%. The company is also 
experimenting in another class of 
stores dealing in radio equipment and 
automobile tires. Two of the latter 
have been placed in operation and fu- 
ture plans will depend upon the success 
of these units. During recent years, 
the enterprise has been undergoing 
transition from a mail order to a chain 
store organization and earnings have 
been rather mediocre. In the first six 
months of the current year, profits 
were lower, in spite of a substantial in- 
crease in sales but it is understood that 
the volume of business in subsequent 
months has undergone substantial im- 
provement and earnings in the current 
year will in all probability, compare 





Are You Sure of Your Broker? 


We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. 
make no charge for this service, as we recognize the importance 


of having our readers deal through reliable firms. 


We 





1 Be Brief. 


4 Write name and address plainly. 





Subscribers wishing to avail themselves of the privileges of the Personal 
Service Department should be guided by the following: 


2 Confine requests for an opinion to THREE SECURITIES ONLY. 
3 Special rates upon request to those requiring additional service. 








favorably with those of 1927, when the 
equivalent of $2.38 a share was earned 
on the class B stock. The class A 
shares are entitled to preferential 
cumulative dividends at the rate of $2 
per share annually and no more, and 
are redeemable at $30 per share. Pos- 
sibilities of future enhancement in 
value are therefore limited and ‘under 
the circumstances, the class B shares 
would seem to provide the more desir- 
able medium for participating in fu- 
ture of the enterprise. The latter 
shares, however, can only be regarded 
as a speculation of the more radical 
type and as a conservative measure we 
would prefer to withhold our endorse- 
ment of fresh commitments, pending 
actual evidence of a sustained upward 
trend in earnings. 


LAMBERT 


Do you think that Lambert common will be 
put on an $8 dividend at the next meeting? On 
your recommendation I paid $86 a share for this 
stock early this year. I am well satisfied with 
the paper profit I have, but I am wondering if 
the present ice has discounted the nearby 
prospects. hat is your opinionf—G. M. G., 
Muskegon, Minn. 

On basis of reported earnings cov- 
ering operations of Lambert Company 


for the first nine months of the current 
year, it appears to be a foregone con- 
clusion that profits in the current year 
will establish a new high record. Earn- 
ings for that period show the equivalent 
of $6.64 per share earned on the out- 
Standing stock as compared with $5.15 
per share in the corresponding period 
of 1927. On this basis, it is quite likely 
that earnings for the full year will ex- 
ceed $8 per share and there have been 
some estimates as high as $10. Func- 
tioning solely as a holding company a 
liberal dividend policy is justified and 
it is possible that directors may place 
the shares on a regular $8 basis. In 
any event, the present rate of $7 per 
share consisting of $1.25 per share 
quarterly plus 75 cents per share extra 
may be regarded as entirely secure. 
The sale of the company’s products un- 
der the well known brand of “Lister- 
ine” has been stimulated by a well 
organized advertising campaign and we 
are favorably impressed with the com- 
pany’s long pull prospects. Present 
quotations for the shares, however, are 
so high, in our opinion, as to suggest 
the probability that near term pros- 
pects have been rather fully discounted. 
Unless, therefore, it is your intention 


(Please turn to page 335) 


When Quick Service Is Required Send Us a Prepaid 
Telegram and Instruct Us to Reply Collect 
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1,000,000 Shares 
The Goldman Sachs Trading Corporation 


Capital Stock 





CAPITALIZATION Teihke 
Authorized presently issued 
Capital Stock (mo par walue).........+-+...+- 2,500,000 shares 1,000,000 shares 








The Goldman Sachs Trading Corporation has been formed under the laws of Delaware, 
to buy, sell, trade in or hold stocks and securities uf any kind, to participate in syndicates 
and underwritings and to exercise such other of its charter powers as its Board of Directors 
may from time to time determine. The Corporation will commence business with $100,000,000 
in cash, arising from the sale of 1,000,000 shares of its capital stock to the undersigned; and as 
the undersigned will pay all of the expenses in connection with the organization and the 
issue and distribution of this stock, the above sum will be net to the Corporation. Of the 
said 1,000,000 shares, 100,000 shares are being purchased by the undersigned at $100 per share, 
for their own account and are not included in this offering. 


The Board of Directors of the Corporation is composed only of partners in the firm ot 
Goldman, Sachs & Co. The Corporation has entered into a management contract with Gold- 
man, Sachs & Co. under the terms of which that firm will receive no compensation unless the 
Corporation earns annually 8% on its capital and surplus as of the beginning of the year plus 
appropriate adjustments for capital added during the year; in any year in which the realized 
net profits exceed this 8%, the firm will be entitled to receive an amount equal to 20% of the 
net profits but only to the extent that the payment thereof will not reduce the net profits 
below this 8%. The requirement for the annual earning of net profits of 8% shall be cumu- 
lative, so that if, in any year, the Corporation shall fail to have net earnings of that amount, 
the deficiency must be made good in subsequent years before the Firm will be entitled to 
receive compensation, 


The certificate of incorporation and/or the management contract contain provisions to 
the following effect, among others: 


1. All stock now authorized or issued is of the same class, and all shares have identical rights 

as to voting, dividends and otherwise. 

2. The stockholders, by a majority vote, may terminate the management contract at any time. 

If any director shall be elected to the Board of the Corporation without the approval of 
Goldman, Sachs & Co., the management contract may be terminated by Goldman, Sachs 
& Co. Upon a termination of the management contract, the Corporation shall, at the 
request of Goldman, Sachs & Co., change its name so as to eliminate all reference to 
Goldman, Sachs & Co. 

3. No stockholder shall, as a matter of right, be entitled to subscribe to any additional stock . 

of any class. 

The Corporation will not take over any securities now owned by Goldman, Sachs & Co. 
That firm may deal freely with the Corporation, but in any transaction between them, 
Goldman, Sachs & Co. will accept the responsibility of the fairness of the transaction. There 
are no options on any unissued stock, nor has the Corporation any other agreements except 
those herein referred to. 


The above is subject to the more complete statements contained in the certificate of incorporation 
and the management contract, copies of which may be obtained from the undersigned upon request. 





Price $104 per Share 





This offering is made subject to allotment or prior sale and in all respects when, as and if issued and 
accepted by us and subject to approval of Messrs. Sullivan & Cromwell. It is expected that delivery of tem- 
porary stock certificates or of interim receipts will be made on or about January 4, 1929, at the office of 
Goldman, Sachs & Co., 30 Pine Street, New York, N. Y., against payment therefor in New York funds. 


GOLDMAN, SACHS & CO. 
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47H QuarTER ACTIVITY SUSTAINED 


Buying in Most Lines Displays Confident Tone with 
Many 1929 Commitments Notable—Prices Firm 


puueaua! 
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STEEL 











In Strong Position 





HE usual seasonal doldrums 











have not had as marked an 
© effect upon the steel indus- 
try as has been their wont 

———|] during preceding year-end 
EY periods. Activity in the 
month of November aver- 

aged some 8312% for the 














THE TREND IN MAJOR INDUSTRIES 


STEEL—tThe trough of the seasonal depression is thought 
to have been passed, and first quarter bookings are proceeding 
at encouraging rates. Constructive price changes in some 
steel lines appear not’ so likely now as heretofore expected, 
due to the placing of orders with several important producers 
at fourth quarter levels. 


METALS—Copper is firm with requirements for January 
and most of February already filled. ‘Tin prices are uneven on 
manipulation by foreign operators in the face of a weak sta- 


tistical position. Lead buying displays strength on good 
demand; heavy zinc buying thought to have reached its peak 
and no immediate price changes are expected. 


PETROLEUM—Crude oil stocks show little change, with a : 
consequent lack of improvement in the general situation. A : 
gratifying number of foreign accounts have inquired for 


quarters the opinion has been expressed gasoline, but domestic demand is off on changing weather 
that the upturn is at hand. conditions. 


Consuming industries show no cur- = || 


oven " ao peters — RAILS—Latest earnings reports strengthen view that 1928 s| 
ntact diese sland cates will be a profitable year. Loadings are higher than those of 
vet inane ss ince hindi ianetioen corresponding weeks in 1927. Expense ratios are on the || 
their requirements for construction down-grade and more interest will be manifested with the 
approach of the deciding valuation rate case in January. 


(Please turn to page 3538) 3 || 

RETAIL TRADE—tThe arrival of seasonable weather will All 
no doubt bring on voluminous buying. Reports indicate that 
mail order houses are doing record breaking business and 
other retail enterprises participate in the successful show- 
ing. Christmas-time trade already reflects general prosperity. 


MACHINE TOOLS—Remarkable activity is being revealed 
in most lines; due, in greater part, to the numerous changes 
in automobile models. A quantity of unexpected orders have 
developed as a result of enlarged Ford production. 


Steel Corporation and about 
87%% for independents. These rates 
are down from the October averages, 
but they surpass the corresponding fig- 
ures for September of this year. A 
further decline in production at this 
time is hardly expected, and in some 








COMMODITIES* 


(See footnote for Grades and 
Units of Measure) 





——-—-—1928—__—_—_, 
Low *Last 
on, |) OPE 
Pig Iron (2).... 
Copper (3) ..... 
Petroleum (4) .. 2.00 
Seal (8) ....0.. 1.85 
Cotton (6) ..... 


Or 


te” anes” akas” on RAILROAD EQUIPMENT—Car requirements are said to 
Coffee (11) .... , be some 50% filled, but a plentiful number of inquiries are 
Rane. & pending, particularly those of Eastern roads. Steel rail 
a --- = i orders, which have been slow in coming, are appearing in 

caste 05% quantity. Earnings on new business probably will not be 
evidenced in 1928 returns. 


Sugar (16) .... J 0.05% 
Paper (17) .... 0.08% 
Lumber (18) ... 25.82 19.96 24.51 

AUTOMOBILE—Production in December curtailed in prepa- 

ration for orders for new models to be on exhibition at Auto 
Show. Dealers stocks are reduced, but used stocks are on 
the increase. Ford turnout increasing, and is fast approach- 
ing 6,000 cars per day. 


*December 1. 


(1) Open hearth billets, $ per ton; (2) 
Basic Valley, $ per ton; (3) Electrolytic, 
c. per pound; (4) Mid-Continent, 36°, $ per 
bbl.; (5) Pittsburgh, steam mine run, $ 
per ton; (6) Spot, New York, c. per pound; 
(7) No. 2 red, New York, $ per bushel; 
(8) No, 2 Yellow, New York, $ per bushel; 
(9) Light, Chicago, c. per pound; (10) Top, 
Heavies, Chicago, c. per lb.; (11) Rio, No. 
7, Spot, c. per Ib.; (12) First Latex crepe, 
c, per Ib.; (18) Ohio, Delaine, unwashed, 
ce. per lb.; (14) Medium, Burley, Ken- 
tucky, c. per lb.; (15) Raw Cubas, 96° 
Full Duty, c. per Ib.; (16) Refined, c, per 
Ib.; (17) Newsprint per carload roll, c. per 
Ib.; (18) Yellow pine boards, f. o. b. $ 
per M. 


PTT TT tty it Te a eel 


SUMMARY—No important factors have appeared to change 
the ostensibly sound outlook for industry. With the year 
end at hand, some adjustments will be occasioned, and these 
may be reflected in a smaller volume of wholesale business, 
but such an event is to be expected. 
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Buying Stocks at the Right Time 


See how—when stocks slumped in June and some favored selling for fear of 
further decline or a bear market—American Securities Service recommended 
purchases. This was—note diagram—the right time to buy. 


Buying at the right time, this way, gives the well-informed investor an extra 
profit. Will you make such extra profit from the market’s next move? 


Are Stocks Again 
A Parchase ? 


Our latest “Stock Market Outlook” just prepared for Clients of this Service 
analyzes the market’s current trend—also discusses the prospects of the stocks 
whether now to— 


Buy—Hold—Sell—or Exchange— 


Wright Aero.? Am. Tobacco? Elec. Bond & Sh.? 
Standard San.? Byers? R. A. Copper Mines? 
Paramount F. L.? U. S. Steel? Louis. Gas & Elec.? 
Schulte Retail St.? White Sew. Mach.? Greene Cananea? 


Send your name and address for this latest market analysis and forecast; 
it should prove valuable the same as previous market reports of ours have been. 
A few extra copies reserved for distribution, free. You should not fail to send 
for it, especially at this time. 


CLIP COUPON AT RIGHT 
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American Securities 
a 
id kena 
Service American Securities Service 0 
2319 Singer Building Tower Kindly send me, eppy of your latest, “Stock 


Profits in Securities,’ both free. 
New York 
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Mail Service 


Our Mail Investment Service 
is available to Investors in all 
parts of the United States 
and Canada. 


Orders for Listed Stocks or 
Bonds sent by Telegraph or 
Mail receive the same careful 
attention as orders placed in 
person at our office. 


Cash or Margin Basis 


Our Interesting booklet 
“Odd Lot Trading” contains 
information of value to both 
the small and large investor. 


Ask for booklet M.W. 720 


Curb Securities Bought or Sold for Cash 


JohnMuir&@ 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
National Raw Silk Exchange, Inc. 


ASSOCIATE MEMBERS 
New York Curb Market 


50 Broadway New York 
Branch Office—11 W. 42nd St. 











We Have Prepared 
a Survey 
of the 


BORDEN 
COMPANY 


Copy will be sent upon 
request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges, and New York 
Curb Market 


115 Broadway 350 Madison Ave. 
New York New York 


Branch Office 
1605 Walnut Street Philadelphia, Pa. 


RAILS 


War 
Period 


Pre-War 
Period 


__ 
1908- 1913 1914-1918 


Low High Low 
90% 111% 70 
96 102% 75 
102% 126 19% 
99% 88% 
17% 
De Pfd. 
Canadian Pacific . 
Chesapeake & Ohio ... 
OC. M. & Bt. Panl .........0.05 
Do Pfd, 
Chi. & Northwestern 
Chicago, R. I. & Pacific 
Do 7% Pfd. 
Do 6% Pfd. 
Delaware & Hudson 
Delaware, Lack. & W. 
Erie 
Do Ist Pfd. 
Do Bnd Pla. ...cccc bGospaes 
Great Northern Pfd. 
Hudson & Manhattan .... 
Illinois Central . 
Interborough Rap. Transit 
Kansas City Southern 
Do Pfd, 
Lehigh Valley 
Louisville & Nashville........ 
Mo., Kansas & Texas 
Do Pfd. 


165 


N. Y¥., Chi. & St. Louis 

N. Y., N. H. & Hartford 

N. Y., Ontario & W. 

Norfolk & Western 

Northern Pacific 

Pennsylvania . 

Pere Marquette 

Pittsburgh & W. Va.......... 

MOaGiIng . 06006000 . ‘ee 
Do Ist Pfd. 
Do 2nd Pfd. 

St. Louis-San Fran. 

St. Louis-Southwestern 

Seaboard Air Line 
Do Pfd, 





Do Pfd. 
Texas & Pacific 
Union Pacific 


32% 
23 


*58 
25% 
64 


Western Maryland 
Do 2nd Pfd. 
Western Pacific 


Pre-War 
Period 
a 

1909-1913 


War 
Period 


—_—_ 
1914-1918 
High Low 
154% 42 
89% 45% 


Adams Express 
Ajax Rubber 

Allied Chem. & Dye 
Do Pfd. .... 
Allis-Chalmers Mfg. 
Am. Agric. Chem, 
Do Pfd. .. 

Am. Beet Sugar 
Am, Bosch Magneto 
Am. C 
Do Pfd. 
Am. 
Le eee eee 


49% 6 
106 471%, 
103% 89% 


108% 


63% 
114% 
98 
119% 
140% 
22% 
94% 
e 49 
International be * 62% 
Linseed’ Pfd. 92 
Locomotive 98% 
Pfd. 109 





Am. 

Am. Safety Razor 
Am. Ship & Commerce 
Am. 
Do P 


#445 


123% 
24% 95 








Am. Steel Foundries .. 98% 118% 97 
Do Pf se oe > 


Post-War 
Period 


pee ~ c _—— 


1919-1927 


High 
200 
106% 
268 
125 
83 
11% 
89% 
219 
218% 


861%, 


INDUSTRIALS 


Low 
91% 
72 
17 
27% 
381%, 


Post-War 
Period 


—-—_ 
1919-1927 


High 
210 


16% 
5 


2934 
25% 
17 
4% 
58 
96% 
36% 
64 
#314 
2% 
29% 
18 
41% 
78 


1928 
— 
High 
204 
108% 


Sale 


182% 198%, 
102% +104 
157% 


1928 Last 
_— Bale 
Low 12/5/28 
195 
7 
146 
120% 
115% 
15% 
55% 
14% 
15% 
10% 
136% 
88% 


50 
109 111 


Last 


170 


New York Stock Exchange 


Div'd 
$ Per 


Low 12/5/28 Share 


10 
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Atlantic 
Austin ‘ 
Do 


dun, 
Do P 
Bethlehe: 


Consolide 
Continen 
Corn Pri 

Do Pi 
Crucible 
Cuba Ce 


Cuyamel 
Davison 
Dupont 

Eastmar 
Electric 
—"s 


Fleischn 
Foundat 
Freeport 
General 
General 
General 
General 


Goodric] 
Do |} 


Granby 
Great } 
Gulf 8t 
Houston 
Hudson 
Hupp 1} 
Inland | 
Inspirat 
Inter. E 
































































_— a 
1909-1913 1914-1918 


st Div'g 
le 
28 a High Low High Low 
Sugar Refining ......... 186% 99% 126% 89 
SEM. cacsrieseces\osace 133% 110° 123%¢ 106° 
10 Am, Tel. & Tel.... .. 158% 101 184% 90% 
4A 86 Am. —, . *530 *200 *256 *123 
OE Serre Se e ae a 
36 : ae Works & Elec.... em re Re ss 
6 Am. Woolen .....-+.... -- 40% 15 60% 12 
% 10 Po Pid. sccccese .- 107% 74 102 12% 
% 10 fp astconda Copper 54% 27% 105% 24% 
oe Associated Dry Good Be 28 10 
_ Do ist Pfd. ..... Le Oe Be 75 50% 
4 Be Sed EPG, .ssc00e soy Sei na 49% 385 
5 8 At Gulf & W. Indies a, ae 5 147% 4% 
4 7 Do PHA. ..ccccceee oo ~=Com 10 74%, 9% 
4 6 Atlantic Refining ... am Sis Si eS ws 
2 9 Austin Nichols oe oe 
4 46 Do Pfd. ai . as a. 
e Se Baldwin Locomot e. : ; 60% 386% 154% 26% 
ig TAs. cecweewns -- 107% 100% 114 90 
i Bethlehem Steel ..... *515 *183%, 155% 59% 
5 i CAR S| See 80 47 186 68 
> oY Brooklyn Edison Electric 184 123 131 87 
. Brooklyn Union Gas . 164% 118 138% 78 
: Burns — 45 41 161% 50 
“i re oe ox ve soe 
a Butte - Superior Rivalslciet aisieie's ee oe 106% 12% 
3% California Packing ........... as 50 80 
1 Cerro de Pasco Copper ........ se ae 55 25 
pe OO eer ae on 39% 11% 
1 gt OE: Raikioswe tess ae See ee é 
‘5 tnlorado Fuel & Iron......... 53 22% 66% 20% 
8 Columbia Gas & Elec......... on re 64% 14% 
6 Congoleum-Nairn ...........4. wis “ ae #18435, 
2 Consolidated Cigar ........... ae ote ee os 
Re Consolidated Gas ............ *165%4 *114% *150% *112% 
$8 Continental Can ............- si -- 12% 7% 
5 Corn Products Refining -. 26% 7% 50% = 
8% eee .- 98% 61 118% 58% 
6 Crucible Steel oem 6% 108% 12% 
6 Cuba Cane Sugar . oe se inet ty 
4 ee ere s ai he Y% 
2 Cuban-American Sugar . *58 88 *273 *38 
2 Cuyamel Fruit ......... 7 ae ks vs 
#7 Davison Chemical ............ 
os Dupont de Nemours .........> ee oe “ ns 
. Detan Hodak ....ccccccess *No Sales *605  *690 
‘h Electric Storage Battery . *644%, *42 *78 #424, 
: es GRRBUIE, © woches%js055%'s ae oe re 
5 WU TUDORE. oo vbw vedeswssieess ° 
5 Ss }. eee se 
10 Fisschmann ©0. .....cceccsce a 
4 ee de ate Pa ae 
ob FOEEE-TOERS .. nocccccccscce or - 70% 25% 
5 General Asphalt ee 42% 15% 39% 14% 
5 General Cigar Ss Ss “an ni 
he General Electric 188% 129% 187% 118 
“enn or #5135, *25 *850 inst 
eccce oe oe oe Cf 
Goodrich (B. F.) Co. 86%, 15% 80% 195% 
oo 4 *“ ‘ 109%, 78% 116% 79% 
year A ys a a 
: | OE ae en a an as a 
sity Consolidated 78% 26 120 58 
Great Northern Ore. 88%, 25% 650% 22% 
Gulf States Steel Ee wie 137 58%, 
Houston Oil ..... 25% 8 86 10 
Hudson Motor Car . of oa - “s 
jiv'd Hupp Motor Car .. ae 11 2% 
Per Inland ee ae oe oe ee ee 
Inspiration Copper ... 21% 18% 74% 14% 
hare Inter. Business Mach, ae is 52% 24 
6 Inter. Combustion Eng. . as Pr 
3 Inter, Harvester ‘ 121 104 
6 Inter, Mercl. Marine ... a 9 2% 50% &% 
7 Me EEG, cacunshaenautewes se 275% 12% 125% 8 
7 . EE LE eee #2271, *185 57% 24% 
: DP SERDOP a. cucuss ees svewek 19% 6% 75% 9% 
: Relly-Springfleld Tire ........ He ‘ 85 36% 
. i Es) ee met oa 101 72 
. Kennecott Copper ..........+ ae as 644%, +25 
3 Kinney (G. RB.) ©o.........4+ xe - i 
7 Lima Locomotive ...........- 
6 Loew's, Inc. ...... ee oe : oe 
j WH ANG, ok asccs et ie ica “= 
J Lorillard (P.) Co. - *215% *150 %239% *144%, 
Mack Trucks : 43 oé a ae 
Magma Copper os 
J Mallinson & Co. ..... 
| Maracaibo “on Explor.. 
Marland Oil ........... bs Mi - 7 
) May Department Stores...... *88 65  *97% *85 
Mexican Seaboard Oil .. ws nv i = aa 
| Miami Copper ......... -- 80% 12% 49% 16% 
} Montgomery Ward oS ae b. aa - 
National Biscuit .... . *161 *96144 *139 *79% 
National Dairy Prod. .. eee a = ais 
National Enam & Stamp...... 30% 9 544% 9 
Matiomal Lead  occsccesesccs 91 42% 74% % 
N.Y. Air Brake ............ 98 45 136 55% 
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Post-War 
Period 
——»—F. 
1919-1927 
High Low 
148% 36 
119 67% 
185% 92% 
*8144% 82% 
*210 81% 

*144 *4 
169% 16% 
111% = 48% 
TT 28% 
140% 39% 
112 49% 
114 
192% 9% 
164% 6% 
*1575 18% 
40% 4% 
95 23% 
265% 62% 
125% 92 
112 37 
108 78 
225 82 
157% 41 
147 716 

53 16% 

87% 6% 
*179%, «48% 

13% 

44% ij 
*253 38% 

177% = 18 

96% 20 
*114% 30% 
#1843, 12% 

874%, 11% 
*1453%, 56% 
*181% 84% 
*160% 21% 

142% 96 
*2784, «48 

59% 4% 

87 18% 
*605 10% 

74% 

814%, 20% 
*360 105 
*690 70 
*153 37 

150 44 
125 84 
55 5% 
116% 38% 
"171% 46% 
183%, 35% 
106% 1% 
160 28 
*115% 46 
*38614, 81 
*282 *By 
125% 95% 
96% 17 
111% 62% 

121% 5 

99% 92% 

80 12 

52% 18 

104% 26 
175% 40% 
139% 19% 

36%, 4% 

62% 31% 

68% 20% 
*176%, 28% 

69%, 19% 
25554 66% 

67% __ 3% 

128%, ~T8y, 
89%, 24% 
91% 27% 

164 9 

110 33 
90% 14% 

103 19% 

16% 49 

68% 10 

28 5 
*245 231%, 

242 25% 

58% 26% 

45 8 

87% 12 

68% 12% 
*1743%, *60 

341% 3 

32% 8 

123% 12 

*270 35% 

81% 0% 

891%, 18% 
*202% 63% 
*1453%, 26% 


(Please turn to next page) 


1928 
eer 
High Low 

98% 655 
110% 100 
211 172 
184% 152 
184% 152 

76% 652 

82% 14 

65% 939 
116% 538% 

74% 40% 
118% 99% 
119% 106% 

59% 37% 

65% 38 

68% 50 

9% 4 

39 25 
285 235 
124% 115 

85% 617 
125 116% 
$25 206%, 
208%, 189 
127 931% 

48% 15% 

16% 8% 

825% 68% 
119 61% 

74% 37% 
140% 54% 
180% 127 

84% 52% 
188% 89% 

814%, 22 

99 19% 
113 14 

644% 59 

94 64 
146% 138% 

93 69% 

1% 4% 

82% 18% 

244% 16% 
49 

68% 34% 
503 $10 
194% 163 

99 69 

85 15% 
127 121% 

17% 8% 

91% 55% 

89% 65 

57% 36% 
109% 43 

94% 68 

15% 59% 
202 124 
224% 130 
197% 123% 

99% 68% 
115% 109% 
107 45% 
108% 92% 

85% 39% 

33% 19% 

18% 61 
169 119 

99% 75 

84 29 

718 46 

48% 18 
166% 114 

80 45% 
894%, 224% 

7 8% 

44% 34% 
2274, 13% 

86% 560 

25% 19% 

95 55% 
150% 80% 

56% 37% 

65% 38 

7 491% 

19% 5% 

46% 28% 
110 83 

15 483% 

38% 16 

25% 12% 

49% 33 
118% $75 

73 4% 

32 17% 
489% 117 
195% 159% 
138% 64% 

57% 238% 
136 115 

50% 39% 


PriceRange of Active Stocks 
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Pre-War War 
Period Period 
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Sale 
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INVESTMENTS 


We are prepared to 
make investment 
suggestions for trus- 
tees, business and 
professional men, 
and other individuals. 
Our experience of 
more than 60 years 
in this field will be 


of assistance to you. 


Kipper, Peasony & Co. 


Founded 1865 


NEW YORK BOSTON 
17 Wall St. 115 Devonshire St. 
10 E. 45th St. 216 Berkeley St. 
NEWARK PROVIDENCE 
5 Clinton St. 10 Weybosset St. 














Earnings 


may have little effect upon 
day to day fluctuations but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 
The 


ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 


Write for convenient handbook 
on Trading Methods and 
Market Letter MG 14. 


(HisHoim @ (HaPMAN 


Members New York Stock Exchange 
52 Broadway New York 


Telephone Hanover 2500 





In the 
Market Letter 
this Week 


Observations on 


Baltimore & Ohio 
Railroad Company 


Hupp Motor Car 
Corporation 


SENT ON REQUEST 
ASK FOR 128-4 


Accounts carried on 
conservative margin 


McClave & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Curb Market (Associate) 


67 Exchange Place 
New York 

Telephone Hanover 3542 
BRANCHES 

Hotel Ansonia, 73rd St. and B’way, N. Y. 
1451 Broadway, Cor. 15 - eh 
5 East 44th St., 
New Brunswick, x °° 











RAILS 


A CONDENSED ANALY- 

SIS on the following 
RAILS together with a Dis- 
cussion on the PRESENT 
RAIL SITUATION. 


Wabash 
Atchison 
Union Pacific 
Missouri Pacific 
Northern Pacific 
New York Central 
Baltimore & Ohio 
Chesapeake & Ohio 


Missouri, Kansas & Texas 


Copy may be had in person 
at any Branch Office or by 
inquiry to our Main Office. 


Orton, Kent & Co. 


Members New York Stock Exchange 
60 Broad St., N. Y. HAN over 5304 
11 West é2md Si. CHI ckering 2760 
PHILADELPHIA NEWARK 
Specialiste t= Reorganization Securities 
Conservative Margin Accounts 


’ Texas Gulf Sulphur 


New York Stock Exchange 
Price Range of Active Stocks 


INDUSTRIALS— (Continued ) 


Pre-War War 
Period Period 
—_—-— 7 -——— 
1909-1913 1914-1918 
High Low High Low 
27 9% 
*38% 


Paramount-Fam. Players Lasky 
Philadelphia Co. 

Phila. & Reading 0. & I 
Phillips Petroleum 
Pierce-Arrow 


Pittsburgh Cuval 
Postum Co. 
Pressed Steel Car 
Do Pfd. 
Pub. Serv. N. J 
Pullman, Inc, 
Punta Alegre Sugar 
Pure Oil 
Radio Corp. of America 
Republic Iron & Steel 
Do 
Royal Dutch, N. Y. 
Savage Arms 
Schulte Retail Stores 
Sears, Roebuck & Co. 
Shell Trans. & Trading 
Shell Union Oil 
Simmons Company 
Simms Petroleum 
Sinclair Consol. Oil 
Skelly Oil Se ms 
Sloss-Sh. Steel & Iron 28 
Standard Oil of Calif ae 
Standard Oil of N. J. 
Stewart-Warner Speed. 
Stromberg Carburetor 
Studebaker Company 15% 195 20 
Do Pfd. 64% 119% 70 
Tennessee Cop. & Chem, of - 21 11 
Texas Company 744%, 243 112 


*124% 


25% 

93% 19% 
*800 #355 
*100% 43 
45% 21 


#322 


Tex. & Pac. Coal & Oil 
Tide Water Oil 
Timken Roller Bearing sa Pr os an 
Tobacco Products : 25 
Do Class A om as s oA 
Transcontinental Oil 
Union Oil of Calif. 
United Cigar Stores 
United Fruit 
U. 8. Cast I. Pipe & F 
Do Pfd. 


225 165 


*127% #23, 
175 105 
31% 1% 
67% 30 
171% 15 

U. 8. Realty & Imp 68%, 8 

U. 8. Rubber 80% 44 
Do Ist Pfd. 115% 91 

U. 8. Smelt., Ref. & M'n 81% 20 

186% 38 
128 102 

Vanadium Corp. 

Western Union 

Westinghouse Air Brake 

Westinghouse E, & M. 

White Eagle Oil 


105% 58% 
143085 


24%, 74% 82 


Post-War 

Period 

—_— 

1919-1927 

High Low 

70% 16% 

174% 

31% 

9% 

38% 

84% 

40 

26% 

384% 

16 

6% 

13% 

29 

#47 

84% 

67 

*29 

#871, 

24%, 

164% 

25% 

40% 

106% 8674 

123% 40% 
108% 
*134% 
*243 

90% 

31% 

64% 

28% 

641% 

87% 
148% 

*135 
*212 
*181 
11844 
*151 
125 
171% 
58 
*184 
*275 
#195 
142% 
117% 
123% 
6254 
5&3 
#255 
*294 
250 
195 
167 
#1841, 
148% 
119% 

78, 
160% 
141% 

97 
176 

*198 

94% 


























White Motors 
Willys-Overland 
Do Pfd. 
Wilson & Co. 


Woolworth (F. W.) Co 


Worthington ccd 
Do Pfd. A 
Do Pfd. B 


Youngstown 8h. & Tube 


+ Bid price. ¢ Not including extras. 
When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL 
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oh 60 
*50 4 #325 
100 

84% 
“70% *151 
69 


100 
78% 


§ In stock. 


oe 34 

30 104% 

15 40% 

69 123% 

42 104% 

*8114 *345 

23% 117 

85% 98% 44 

50 81 37 
100% 59% 


* Old stock. 


1928 


a 
Low 


98 
80 
106% 


| a 


47 
585% 
51 
561% 
38% 
374 
474 
145 
27% 
3514 
181% 
56% 
36% 
61% 
18 
70 
41% 
TT%. 
19 
19 
8514 
49, 
102 
445% 
37 
49% 
182% 
89% 
2314 
55% 
18% 
17% 
25 
102 
53 
37% 
17% 
44 
57 
121% 
10% 
50 
62% 
12% 
1954 
1195% 
93 
109% 
6% 
42%, 
92% 
181% 
44% 
18 
102% 
611% 
27 
55 
39% 
132% 
1885% 
60 
13914 
42% 
88% 
20% 
8014 
17% 
92% 
11 
175% 
28 
46Y, 
41 
83% 


Last Divg 
Sale § Per 
12/5/28 Share 
52 ns 
91% §l0q, 
5214 
150% 
52 
53, 
55% 
+160 
321% 
49 


64 
58 
69 
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Stewart-Warner 
Maintains 
Big Sales-Service 
Organization 
Has World-Wide Representation 


Wherever American made cars 
are in use Stewart-Warner ac- 
cessories are much in evidence. 
This condition has made neces- 
sary the maintenance of a 
chain of sales-service agencies 
around the globe. That the 
test of years of world-wide 
service has been successfully 
met is evidenced by the steady 
healthy growth of the world’s 
largest accessory corporation. 
A list of products manufactured 
together with copies of the 
latest financial reports will be 
mailed to any address on ap- 
plication. 


STEWART-WARNER 
SPEEDOMETER CORP’N 
1826 Diversey Pkwy., Chicago 

and subsidiaries 
The Bassick-Alemite Corp’n 
The Alemite Mfg. Corp’n 
The Bassick Co. 

The Stewart Die Casting Corp’n 


aSaeS =) 











Our 
Market Letter 
Service 


includes, as occasion seems to demand, 

comment on general market and busi- 

ness conditions and studies of specific 
issues. 


This service is one of courtesy, and 
we shall be glad to have you avail 
yourself of it. 


Odd Lot Department 


WOODWORTH, 
LOUNSBERY & CO. 


Members New York Stock Exchange 
Associate Members N. Y. Curb Market 


52 Broadway New York 
Telephone: Whitehall 3322 


Branch Office 


16 East 53rd St. New York 
Telephone: Regent 0863 














[NEW WRITE 
BOOKLET FOR IT 
“The Guaranteed Way to 
Financial Independence” 


INVESTORS SYNDICATE 


Home Office 


MINNEAPOLIS, MINN. 
New York Office: 17 East 42nd Street 





Offices in Principal Cities 





DECEMBER 16, 1998 





Securities and Commodities 
Analyzed, Rated and Men- 
tioned in this Issue 
INDUSTRIALS 


California Packing 
Fleischmann 
Glidden 


International Paper 

Insurance Securities Co. Inc. 

Kolster Radio 

Lambert 

National Biscuit 

Preferred Stock Guide 

Radio Corporation of America 
Westinghouse Electric & Mfg. .......... 


PUBLIC UTILITIES 


American Tel. & Tel. 
International Tel, & Tel. 
Western Union Telegraph 


RAILROADS 
Chesapeake & Ohio 


BONDS 
Ns Me Dee aa ee! CONG Gil ec8 sack sistas s 
Bond Buyers Guide 


PETROLEUM 


Independence Oil & Gas 
Pierce Petroleum 


COMMODITIES 


Metals 


RE-INVESTMENT SECTION 
BONDS 


Foreign Government 
Industrial 

Public Bonds 

Public Utility Bonds 
Railroad Bonds 


STOCKS PREFERRED 
Industrials 
Public Utilities 
Railroad, Guaranteed 
Railroad 
Unlisted 


Insurance 
Industrial 
Railroad 
Public Utility 
Unlisted 








INCOME TAX DEPARTMENT 
(Continued from page 324) 


Where shall we begin? One of the 
embarrassing things about explaining 
the income tax law is that wherever 
you begin you’re in the middle—or bet- 
ter still, a muddle. However, it might 
be well first to outline who must file 
returns. That will immediately fix the 
circle of. readers to whom income tax 
enlightenment may. be of practical val- 
ue. I take it that those who don’t have 
to file returns have many other more 
vital things to require their time. 

In the next article, therefore, we will 
discuss “Who Must File Returns.” 


Tobey EKirk 


Established 1873 


Members 
New York Stock Exchange 


Accounts Carried 


Conservative Margin 


Weekly 
Market Letter 


on request 


25 Broad St., New York 


Telephone Hanover 8030-8045, Incl. 





























We offer 


Rochester Central 
Power 
Corporation 


6% Preferred Stock 
Price to Yield 
6.18% 


Circular on Requess 


MCDONNELL & (CO. 


120 Broadway 
NEW YORK 
Members New York Stockh Exchonge 
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SECURITIES COMMON STOCK PRICE INDEX (1825 Clsizs 
Prices—100) | ( 
1928 Indexes 1927 Indexes | 
Number of (308 Issues) Recent Indexes (264 Issues) — 
S E R V ICE Issues in Group c - . —— — 
Group Low Nov. 24 Dec, 1 Close High 
308 COMBINED AVERAGE 109.2 166.0H 116,38 116.3 lev 1 to hold 
ABROAD 39 Railroads 119.5 148.9H 182.0 140.2 98, _ 98.5 action, 
2 280.5 491.4 800.0 (Be 1928) 
2 135.1 170.4 72d Ines. a) be adv 
12 86.4 179.7H 
Whether your foreign travels 17 osueer” as 127.3H 
re in * 2 Baking — . 53.0 
se “A page “4 sc vd seer : a... 169.7 227.8 = 187.0 (Begun 1928) 
» Our internation acilities 4 — Machines 153.7 159.1 160.2 108.5 
can serve you. You can trans- 2 117.2 at as 77.3 
act your business in American 4 9 182.0 Shall 
2 113 108.0 (Begun 1998) age 
esi d markets with dispatch 12 Construction & Bldg. Material 135.0 99.5 101.3 78.9 ary 
through our correspondents’ 12 Copper 288.5 177.8 179.5 105.9 at a COS 
offices in Paris, London and s Dairy Products pee SENS: 138.5 4 94 = trolled b 
Departmen OS ssndveens ° 5 . 5 t 
ay Speed and accuracy “ ao & Toilet Articles...... 201.9 162.0 171.2 147.3 aie 
in dispatching information and 5 Electric Apparatus 1 129.6 y 
— orders in American 8 Fertilizers 106.8 Witl 
m 2 Lae 
arkets are assured. 3 Furniture ..... 127.4 127.4 oil inc 
5 Household Appliances 97.0 (Begun 1928) ra 
° 2 Mail Ord 49.38 152.3 89,8 courag 
€ Saint- € 4 Marine 74.9 113.4 69.5 to mor 
° 5 ered Pictures ane = to say 
—— Memb 36 Petroleum atura ’ . 
i = a York Stock Exchange 17 Public _ eit os 129.5 Pierce 
10 Railro: uipment x ae 
” treet, New York 2 arsed, Pp 104.0 (Begun 1928) stituti 
20 East 57th St., N. Y. 2 Shoe & Leather 138.3 152.3 69.8 and w 
1604 Walnut St., Phila. 2 Soft Drinks (1926 wna <4 — = erage 
ll . ; 
Correspondents: 6 B - of bined produc 
PARIS 2 8 ‘7 166.1 in 
BANQUE DE SAINT-PHALLE 2 ‘Telephone . 133.8 127.1 104.6 Semi 
17 Place Vendéme 4 Textiles bone 106.5 71.9 preser 
5 7 ‘Tire & Rubber 97.8 64.4 ae 
48 Avenue Victor Hugo Tob By 4 198.6 159.9 erles < 
65 Avenue des Champs Elysées . ; 107.6 130.0 107.6 only t 
oe os - ccnrggy @’Antin 42 Unclassified’ (1927 Gli00)_.| 140.4 98.2 140.3h 100.0 (Begun 1928) The ¢ 
SAINT-PHALLS. LIMITED H—New HIGH record since 1925. h—New HIGH record this year. and fi 
15 Regent Street Oklah 
5 Throgmorton Street f 
BRUSSELS (An unweighted Index of weekly closing prices specially designed for earnir 
BANQUE DE SAINT-PHALLE investors. The 1928 Index includes 308 tssues, distributed among 38 an 
8 Rue de la Collégiale leading industries, and covers about 90% of the ‘total transactions in all | 
ri Common Stocks listed on the New York Stock Exchange. It is com- erably 
pensated for stock dividends, rights and assessments; and reflects all sembl 
important price movements with a high degree of accuracy. Our method | 
of ing annual revisions in the list of stocks included, renders ent ¢ 
it possible to keep the Index abreast with evolutionary changes time, 
in the market, without impairing its continuity or introducing ‘ 
cumulative inaccuracies.) Impro 
lieve 
tive 1 
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Crowe Manufacturing eo 
Corporation =, 
th 
Common Stock rai. 
stock 
4 Pueblo 
Crowe Electric Saws, already . 
° > ° iS 
in use and saving time and i, 
labor for the leading railroads Revd 
and industrial companies, calle 
have a demand broad as Inde; 
the use of wood and of stone. ig 
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shar 
McCLURE & MADDEN of t 
44 Wall St. New York, N. Y. on 
e 
BEE kman 71 
85 first 
were 
com 
shar 
ee 1928 atoc] 
When doing business with our advertisers, kindly mention THE MAGAZINE OF WAT) STRER! for 








oe 5 OS 


oe = See 
KH ROPRODmMin n= 























ee 
ANSWERS TO INQUIRIES 
(Continued from page 326) 
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to hold through a possible technical re- 
action, in the general market, it might 
be advisable to accept profits. 








PIERCE PETROLEUM 


Shall I hold the Pierce Petroleum as a specu- 
lation in view of the brighter outlook for the oil 
industry? My holdings consist of 500 shares 
ata cost of $6 a share. Is this company con- 
trolled by one of the Standard Oil group? Any 
information you can. give me would be greatly 
oppreciated.—R. C. H., Terre Haute, Ind 

Without overlooking the fact that the 
oil industry is presently showing en- 
couraging evidence of a gradual return 
to more stabilized conditions, we regret 
to say that we regard the shares of 
Pierce Petroleum Corporation as con- 
stituting an unattractive speculation 
and unsuited for the funds of the av- 
erage investor. The company controls 
producing properties adjacent to the 
Seminole area in Oklahoma which are 
presently in development. Five refin- 
eries are also owned but at last reports 
only two of these were being operated. 
The company operates over 800 bulk 
and filling stations in Missouri, Illinois, 
Oklahoma, Texas, and Mexico, but 
earnings in the past have been mediocre 
and average profits have fallen consid- 
erably short of providing anything re- 
sembling adequate support to the pres- 
ent capitalization. Over a period of 
time, the situation may undergo some 
improvement, but at this time we be- 
lieve there are decidedly more attrac- 
tive media for participating in the im- 
proved conditions now indicated for the 
general oil industry. The company has 
no connection whatsoever with any of 
the Standard Oil units. 













































INDEPENDENT OIL & GAS 


I have 100 shares of Independent Oil & Gas 
purchased last year at 24%. Would you advise 
holding this stock and adding to it through the 
rights to which I am entitled? The yield ts 
good and I notice the earnings for the first nine 
months of 1928 exceed those of either 1926 or 
1927, What ts the outlook for the value of this 
stock during the coming months?—R. A. H., 
Pueblo, Colo. 






As the result of the success which 
has attended the company’s efforts in 
developing flush production in the so- 
called St. Louis pool, earnings of the 
Independent Oil & Gas Company un- 
derwent considerable improvement in 
the third quarter of the current year 
and net income after allowing for in- 
terest, taxes, depreciation and deple- 
tion totalled $2,445,855 or the equiva- 
lent of $2.55 per share on 959,450 
shares of stock outstanding at the end 
of that period. This compares with 
$1.77 per share on 500,000 shares in 
the third quarter of 1926. For the 
first nine months of the year, earnings 
Were equivalent to $2.22 per share, 
comparing favorably with $3.68 per 
share on a much smaller amount of 
ttock outstanding in the same period 


for DECEMBER 15, 1988 


























A Broad Range of 


Investment Choice 


HE broad field of today’s securities pro- 

vides the investor with an exceptional 
opportunity for selecting bonds to meet his 
own particular requirements. 






Seeking security and an assured income return 
rather than a chance for gain accompanied by 
speculative risk, he may find in the current 
offerings of S. W. STRAUS & CO. well-diver- 
sified bonds chosen by us from the whole wide 
range of today’s investments. 
These offerings include railroad bonds, utilities, 
municipals, industrials, foreign bonds, and first 
mortgage real estate bonds originated and safe- 
guarded by us. 


These carefully selected bonds range in yield 
from about 42 to more than 7%. Write for our 
current offerings,and for our booklet,“Investing 
for Safety”, which has been a help to thou- 
sands of investors. 


Mention the type of bonds that interests you 
most, and ask for 


BOOKLET D-582 


S.W. STRAUS & CO. 


INVESTMENT BONDS » » INCORPORATED 


Straus BuILDING Straus BuILpING 
565 Fifth Avenue at 46th Street Michigan Ave. at Jackson Blvd. 
‘New York Cuicaco 





Srraus BuitpInc 
79 Post Street, San Francisco 





ESTABLISHED IN 1882 













































































International Securities Corporation of America 





Second International Securities Corporation 





United States & British International Company 
LTD. 


American & General Securities Corporation 


These general management investment companies 
receive investment service from AMERICAN FOUNDERS 


CORPORATION, 50 Pine Street, New York City. 
te 








































ORE © SW © WISN O WA 6 REE OTT 0 HE © CRE CTA OETA C 














Eternal Vigilance 
Is the Price of Safety 


The average investor has neither time nor facili- 


ties to watch his investment funds constantly.. 


Sterling Securities 
Corporation 


with millions to invest, has at command the 
most skilled investment experts to select and 
supervise its scientifically diversified securities. 





The Directors of Sterling Securities Corpora- 
tion are men of outstanding accomplishments 
in commercial and financial circles in leading 
cities throughout the country. We recommend 
participation in this rapidly growing and 
capably managed $16,000,000 Investment Trust. 


Descriptive Circular on Request 


[INSURANSHARES CORPORATION 


49 Wall Street, New York :: Tel. Whitehall 9082 






































You Can Buy Good Securities 


In Small or Large Lots on 


PARTIAL PAYMENTS 


Ask for Booklet MW-6 which explains our plan and terms 





Odd Lot Orders Solicited 


Outright Purchase or Conservative Margin 


James M. Leopold & Co. 


Members New York Stock Exchange 


7 Wall Street New York 
Established 1884 




















of 1927. Total production is reporte 
to be about 40,000 barrels daily which 
is substantially in excess of 1927 ang 
it is therefore evident that the factor 
of increased production in conjunction 
with better prices for crude oil has fg. 
vorably enhanced the company’s pros. 
pects at this time. Moreover, barring 
unforeseen developments, the oil indus. 
try appears slated for a gradual re 
covery from the demoralized conditions 
which have been witnessed and we 
therefore disclose nothing in the sity. 
ation which would tend to give the com. 
pany in question any material set. 
back. Under the circumstances, we 
would be inclined to advise retention 
on the part of present shareholders, 
but believe that that portion of your 
funds which you were planning to use 
in the purchase of additional stock 
might be employed to somewhat better 
advantage in diversifying your hold- 
ings to include the shares of larger and 
better integrated oil units. 


INTERNATIONAL PAPER 


The recent market action of International Paper 
has been very disappointing to me. I paid 82 
for my stock and itt is now selling below 60. 
What are the nearby prospects for this stock! 
Would you advise taking the loss in order to 
put my capital into another stock which may 
move up faster?—M. M. H., Syracuse, N. Y. 

It is not a difficult matter to account 
for the decline which has been experi- 
enced in the market value of the various 
securities of the International Paper 
Company. During the recent past the 
company has been engaged in an an- 
bitious expansion program requiring the 
frequent issuance of additional securi- 
ties resulting in increased fixed charges 
and preferred dividend requirements. 
New properties acquired in this man- 
ner have not had sufficient opportunity 
to contribute their normal share to the 
company’s earnings, but over a period 
of time the valuable water power sites 
particularly should serve to materially 
enhance earnings. It is unfortunate, 
however, that the company is presently 
required to support a rather heavy 
capitalization under the handicaps im- 
posed upon it by reason of the unset- 
tled conditions in the paper industry. 
Over-production has resulted in inten- 
sive competition and price cutting. Re- 
cently the company closed an import- 
ant contract for news-print at a price 
reported to have been in the neighbor- 
hood of $50 per ton as contrasted with 
prices of around $65 per ton prevailing 
earlier in the year. Earnings in the 
current year have failed to show any: 
thing available for the common stock 
and for the nine months to September 
30th, the equivalent of only $4.01 per 
share was earned on the average 
amount of 7% preferred stock out 
standing during that period. Under 
these conditions it is not surprising 
that some uncertainty prevails in re 
gard to safety of dividends on the com- 
mon stock and while we can offer no 
definite assurance that the company will 
be able to maintain the present rate, we 
are of the opinion that eventually it 
can be depended upon to work out of 


(Please turn to page 338) 
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your The American Institute of Finance repeatedly and persistently recommends the 
i purchase of the same stock. This persistent repetition on the same stock makes it prac- 
dies tically impossible for the advice to escape the attention of clients. 

hold- 

oo The following nine stocks have been definitely recommended for purchase no less than 


108 times, ina twenty-month period—an average of over five recommendations a-month. 


Have YOU made REAL PROFITS in These Stocks? 
ie | Did YOU BUY 


ler to . 

ma (13 advices in 17 mos.) Allied Chemical @ 140 up—now 240 

ia (12 advices in 19 mos.) Air Reduction @ 138 up—now 246 

peri- (10 advices in 17 mos.) American Smelting @ 155 up—now 280 

“ious (9 advices in 20 mos.) Chicago, R. I. & Pacific @ 70 up—now 135 

a (10 advices in 18 mos.) Gold Dust Corp. @ 45 up—now 135 

a. (11 advices in 19 mos.) Inter. Harvester @ 135 up—now 350 

the ( 9 advices in 18 mos.) Jewel Tea : @ 58 up—now 165 

oid (17 advices in 19 mos.) Mathieson Alkali @ 86 up—now 180 

nts. (17 advices in 19 més.) Peoples Gas @ 128 up—now 215 

1an- 

— At current prices, average profit is 60 points—or 150% on the conservative protection 
riod of $40 a share, advised. 

it ‘ Z F r ‘ 

ally In a current Advisory Bulletin, the Institute is again recommending the purchase of 
ate, a stock, already repeatedly advised, but distinctly remaining in an under-valued 
wee position. The same Bulletin clearly analyzes current stock market conditions and 


ae should be invaluable to all investors, RIGHT NOW. 


Send for it and read it carefully. There is no obligation. Simply sign and return the 
en- blank below. 


. AMERICAN INSTITUTE OF FINANCE 


ith 260 Tremont Street, Boston, Mass. 


4 American Institute of Finance 
260 Tremont Street, Boston, Mass. 


Return the attached coupon and Please send FREE Bulletin MWD-15. 
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ng we will gladly mail you, without ee 


any obligation, our NEW Analysis, 
0: With specific recommendations. 
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192 Banks and Institutions Have Invested 


NSURANCE companies, banks, investment trusts, 

schools and colleges, fraternal and _ charitable 
organizations have large holdings in the Associated 
Gas and Electric Company. 


The problem of bankers and professional investors 
is to select those securities offering the most attrac- 
tive combination of safety and yield. 


Stability of Earning Power 


Dividends have been paid continuously since 1852, 
with the exception of six years, by the oldest group 
of properties of the Associated System—now the New 
York State Electric Corporation and its constituent 
companies. 

Serving a 2,300,000 population in cities, towns and 
agricultural areas in 16 states, the earnings of the 
company are not dependent on any one industry or 
territory. 60% of the electric revenue is from 
domestic customers and from street lighting. 


Associated Gas and Electric Company 
Incorporated in 1906 





eof 61 Broadway os 





























CONSULTING, 


CONTRACTING Investigations 


and MANAGING 


ENGINEERS || ~ Reports 
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Builders of Oil and Gas Pipe Line 


ITS PRODUCTS Systems complete, including Oil 
~~" Pumping Stations, Gas Compressing 





ESTABLISHED ° ° . ° 
1906 and City Distribution Systems. 


Stations, Gasoline Recovery Plants, 


Hope Engineering Company 














Home Office Eastern Chee 
Mt. Vernon. Ohie 149 Broadway, New York 
| Dallas, Tex. +: Tulsa, Okla. 1: Casper, Wye. :1 Les Angeles, Calif. 
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(Continued from page 336) 
present difficulties and believe it ad- 
visable for present shareholders {, 
forego any action which would entajj , 
sacrifice. The shares are primarily at. 
tractive for the longer pull but from 
that standpoint, the company’s import- 
ance is such as to inspire a measure of 
confidence. 





WESTINGHOUSE ELEC. & MFG. 


My patience in holding Westinghouse for the 
past several years has finally been rewarded. | 
have 200 shares for which I paid 70 in 1924 
and I can now take a profit of about 100%; 
Would you continue to counsel retention as yoy 
have in the past when I was tempted to sell? 
I have been told that Westinghouse 4s going 
very much higher when the electrification plans 
of various railroads get under way.—C. A. RB. 
Memphis, Tenn. . 

Ranking as the second largest manv- 
facturer of electrical equipment, prod- 
ucts of Westinghouse Electric & Mfg. 
cover a wide range and are constantly 
being augmented and improved upon, 
in addition to which it has large invest- 
ments in other enterprises, which latter 
provides an important source of in- 
come. Sales have shown rather steady 
expansion over a long period, although 
substantial increases in capitalization 
incident to its 40 million dollar program 
of additions and extensions in the last 
six years have served to retard growth 
in net income. Profits in the fiscal year 
ended March 31st, 1928 were equal to 
$6.60 a common share against $6.81 a 
share in the previous year, but due 
largely to increased activity of the com- 
pany’s radio business, earnings in the 
six months ended September 30th, 1928, 
equalled $4.31 a share, with indication 
that net in the nine months to end 
December 31st will equal that for the 
entire preceding fiscal year. Financial 
position is impregnable, and with the 
outlook for continued _ substantial 
growth in all branches of the electrical 
industry, together with the likelihood 
that the company will benefit hand- 
somely from electrification programs of 
several of the larger railroad systems, 
a distinctly optimistic attitude toward 
the long range future of the enterprise 
seems wholly warranted. Present 
prices of the common would seem to 
discount immediate possibilities, but 
the shares continue comparatively at- 
tractive for the indefinite holding. 





GLIDDEN 


My 300 shares of Glidden bought at 2542, now 
show me a profit of more than $3,000. I am very 
grateful to you for recommending the purchase 
of this stock im your valuable magazine. 10 
you think that I should take my profits now that 
Glidden has gone on a dividend basis’—M. A 
E., Kansas City, Mo. 

Despite the fact that record sales of 
Glidden in October are expected to 
bring profits for the twelve months 
ended October 31st to a level equiva 
lent to around $3.50 a common share 
on the 500 thousand shares now out- 
standing against $3.03 a share on 400 
thousand shares in the preceding yea', 
the company apparently is only jus! 
beginning to reap the benefits of wider 
diversification in activities and ' 
creased operating efficiency effected in 
later years. Financial position bs 


been strengthened during the late yea’, 
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and with the aid of funds derived from 
the sale of 100 thousand common shares 
at $28 earlier this year it has elimi- 
nated remaining funded debt and all 
bank loans, and from current earnings 
has been able to purchase two plants 
and make improvements costing 600 
thousand dollars. Nevertheless, cash 
holdings have shown little variation 
from the end of the preceding fiscal 
year, when this item amounted to about 
400 thousand dollars. This satisfactory 
showing has been reflected in the re- 
cent declaration of a regular quarterly 
dividend of 87% cents plus 12% cents 
extra, with the officially expressed in- 
tention of continuing extra disburse- 
ments as profits warrant. We remain 
optimistic regarding the company’s 
future and believe retention of your 
present holdings justified for further 
appreciation. 





FLEISCHMANN 


What are the possibilities for a substantial rise 
in the market price of Fleischmann during the 
next few months? JI have heard that the com- 
pany’s new product, Stox, is selling very well, 
and, as a consequence, the next earnings’ report 
will show a material improvement over the last 
one. Do you think I should continue to retain 
my stock for which I paid 81?—W. G. B., Way- 
cross, Ga. 

Supplying practically all of the yeast 
used in the United States and Canada 
as well as distributing its products in 
many foreign countries, Fleischmann 
also is an important producer of dis- 
tilled vinegar, malt and malt extract. 
It has more recently introduced in sev- 
eral cities a new food product, known 
as “Stox,” in bullion cube form for use 
as a soup base, but while preliminary 
expenses in this connection have been 
absorbed maximum benefits still lie 
some distance ahead, although these 
may be expected to augment income in 
the course of time. Financial position 
is strong, operating units are at a high 
level of efficiency and earnings have 
shown steady expansion since 1919, 
with declining ratio of expenses to 
sales. Profits in 1927 equalled $4.30 
a share, followed by $8.24 a share in 
the first nine months of 1928, with in- 
dications of around $4.50 being shown 
in the full current year. The enter- 


| Prise is able to distribute a major por- 
_ tion of profits as dividends, and in ad- 


dition to the regular quarterly - dis- 
bursement of 75 cents a share, an extra 
payment of 50 cents has been declared 
payable January 2nd. While further 
appreciation of the shares from exist- 
ing levels is not likely to be spectacu- 
lar in view of the company’s right 
future, the stock seems particularly 
well adapted for the patient holder. 





VATIONAL BISCUIT 


The recent activity at rising prices in the stock 
f National Biscuit was very welcome to me. 
f have res, for which I paid 184 last year, 
one now a small profit. My broker tells me 
that the heduled for a substantial run- 
“p durin next few weeks to discount the 
fosnbility of a two for ome split and the placing 
of the w rtock on a $4 dividend basis. Have 
you any definite information about this rumor ?— 
8. F. G forristown, Pa, 

In addition to ranking as the largest 
biscuit manufacturing company, Na- 
tional 


cuit is rated one of the strong- 
DECEMBER 16, 1088 


A million dollars a day 


of new plant 








RAIN-LOADS of telephone 

supplies move out across the 
country every day, The plant in- 
vestment in the Bell System is now 
more than $3,250,000,000. It is 
planned to spend $2,000,000,000 
more in the next five years for new 
construction and replacements. 


Basic facts on American Telephone 
and Telegraph Co. as an investment 


With its predecessors, the American 
Telephone and Telegraph Company 





has paid dividends regularly for 
forty-eight years. Its earnings as- 
sure an ample margin of safety 
above dividend requirements. Its 
stock is held by more than 430,000 
investors. It is constantly seeking 
to bring the nation’s telephone ser- 
vice nearer to perfection. It owns 
more than 93% of the combined 
common stocks of the operating 
companies of the Bell System which 
furnishes an indispensable service 
to the nation. 


Write for booklet “Some F: inancial Facts” 


BELL TELEPHONE 
SECURITIES CO. Lue. 





New York City 
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Atlantic City 


piety on the Boardwalk. 
In the desired central location. 
Maintains its supremacy 
by the completion of a 
new fireproof addition 
accommodating 600 guests. 
Golf privileges. garage accommodations 
For 25 years Ownership-Management. 


Jacob Weikel 

















| Profit 


in these Stock 


Purchase Warrants? 


The Stock Purchase Warrants which 
accompany the 6% Bonds of a leading 
and highly successful public utility, offer 
decidedly interesting possibilities for profit, 
in view of the earnings of the company. 
The Bonds, strongly secured, offer a high 


degree of safety and are priced attrac- 
tively. Write for Circular N.U.C. A 
dress Dept. 1611. 








GEORGE M.FORMAN 
& CoMPANY 


Investment Bonds Since 1885 
Chicage New York 
112 Weet Adams 5t. 120 Broadway 











SECURITIES 
SERVICE 
ABROAD 


Whether your foreign travels 
are inspired by business or other- 
wise, our international facilities 
can serve you. You can trans- 
act your business in American 
security markets with dispatch 
through our correspondents’ 
offices in Paris, London and 
Brussels. Speed and accuracy 
in dispatching information and 
executing orders in American 
markets are assured. 


de Saint-Phalle &Co., 


—— Members New York Stock Exchange 
11 Wall Street, New York 
20 East 57th St., N. Y. 
1604 Walnut St., Phila. 
Correspondents: 











PARIS 
BANQUE DE SAINT-PHALLE 
17 Place Vendome 
48 Avenue Victer Hugo 
65 Avenue des Champs Elysées 
45 Rue de la Chaussée d’Antin 


LONDON 
SAINT-PHALLE, LIMITED 
15 Regent Street 
5 Throgmorton Street 
BRUSSELS 
BANQUE DE SAINT-PHALLE 
8 Rue de la Coliégiale 


























Unusual 





is the opportunity in 


Crowe Manufacturing 
Corporation 
Common Stock 


Crowe Electric Saws, already 
in use and saving time and 
labor for the leading railroads 
and industrial companies, 
have a demand broad as 
the use of wood and of stone. 


Interesting Details 
on Request 


McCLURE & MADDEN 











44 Wall St. New York, N. Y. 
BEE kman 7185 
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COMMON STOCK PRICE INDEX 228,“ 


1928 Indexes 1927 Indexe 
(308 Issues) Recent Indexes (264 Issues 


Issues in Group nna, once, a 
Group High Low Dec.1 Close High 


308 COMBINED AVERAGE .. 166.0 109.2 166.0H 116.3 116.3 
39 Railroads 145.9 148.9H 182.0 140.2 


602.8h 800.0 (Begun | 





Number of 








2 Agricultural Implements .... 

2 Alcohol 177. , 159.4 
12 Automobile Accessories . ; 174.8 
17 Automobiles . 27. \ 120.0 
Baking (1926 Cl.—100) e ° 76.6 
Bisouit * . 226.6 

Business Machines . . 223.9H 
A 178.4 
246.1 

113,8h 
126.5 

Copper 268.5H 


Dairy Products .. ") 12. ‘1 116.3 
Department Stores ‘ . ° 87.6 
Drugs & Toilet Articles. ‘ d 201.3 


Electric Apparatus ... re m 164.0 
: 109.5 


126.8h 


sh3s58e3: 


Household Appliances 
Mail Order ..... irre 
Marine 
Motion Pictures 26 
Petroleum & Natural Gas.... ¥ . ° . 95.6 
Public Utilities 6 ; . 129.6 
Railroad Equipment . . 128.9 
Restaurants . . 104.0 (Begun 1 
Shoe & Leather 231.4 . < 138.3 152.3 
Soft Drinks (1926 Cl.—100)... B 152.9 (Begun 1 
Steel & Iron 143.4 88.7 2.0 
Sugar 3. A . . 89.5 
Sulphur ke i A $81.7 
Telephone 133.8 
Textiles f 8.6 6 79.0 
Tire & Rubber J ‘ 96.6 
Tobacco A ° . 190.3 
103.8 125.1 107.6 : 


Traction .. 150.4 
Unclassified (1927 Cl.—100)... 140.4 98.2 140.3h 100.0 (Begun 1928 


H—New HIGH record since 1925. h—New HIGH record this year. 
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(An unweighted Index of weekly closing prices specially designed for 
investors. The 1928 Index includes 308 tssues, distributed among 38 
leading industries, and covers about 90% of the total transactions in all 
Common Stocks listed on the New York Stock Exchange. It ts com- 
pensated for stock dividends, rights and assessments; and reflects all 
important price movements with a high degree of accuracy. Our method 
of making annual revisions in the list of stocks included, renders 

it possible to keep the Index abreast with evolutionary changes 

in the market, without impairing its continuity or introducing 
cumulative inaccuracies.) 
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ANSWER» 10 INQUiitUES 
(Continued from page 326) 


ann A Broad Range of 


hold through a possible technical re- 
ion, in the general market, it might r 
advisable to accept profits. Investment Choice 
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HE broad field of today’s securities pro- 

PIERCE PETROLEUM vides the investor with an exceptional 
hall I hold the Pierce Petroleum as a specw- H cri : 2 is 
ae Tun te ee opportunity for selecting bonds to meet his 
stry? My holdings consist of 500 shares own particular requirements, 
: cost of $6 a share. Is this company con- 


ed by one of the Standard Oil group? Any = a ‘ P 
rmation you can give me would be greatly Seeking security and an assured income return 


ecteted—K. C. H., Towe Heute, tnt. rather than a chance for gain accompanied by 
Vithout overlooking the fact that the speculative risk, he may find in the current 
industry is presently showing en- offerings of S. W. STRAUS & CO. well-diver- 
raging evidence of a gradual return ad reds chiinenes te hein this wahewhd 
more stabilized conditions, we regret sence DONS C Z = 7 a - - 
say that we regard the shares of range of today’s investments. 
— Petroleum ee ul el These offerings include railroad bonds, utilities, 
ae : a Pasig ong ind an ae — municipals, industrials, foreign bonds, and first 
unsuited for the funds of the av- mortgage real estate bonds originated and safe- 
ige investor. The company controls guarded by us. 
| ducing properties adjacent to the 
S minole area in Oklahoma which are These carefully selected bonds range in yield 
esently in development. Five refin- from about 4'2 to more than 7%. Write for our 
»»les are also owned but at last reports ‘ “ x 
current offerings,and for our booklet,“Investing 


iy two of these were being operated. ‘ 
‘he company operates over 800 bulk for Safety”, which has been a help to thou- 


and filling stations in Missouri, Illinois, sands of investors. 
Jahoma, Texas, and Mexico, but 
-rnings in the past have been mediocre Mention the type of bonds that interests you 

and average profits have fallen consid- most, and ask for 

svably short of providing anything re- 

sembling adequate support to the pres- 

ut eapitalization. Over a period of BOOKLET D-582 
ime, the situation may undergo some 

improvement, but at this time we be- 

ieve there are decidedly more attrac- S W. STR AUS & CO. 
ve media for participating in the im- 

roved conditions now indicated for the INVESTMENT BONDS INCORPORATED 

»eneral oil industry. The company has 
' connection whatsoever with any of Straus BuitpInc Straus BuILpING 


'e Standard Oil units. 565 Fifth Avenue at 46th Street Michigan Ave. at Jackson Blvd. 
New York CuIcaco 
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Straus BuitpInc 
INDEPENDENT OIL & GAS 79 Post Street, San FRANCISCO 
have 100 shares of Independent Oil & Gas 

irchased last year at 241%4. Would you advise 
ling this stock and adding to it through the 
ts to which I am entitled? The yield is —————————=— |-_ hGtapelomenp IN 1eezZ2 
d and I notice the earnings for the first nine 
uths of 1928 exceed those of either 1926 or 
7. What és the outlook for the value 4 this 
‘k during the coming months?—R. A. H., 
blo, Colo. 


As the result of the success which 
s attended the company’s efforts in 


‘veloping flush production in the so- ° eae ° P 
tek Ge Laie. eel, senenane <F tie International Securities Corporation of America 







































































I.dependent Oil & Gas Company un- 
rwent considerable improvement in 3 43 * 
the Ree aieaiie aE Gn sereeak wie Second International Securities Corporation 
cid net income after allowing for in- 

t rest, taxes, depreciation and deple- sti H 
» anal Gee er Gn te United States & ee Company 

nt of $2.55 per share on 959,450 

‘ares of stock outstanding at the end , fi ; 
that period. This compares with American & General Securities Corporation 
Bir per share on 500,000 shares in 
e third quarter of 1926. For the These general management investment companies 
ie gen dnemeey s = gegen receive investment service from AMERICAN FOUNDERS 
comparing favorably with $8.68 per CORPORATION, 50 ee New York City. 
‘are on a much smaller amount of 
e ock outstanding in the same period 
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Eternal Vigilance 
Is the Price of Safety 


The average investor has neither time nor facili- 
ties to watch his investment funds constantly. 


Sterling Securities 
Corporation 


with millions to invest, has at command the 
most skilled investment experts to select and 
supervise its scientifically diversified securities. 


The Directors of Sterling Securities Corpora- 
tion are men of outstanding accomplishments 
in commercial and financial circles in leading 
cities throughout the country. We recommend 
participation in this rapidly growing and 
capably managed $16,000,000 Investment Trust. 


Descriptive Circular on Request 
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In Small or Large Lots on 


PARTIAL PAYMENTS 
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of 1927. Total production is reported 
to be about 40,000 barrels daily which 
is substantially in excess of 1927 and 
it is therefore evident that the factor 
of increased production in conjunction 
with better prices for crude oil has fa- 
vorably enhanced the company’s prcs- 
pects at this time. Moreover, barring 
unforeseen developments, the oil indvs- 
try appears slated for a gradual re- 
covery from the demoralized conditio.s 
which have been witnessed and we 
therefore disclose nothing in the situ- 
ation which would tend to give the coin- 
pany in question any material s:t- 
back. Under the circumstances, we 
would be inclined to advise retention 
on the part of present shareholde:s, 
but believe that that portion of your 
funds which you were planning to use 
in the purchase of additional sto:k 
might be employed to somewhat better 
advantage in diversifying your hoii- 
ings to include the shares of larger aid 
better integrated oil units. 


INTERNATIONAL PAPER 


The recent market action of International Paper 
has been very disappointing to me. I paid 82 
for my stock and it is now selling below 6). 
What are the nearby prospects for this stoc>? 
Would you advise taking the loss in order to 
put my capital into another stock which may 
move up faster?—M. M. H., Syracuse, N. Y 

It is not a difficult matter to account 
for the decline which has been experi- 
enced in the market value of the various 
securities of the International Paper 
Company. During the recent past the 
company has been engaged in an am- 
bitious expansion program requiring the 
frequent issuance of additional securi- 
ties resulting in increased fixed charges 
and preferred dividend requirements. 
New properties acquired in this man- 
ner have not had sufficient opportunity 
to contribute their normal share to the 
company’s earnings, but over a period 
of time the valuable water power sites 
particularly should serve to materially 
enhance earnings. It is unfortunate, 
however, that the company is presently 
required to support a rather heavy 
capitalization under the handicaps im- 
posed upon it reason of the unset- 
tled conditions in the paper industry. 
Over-production has resulted in inten- 
sive competition and price cutting. Re- 
cently the company closed an import- 
ant contract for news-print at a price 
reported to have been in the neighbor- 
hood of $50 per ton as contrasted with 
prices of around $65 per ton prevailing 
earlier in the year. Earnings in the 
current year have failed to show any 
thing available for the common stoc: 
and for the nine months to Septembe: 
30th, the equivalent of only $4.01 pe’ 
share was earned on the averags 
amount of 7% preferred stock out 
standing during that period. Unde 
these conditions it is not surprising 
that some uncertainty prevails in re 
gard to safety of dividends on the com 
mon stock and while we can offer n 
definite assurance that the company wil 
be able to maintain the present rate, w’ 
are of the opinion that eventually i! 
can be depended upon to work out 0: 


(Please turn to page 838) 
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=} BUY! rerearen 
BUY! Persistent 
z BUY! apvices 


de: s, 

owe The American Institute of Finance repeatedly and persistently recommends the 
tock purchase of the same stock. This persistent repetition on the same stock makes it prac- 
wt . tically impossible for the advice to escape the attention of clients. 

and The following nine stocks have been definitely recommended for purchase no less than 


108 times, ina twenty-month period—an average of over five recommendations a month. 


7 Have YOU made REAL PROFITS in These Stocks? 
8 Did YOU BUY 


a (13 advices in 17 mos.) Allied Chemical @ 140 up—now 240 
punt (12 advices in 19 mos.) Air Reduction @ 138 up—now 246 
el (10 advices in 17 mos.) American Smelting @ 155 up—now 280 
per (9 advices in 20 mos.) Chicago, R. I. & Pacific @ 70 up—now 135 
the (10 advices in 18 mos.) Gold Dust Corp. @ 45 up—now 135 
pe (11 advices in 19 mos.) Inter. Harvester @ 135 up—now 350 
meer ( 9 advices in 18 mos.) Jewel Tea @ 58 up—now 165 
ges (17 advices in 19 mos.) Mathieson Alkali @ 86 up—now 180 
nts. : E 
(17 advices in 19 mos.) Peoples Gas @ 128 up—now 215 
lan- 
nity , P ; , 
- At current prices, average profit is 60 points—or 150% on the conservative protection 
— of $40 a share, advised. 
sites ’ 
“Sie In a current Advisory Bulletin, the Institute is again recommending the purchase of 
ntly a stock, already repeatedly advised, but distinctly remaining in an under-valued 
avy position. The same Bulletin clearly analyzes current stock market conditions and 
pot should be invaluable to all investors, RIGHT NOW. 
vl Send for it and read it carefully. There is no obligation. Simply sign and return the 
Re EF blank below. 
Ort- 
rice 
or AMERICAN INSTITUTE OF FINANCE 
itl : 
- } 260 Tremont Street, Boston, Mass. 
the 
ny 
oc! alabama ta saaak eta tai clini alle anata ati 
ber | 
pe American Institute of Finance 
a4 | 260 Tremont Street, Boston, Mass 
de Return the attached coupon and Please send FREE Bulletin MW1).15 ) 
ing we will gladly mail you, without WD | } 
re any obligation, our NEW Analysis, | Name .. | 
ym with specific recommendations. | 
a | Street 
w : . | 
i! | City and State on vem Say” dae 1a | 
of | | 
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NSURANCE companies, banks, investment trusts, 
schools and _ colleges, 
organizations have large holdings in the Associated 


NN NR ee, 


192 Banks and Institutions Have Invested 


fraternal 


Gas and Electric Company. 


The problem of bankers and professional investors 
is to select those securities offering the most attrac- 


tive combination of safety and yield. 


Stability of Earning Power 


Dividends have been paid continuously since 1852, 
with the exception of six years, by the oldest group 
of properties of the Associated System—now the New 
York State Electric Corporation and its constituent 


companies. 


Serving a 2,300,000 population in cities, towns and 
agricultural areas in 16 states, the earnings of the 
company are not dependent on any one industry or 
is from 


territory. 


60% 


of the electric revenue 


domestic customers and from street lighting. 


Associated Gas and Electric Company 





61 


Incorporated in 1906 
Write for our new illustrated Year Book “O” 


Broadway 


and_ charitable 


New York 
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CONSULTING, 
CONTRACTING 
and MANAGING 
ENGINEERS 
IN NATURAL 


AS AND 


ITS PRODUCTS 


yp" 


ESTABLISHED 
1906 


Home Office 


Mt. Vernon, Ohio 
at Telea, Okla. 


Dallas, Tex. 





Investigations 


~ Reports 


Builders of Oil and Gas Pipe Line 
Systems complete, including Oil 
Pumping Stations, Gas Compressing 
Stations, Gasoline Recovery Plants, 


and City Distribution Systems. 


Hope Engineering Company 


Eastern Office 
149 Broadway, New York 
ts: Los Angeles, Calif. 


es Casper, Wyo. 
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(Continued from page 336) 
present difficulties and believe it ad- 
visable for present shareholders to 
forego any action which would entail a 
sacrifice. The shares are primarily at- 
tractive for the longer pull but from 
that standpoint, the company’s import- 
ance is such as to inspire a measure of 
confidence. 





WESTINGHOUSE ELEC. & MFG. 


My patience in holding Westinghouse for the 
past several years has a, been rewarded. I 
have 200 shares for which I paid 70 in 1924, 
and I can now take a profit of about 100%. 
Would you continue to counsel retention as you 
have in the past when I was tempted to sell? 
I have been told that Westinghouse is going 
very much higher when the a plans 
of various railroads get under way. B., 
Memphis, Tenn. 

Ranking as the second largest manu- 
facturer of electrical equipment, prod- 
ucts of Westinghouse Electric & Mfg. 
cover a wide range and are constantly 
being augmented and improved upon, 
in addition to which it has large invest- 
ments in other enterprises, which latter 
provides an important source of in- 
come. Sales have shown rather steady 
expansion over a long period, although 
substantial increases in capitalization 
incident to its 40 million dollar program 
of additions and extensions in the last 
six years have served to retard growth 
in net income. Profits in the fiscal year 
ended March 31st, 1928 were equal to 
$6.60 a common share against $6.81 a 
share in the previous year, but due 
largely to increased activity of the com- 
pany’s radio business, earnings in the 
six months ended September 30th, 1928, 
equalled $4.31 a share, with indication 
that net in the nine months to end 
December 31st will equal that for the 
entire preceding fiscal year. Financial 
position is impregnable, and with the 
outlook for continued _ substantial 
growth in all branches of the electrical 
industry, together with the likelihood 
that the company will benefit hand- 
somely from electrification programs of 
several of the larger railroad systems, 
a distinctly optimistic attitude toward 
the long range future of the enterprise 
seems wholly warranted. Present 
prices of the common would seem to 
discount immediate possibilities, but 
the shares continue comparatively at- 
tractive for the indefinite holding. 


GLIDDEN 


My 300 shares of Glidden bought at 23%, now 
show me a profit of more than $3,000. I am very 
grateful to you for recommending the purchase 
of this stock in your valuable magazine. Do 
you think that I should take my profits now that 
Glidden has gone on a dividend basis?—M. A. 
E., Kansas City, Mo. 

Despite the fact that record sales of 
Glidden in October are expected to 
bring profits for the twelve months 
ended October 31st to a level equiva- 
lent to around $3.50 a common share 
on the 500 thousand shares now out- 
standing against $3.03 a share on 400 
thousand shares in the preceding year, 
the company apparently is only just 
beginning to reap the benefits of wider 
diversification in activities and _ in- 
creased operating efficiency effected in 
later years. Financial position has 
been strengthened during the late year, 
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and with the aid of funds derived from 
the sale of 100 thousand common shares 
at $23 earlier this year it has elimi- 
nated remaining funded debt and all 
bank loans, and from current earnings 
has been able to purchase two plants 
and make improvements costing 600 
thousand dollars. Nevertheless, cash 
holdings have shown little variation 
from the end of the preceding fiscal 
year, when this item amounted to about 
600 thousand dollars. This satisfactory 
showing has been reflected in the re- 
cent declaration of a regular quarterly 
dividend of 37% cents plus 12% cents 
extra, with the officially expressed in- 
tention of continuing extra disburse- 
ments as profits warrant. We remain 
optimistic regarding the company’s 
future and believe retention of your 
present holdings justified for further 
appreciation. 


FLEISCHMANN 


' What are the possibilities for a substantial rise 
in the market price of Fleischmann during the 
next few months? I have heard that the com- 
pany’s new product, Stox, is selling very well, 
and, as @ consequence, the next earnings’ report 
will show a material improvement over the last 
one. Do you think I should continue to retain 
my stock far which I paid 81/—W. G. B., Way- 
cross, Ga. 

Supplying practically all of the yeast 
used in the United States and Canada 
as well as distributing its products in 
many foreign countries, Fleischmann 
also is an important producer of dis- 
tilled vinegar, malt and malt extract. 
It has more recently introduced in sev- 
eral cities a new food product, known 
as “Stox,” in bullion cube form for use 
as a soup base, but while preliminary 
expenses in this connection have been 
absorbed maximum benefits still lie 
some distance ahead, although these 
may be expected to augment income in 
the course of time. Financial position 
is strong, operating units are at a high 
level of efficiency and earnings have 
shown steady expansion since 1919, 
with declining ratio of expenses to 
sales. Profits in 1927 equalled $4.30 
a share, followed by $3.24 a share in 
the first nine months of 1928, with in- 
dications of around $4.50 being shown 
in the full current year. The enter- 
prise is able to distribute a major por- 
tion of profits as dividends, and in ad- 
dition to the regular quarterly dis- 
bursement of 75 cents a share, an extra 
payment of 50 cents has been declared 
payable January 2nd. While further 
appreciation of the shares from exist- 
ing levels is not likely to be spectacu- 
lar in view of the company’s right 
future, the stock seems particularly 
well adapted for the patient holder. 


NATIONAL BISCUIT 


The recent activity at rising prices in the stock 
of National Biscuit was very welcome to me. 
I have 50 shares, for which I paid 184 last year, 
and now have a small profit. My broker tells me 
that the stock is scheduled for a substantial run- 
up during the next few weeks to discount the 
bossibility of a two for one split and the placing 
of the mew stock on a $4 dividend basis. Have 
you any definite information about this rumor ?— 
B. F. G., Morristown, Pa. 


In addition to ranking as the largest 
biscuit manufacturing company, Na- 
tional Biscuit is rated one of the strong- 
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A million dollars a day 


of new plant 

















 eniw-apaienty of telephone 
supplies move out across the 
country every day. The plant in- 
vestment in the Bell System is now 
more than $3,250,000,000. It is 
planned to spend $2,000,000,000 
more in the next five years for new 
construction and replacements. 


Basic facts on American Telephone 
and Telegraph Co. as an investment 


With its predecessors, the American 
Telephone and Telegraph Company 


has paid dividends regularly for 
forty-eight years. Its earnings as- 
sure an ample margin of safety 
above dividend requirements. Its 
stock is held by more than 430,000 
investors. It is constantly seeking 
to bring the nation’s telephone ser- 
vice nearer to perfection. It owns 
more than 93% of the combined 
common stocks of the operating 
companies of the Bell System which 
furnishes an indispensable service 
to the nation. 


Write for booklet “Some Financial Facts” 


BELL TELEPHONE 
SECURITIES CoO. Jue. 


New York City 
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Atlantic City 


aca 3 on the Boardwalk. 
In the desired central location. 
Maintains its supremacy 
by the completion of a 
new fireproof addition 
accommodating 600 guests. 
Golf privileges, garage accommodations. 
For 25 years Ownership-Management. 
Jacob Weikel 








Profit 


in these Stock 


Purchase Warrants? 





The Stock Purchase Warrants which 
accompany the 6% Bonds of a leading 
and highly successful public utility, offer 
decidedly interesting possibilities for profit, 


in view of the earnings of the company. 
The Bonds, strongly secured, offer a high 
degree of safety and are priced _attrac- 
tively. Write for r N.U.C. Ad- 
dress Dept. 1611. 


GEORGE M.FORMAN 
& CoMPANY 


Investment Bonds Since 1885 
Chicago New York 
112 West Adams St. 120 Broadway | 

















NATIONAL ELECTRIC 
POWER COMPANY 


— power supply has removed 
the stumbling block from the path of 
industry in the small town. Today, manu- 
facturers find a clear way to location of their 
plants in small towns which offer better liv- 
ing conditions, lower living and labor costs, 
cheaper taxes, better opportunities for expan- 
sion, easier access to raw materials and mar- 
kets and better shipping facilities. 


In the National Electric Power Company’s 
territory, there are more than 1,700 com- 
munities, a majority of which possess fine 
possibilities for industrial development. 


57 William Street 
New York 





























E extend the facilities of our organization to those de- 
siring information or reports on companies with which 
we are identified. 


Electric Bond and Share Company 


(Incorporated in 1905) 


Paid-up Capital and Surplus, $135,000,000 


Two Rector Street | > New York 





est industrial enterprises in the United 
States. Both sales and earnings have 
increased almost steadily since organi- 
zation in 1898, with its expansion pol- 
icy financed almost wholly out of earn- 
ings. The management has always 
pursued a conservative accounting pol- 
icy, but earnings, nevertheless, were of 
record proportions in 1927, being equal 
to $7.11 a share against $6.32 a share 
in 1926, on 2,294,565 common shares, 
followed by $5.31 a share on 2,209,520 
shares in the first nine months of 1928. 
Present indications point toward an- 
other record in profits in the full 1928 
year, although per share results per- 
haps will not show a corresponding 
gain, due to increased capitalization. 
However, financial position is strong, 
shareholders have received liberal treat- 
ment in the past, and while definite 
information is not forthcoming, by vir- 
tue of a surplus at the end of June 
this year, nearly 40% of the total com- 
mon stock now outstanding, a sizeable 
stock or other extraordinary distribu- 
tion seems warranted whenever direc- 
tors so elect. On the other hand, while 
present prices of the shares have not 
discounted immediate prospects to an 
extent as in the case of many other 
issues of similar grade, the stock, at 
existing levels, is primarily attractive 
more for the longer pull than the near 
term. 
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SPECIALIZATION THE NEW 
NOTE IN SECURITY 
MERCHANDISING 
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The idea of actively engaging in the 
distribution of investments has been a 
controversial question in bank circles 
for about two decades. It is an inter- 
esting paradox, that the “pioneer” in 
this field among the large institutions 
was George F. Baker’s First National 
Bank—one of the most conservative 
banks in the country—which organized 
the First Security Company to deal 
in securities with ten million dollars 
capital at its disposal as far back as 
1908. Three years later the National 
City Bank—the largest American bank- 
ing institution—organized its security 
subsidiary, the National City Company. 
Chase National Bank organized its 
security subsidiary in 1917 and in 1920. 
The Guaranty Trust transferred its in- 
vestment business to the Guaranty 
Company which began operations at 
that time. Since that time, the large 
metropolitan banks have fallen into 
line one by one and the current year 
witnessed a veritable election-time 
scramble for the band wagon by the 
remaining smaller banks without se- 
curities companies and a few of the 
“die-hards” among tbe larger institu- 
tions. 

Unquestionably, investmer: activity 
and the sale of securities is to be an 
important banking function from thir 
time on and the days when the banking 
fraternity stood on the side lines to see 
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“what wouia nappen” are days of the 
past. It has happened. Security sub- 
sidiaries have been found to be success- 
ful and profitable without seriously 
conflicting with other banking func- 
tions and without disturbing the rela- 
tions of the banks with its commercial 
customers, its depositors or its share- 
holders. In earlier days, the repudia- 
tion of a former European Govern- 
ment on a large loan and several diffi- 
cult “market situations” caused some 
bankers to gravely ponder the question 
of the contingent liability that goes 
hand in hand with security underwrit- 
ing. The large contribution of security 
subsidiary earnings to bank stock divi- 
dend disbursements and the high mar- 
ket values for bank stocks which these 
“extras” help to support seem to be a 
deciding factor in the matter. 


At the present time, the banks and 
the investment brokers are engaged in 
the distribution of securities along 
parallel lines and without a very dis- 
tinctive function for each of the two 
groups. Both are underwriting, whole- 
saling and retailing securities. Like 
the investment firms, the banks are 
specializing, but only in the sense that 
the larger institutions are underwriting 
and syndicating issues, while the 
smaller bank security companies are 
concentrating on sales to the investor, 
taking their “participations” in the 
large offerings created by banks and 
dealers. Unless one happened to notice 
the name on the door and were forced 
to judge by the workings of these or- 
ganizations, one would have difficulty 
to tell whether he were in the offices 
of a bank—security—company or an 
investment broker. 


There is a good deal of logic to sup- 
port the belief that ultimately, how- 
ever, the investment broker and the 
bank security distributing organization 
will divide the field on a somewhat 
different basis than at present. The 
fact that underwriting liability is a 
step removed from the ordinary bank 
function and the extensive contacts of 
the large banks through the growth of 
branch banking, gives the bank a logical 
position in the retail selling end of the 
security business. If the banks capi- 
talize this position, it will throw the 
larger investment firms more and more 
into the wholesaling and underwriting 
branch of investment service. The 
National City Company, for example, 
maintains about fifty branches in the 
principal cities in this country and for- 
eign countries. With such facilities 
already available and the extension of 
branch banking and “chain banking”— 
the trend of the times in the banking 
world—it is easily conceivable that the 
investor sales of security will pass 
through these channels in increasingly 
large proportions. At any rate, there 
is a distinct drift now noticeable to- 
ward the British manner of placing 
investments, where the large banking 
institutions invite subscriptions to new 
offerings through their extensive branch 
system, acting merely as the agent of 
the syndicate but disposing in this way 
of large portions of the British offer- 
ings. 
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send for your copy 


The average man has neither the time nor 
the facility to make himself an expert on bonds. 


For that man, The Equitable Investment 
Memorandum has been compiled. Send for a 
copy, fill it in, return it to our Bond Depart- 
ment, and we will analyze your investment 
needs. This service is free. 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
11 BROAD STREET 


Madison Ave. at 45th St. 28th St. and Madison Ave. Madison Ave. at 79th St. 
40 Worth St. 


District Representatives: 
PHILADELPHIA * BALTIMORE » ATLANTA * SAN FRANCISCO + CHICAGO 


FORFIGN OFFICES: LONDON - PARIS + MEXICO CITY 
Total resources more than $500,000,000 
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The rapid growth and earn- 
ings of this association are 
attracting large and small 
investors seeking a _ higher 
income. 


Illustrated booklet 923 sent 


National Cash Credit Corp. 
40 Journal Square, Jersey City, N. J. 
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free upon request. 


COMPANY 


New York St. Louis 





in investment securities of public 
service companies supplying 
electricity, gas and_transporta- 
tion in 30 states. Write for list. 


UTILITY SECURITIES 


230 So. La Salle St., CHICAGO 
Milwaukee 
Louisville Indianapolis Minaesprlis 7) 














“$41 




















How profitable 
is an 
investment 


trust? 


[THE inherent safety of the invest- 
ment trust idea is 

How about their earnings? Just how 
profitable is a well-managed imvest- 
ment company? Let us consider 
the record of 


OIL SHARES INCORPORATED 


Oil Shares Incorporated was or- 
ganized seven months ago to spew 
ialize in the Standard Oils and the 
leading independent oil companies. 
Although surrounded by unusual 
restrictions and investment safe- 
guards, this investhhent company 
during that time has eartied at the 
annual rate of 41%. Below is an 
itemized profit statement: 
CLASS A INVESTMENT: 

Standard Of setutities 
Average aimoutft fnvésted 


during periéd 
Realized & portfolio profits 598, '827 


Per cent of profitt=~ 15% 
CLASS B INVESTMENTS— 

Leading iftdéjetident off contpatifes. 
—— amount “ae "ee 

urin i eee. OTs 
Realized if portfolfo profits "462,345 
Per cent 6f préfit=~ 26% 
CLASS C INVESTMENTS— 

Other approved Oil Coripanies. 
Average aniodnt tivested 


during perio 767,794 
Realized & portfolio profits 561,185 


Per cent of profit— 73% 
Total amount invested .$6,448,753 
Total earnings 1,622,357 
Average profit on afifiual "a 


41% 
An investment in Oil Shares Ineor- 
porated enjoys the benefits of wide 
diversification in the basic atid 
growing oil industry, together with 
favorable possibilities for enhance- 
ment in valué. 


Full information will be sent upon 
request. Ask for booklet MW-23. 


P.H. Whiting & Co., Inc. 
Investment Securities 
72 Wall Street, New York 
Newark Manchester, N. H. Philadelphia 





























Undervalued Security 


We have prepared a circular on 
RUBEL COAL & ICE 


—which we believe has a greater actual 
liquidating value than present market price. 
—has larger earnings and yields more 
than other stocks selling at a correspond- 
ing price. 


—has better prospects for the future than 
the average company. 


Circular M-10 sent on request 


JAY CARTON & CO., Inc. 


60 Broad St. New York 
Telephone: Whitehall 8558-9 
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IMPORTANT ISSUES 
Quotations as of December 5 


1928 Price Range 


Recent 
Name and Dividend High Lo Price 


Albert Pick Barth wi.f...... 8 
Aluminum Co. of Amer 
106%, 


Amer, Cigar (8) 162% 1265 1405% 
Amer, Cyanamid ‘‘B’’ (1. sah a” 50% 
Amer. Cyanamid pfd. (6).. 

Amer, Gas Elec. (1)f 

American Rayon Products... 

Amer, Buper Power A (1.2)¢ 56 

Assoc, Gas Keo. “A” (2%). 56% 
Celotex Co. (3) 13% 
Contrif. 

Cities Se 1.2)t... 
Ciffes Service Pfd. (6)¥..--. 

Cons. Gas of Balt. (3)seveeee 
Consolidated Laundries ..... 
Durant Motorst 

Elec, Bond Share (1)f 

Elect. Investorst (3.50 stk.). 
Fajardo Sugar (10) 

Ford Motor of Canada hnace 
General Baking* ove 

Genetal Baking Prd. 


Happiness Candy Stores 
Hecla Mining (0.60) 
Hygrade Food Prod 
International Utilities 


Insur, Securities Inc. 

Tand Co, of Floridaf 

Lion Oil Refining (2.25)*.... 
Loné Star Gas (2 


1928 Price Range 
Recent 


Name and Dividend Price 


Metro Chain Stores 
Mountain Producers (2.60)}.. 
National Fuel Gas (1) 

New Mex. & Arizona Land}+ 
New Jersey Zinc (12) 
Nipissing Mining (30c)* 
Phelps Dodge (6) 

Puget Sound P, & L 

Salt Creek Producers (3)f.. 
So’east Pwr. & Lt. (1) 
So’east Pwr. & Lt. Pfd. (4). 94 
Stutz Motors* 4814 
Tobacco Products Exportf... 
Transcontinental Air Trans.. 35% 
Trans Lux if 
Tubize Artif, Silkt (10) 630 
Tung-8ol “an “ 80) 29% 
United Gas & Improvem’t (4) 173% 
U. 8. Gypsum (1.60) 100 


STANDARD OIL STOCKS 
Continental Oil 23 16 


J 59% 
International Pet, (.75) 35 
Ohio Oil (2.75) 58% 
Prairie Oil & Gast 68 46 
Standard Oil of Ind. (3.5)7. 95% 70% 
Vacuum Oil (3)f 1014 72 


78 
28% 


53% 


* Listed in the regular way. 
+ Admitted to unlisted trading privileges. 
¢ Application made for full listing. 








HE Curb continued its ad- 
vance during the past fort- 
night, with a good deal of 
profit taking however and 
some forced liquidation in 
the last few sessions of the 
period, largely induced by 
reactionary trends in other 
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markets. 


Insurance Securities Company Inc. 


For traders who are seeking a well 
secured medium for the- reinvestment 
of trading profits with a fair return 
from cash dividends plus a reasonably 
good prospect for market appreciation 
over a period of time, we are discuss- 
ing the position of Insurance Securities 
shares, which have their market on the 
Curb and the Boston Stock Exchange. 
This company is not an investment trust 
in the sense that its assets are limited 
to minority holdings, but is a manage- 
ment and holding corporation that 
owns 98 per cent or more of the capital 
stock of six insurance companies un- 
derwriting fire, casualty and allied lines 
of insurance. These companies, 
operating under the “fleet” plan 
through their common ownership by 
the above concern, are national in 
scope, writing insurance in 44 states 
throughout the country. The sub- 
sidary companies, which are practically 
100 per cent owned, include the Union 
Indemnity Company, LaSalle Fire In- 
surance Company, Northwestern Cas- 
ualty and Surety Company, and the 
Bankers & Merchants Fire Insurance 
Company. 


The steady growth of these units 
since 1920 is indicated in the increase 
of premium income from 2.7 million 
dollars in that year to over 13.2 million 
dollars during the first ten months of 
1928. As of September 30 of this year 
the group had combined resources of 
about 23.4 million dollars—a figure 
that has approximately doubled in less 
than five years. As the holding com- 
pany is capitalized with one issue only, 
namely, an authorized issue of 800,000 
shares of capital stock, of which 643,- 
913 shares were outstanding as of 
March Ist, 1928, these shares have a 
full equity in the earnings and under- 
writing profits of the subsidary com- 
panies. 

In this connection it is interesting to 
note that the income and profits of the 
group from invested assets alone are 
running currently at the annual rate 
of about $1,120,000 which is an amount 
in excess of the current dividend on the 
outstanding shares of the “parent” 
company. In addition to this income, 
the subsidary companies have their un- 
derwriting profits from something in 
excess of 20 million dollars worth of 
insurance in force to build up surplus 
and to apply to further growth of the 
business of the group. 

In spite of the gains which the 
underwriting subsidiaries of Insurance 
Securities have shown this year, these 
shares are available currently at 
around 30%, yielding a little under 5 
per cent at the dividend rate in force 
of $1.40 a share, a yield that is quite 
attractive from an insurance stock in- 
vestment under present conditions. 
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"WARE THE TIPSTER SHEET 
(Continued from page 291) 








Fogg and of the trenuous efforts to 
“hook” unguarded and unguided traders 
in a worthless stock, there would be 
little point to printing it, but the inci- 
dent is only a minor one in the field 
of shady finance as practiced in the 
year of grace nineteen hundred and 
twenty-eight. I don’t know how many 
of these tipster organizations have 
been in business first and last. I don’t 
know how many have folded their 
tents and moved silently across the 
street, or even across the hall, there to 
blossom forth under a new name and 
with a different stock. I don’t know 
how many are in existence at his minute 
—and I don’t believe any one knows, 
not even the district attorneys in the 
cities in which they are operating, the 
Attorney General of the State of New 
York, the Pennsylvania Securities 
Commission, the Better Business Bu- 
reaus or any other of the numerous 
official and quasi-official organizations 
that are working to stamp them out. 
One might as well try to count the 
number of bubbles in an effervescing 
glass of soda water. 

The American people dole out some- 
thing like a billion dollars a year— 
almost $50 per family on the average— 
for worthless securities or in supposed 
payment in whole or on margin for 





legitimate securities. There is a wide- 
spread fallacy, so far as listed securi- 
ties go, that one is perfectly safe in 
sending a thousand dollars to any Tom, 
Dick or Harry masquerading as a 
broker, so long as one sticks to legiti- 
mate listed securities such as United 
States Steel, American Telephone & 
Telegraph, Atchison, General Motors 
or Radio Corporation of America. Yet 
the same individual who so whole- 
heartedly subscribes to this theory would 
never think of handing a stranger a 
thousand dollars ia real cash money on 
the stranger’s glib promise to send him 
a thousand-dollar automobile. He would 
first make sure that the stranger was a 
man of standing, actually connected 
with the automobile company or an 
agency, and in position to make con- 
tracts and fulfill them. Then why not 
first make sure that the “broker” is a 
member in good standing of a real 
stock exchange on which that particu- 
lar stock is listed, and that he is in 
position to enter into a buying contract; 
enforce delivery to them and to make 
delivery of the actual stock to the 
buyer? 

To get back to the “tipster sheet,” 
though the foregoing comment is not 
so wide a divergence from the subject 
as the reader might believe, inasmuch 
as the tipster usually paves the way by 
recommending the purchase of some 
standard listed issue and shows his 
“independence” by suggesting that you 
buy it through “your own broker” 
though he will accept your order if you 
have no regular broker. This, of 


course, is only a pose because when he 
is ready to load you up with his worth- 
less stocks he has no doubt of his 
ability to get you to send your good 
hard-earned cash to him. 

There are not so very many new 
faces in the financial underworld. A 
few have died natural deaths in the 
past several years, others have been 
“bumped off” or “taken for a ride,” 
some few others—lamentably few—are 
enjoying the hospitality of various 
penitentiary wardens. But none of the 
old gang has reformed; the profits are 
too alluring and prospects of actual 
punishment are too negligible for that. 

The crooks of the world of finance, 
the actual operators of various rackets, 
are clever beyond the average. It is 
undoubtedly true that were they to 
have applied their talents to legitimate 
brokerage or legitimate promotion 
they would have attained to leadership 
in the reputable financial world. But, 
there is a kink in their make-up which 
makes a crooked dollar look ten times 
as large as an honestly earned ten dol- 
lar bill. So they spend endless hours 
perfecting crooked schemes, and spring 
them on the public only after they have 
thoroughly convinced themselves with 
the aid of some of the brightest at- 
torneys in the country whom they man- 
age to hire, that there is little actual 
chance of running afoul of the law. 

It is impossible to make a list of the 
“tipster sheets” which are in operation 
today. If one were compiled it would 
be almost obsolete within a month for 
there are constant additions. A dozen 

















40 Years in 
South America 





56 
BRANCHES 





Booklet Now Ready on 
South American Trade 
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ofA COMPREHENSIVE survey of 


trade conditions in Latin America 
by Robert J. Hose, Chairman of the 
Anglo-South American Bank, Ltd., is 


ANGLO-SOUTH AMERICAN BANK, LTD. 
Represented by 


now available in booklet form. 


A copy will be mailed on request 
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January 
Is Time For 
PRUDENCE 


Those who wish to exercise 
the fullest measure of pru- 
dence in re-investing their 
January funds owe it to 
themselves to consider 514% 
Guaranteed PRUDENCE 
BONDS. 

They are secured, not alone by 
first mortgages on selected in- 
come-producing Properties, but 
also by such banking conserva: 
tism as has long been an ex- 
ample .to other first mortgage 
institutions, 


And in addition, they are Guar- 
anteed as to interest and_prin- 
cipal, by mcre than $15,000,000 
of The Prudence Company’s own 
Capital. Surplus and Reserves. 


Ask for Literature 
Offices Open Mondays Until 9 P. M. 


The PRUDENCE 
COMPANY, Inc. 


Under Supervisionof N.Y. StateBanking Dept. 


331 Madison Ave., at 43rd St., New York 
162 Remsen St. 161-10 Jamaica Ave. 
Brooklyn, N.Y. Jamaica, N. Y. 
exunssteen Vi gil for Literatur cascesss2m 


Name M.W.-1086 





Address 
































cA 
DIVIDEND 


AT 
THE RATE 
OF 


4¥%% 


per annum has been de- 
clared for the quarter 
ending December 31. 





Payable on and after 
January 15, 1929. 


SEAMEN’S BANK 
for SAVINGS 
74 Wall Street, New York 
































Company Rate 
Abitibi Power & Paper Ist 
Amer. Sugar Ref, 15-yr 
Andes Copper Min. conv. deb 
Argentine Nation (Gov’t) ext 
Baltimore Brick Ist 
Belgium (King. of) ext 
Belgium (King. of) ext 
Chesapeake Corp. Ist cv 
Cities Service ref. deb 
Comm’lth Light & Pow. Ist 
Computing Tab. & Rec 
Container Corp. of Amer. gold deb 
Cuban Dominican Sug, Ist 1. s. f 
Federal Water Service conv. deb 
General Asphalt conv, deb 
Goodrich, B. F., lst mtge 
Gt. Northern Ry. eq. tr. nts 
Hubbell Auto Sales Ist ser 
Hygrade Food Prod. 1st & ref. cv 
Indiana Lt, & Pr. 1st L. Coll, Tr. 


Louisville Gas & Elec. deb. ‘‘A’”’ 
Macy, R. H., ser. 3 to 10 deb 

Marland Oil ser. nts, ser. 
Mid-Continent Pet. lst mtg 

Nevada Consol. Copper 5-yr. deb 

New York Tel, 30-yr. 8. F. Deb 
Northern Ohio Power 10-yr. ser 

Ohio State Power Ist 

Pan Amer, Pet, & Tr. Ist lm, & conv. 
Panama (Rep.) ext 

Panama (Rep.) ext. sec 

Panama (Rep.) ext 

Pathé Exchange s. 

Penna, Tank Line Eq. Tr. Ser. U 
Producers & Refin. Ist 10-yr 

Southern Calif. Chem, Ist 

Spanish River Pulp & Paper mtge. In. 


V.B.—Various bonds. N.S.—Not stated. 








Bonds Called for Redemption 


Redemption 
Amount i Date 
Dec., 1928 
Jan., 1929 
Jan., 1929 
Dec., 1928 
Jan., 1929 
Dec., 1928 
Jan., 1929 
Nov., 1928 
Nov., 1928 
Nov., 1928 
Jan., 1929 
Dec., 1928 
$114,000 Nov., 1928 
$12,500,000 Jan., 1929 
$85,000 Nov., 1928 
$536,000 Nov., 1928 
ees <1 Jan., 1929 


I. 1928 
$1,000,000 
E.I. 


$3,942,000 
$60,000 


Maturity 


All bonds 
All bonds 
All bonds 

$158,000 


$261,000 


$493,000 
1930 $746,000 


E.I.—Entire issue. a—Year of issue. 

















different tipster sheets may be pub- 
lished from a dozen different offices, 
each specializing in practically the 
same worthless securities, apparently 
carrying on independently, but all of 
them members of what in criminal 
argot may be described as a mob. Nor 
are the principal “mobs” altogether in- 
dependent of the others. The ostensible 
operator of one tipster outfit may close 
up his office today and be found to- 
morrow operating under another name 
and handling another worthless secur- 
ity, as a member of a different mob. 
The answer probably is that both mobs 
owe their allegiance to the same chief 
operator or financial backer. 

When the mystery of the recent 
murder of a gambler in New York 
City is cleared up it will probably be 
found that he not only was the finan- 
cial angel of several of the groups 
which have been working the tipster 
sheet racket but that he was actually a 
leader in their activities. Certain it is 
that several of his closest friends have 
been operating as the owners or editors 
of several tipster sheets which have 
since been “discontinued.” Under- 
world ramifications are so intricately 
involved that it is not always possible 
to determine which of the various 
shady tipster sheet operations actually 
interlock and which have merely a com- 
munity of interest that forces a mutu- 
ally defensive alliance. 

So much for that phase of the tipster 
sheet situation. It is recited to em- 
phasize the fact that in dealing with 
organizations of this class you are ac- 
tually putting yourself in the toils of 
criminals, of thieves of the basest sort, 


men who will not hesitate to rob you of 
your last dollar and care not whether 
it means penury and want for you and 
those dependent upon you. Their money 
is spent in the glare of the bright 
lights and to the blare of jazz. It pro- 
vides magnificent apartments, autos de 
luxe and all the other accessories of 
high living—but not for you. 

But how are you to know when you 
see an advertisement offering an ad- 
visory financial service for $50 or $100 
a year with the privilege of a three 
months’ trial for $1 (the usual bait) 
that it is not a legitimate organization? 
How are you to know that these same 
organizations which in the beginning 
give you apparently sound advice on 
United States Steel or Atchison, or 
General Motors, suggesting that you 
deal through your own broker, are 
really laying plans to take from you 
every dollar that you can rake or 
scrape together? How are you to dis- 
tinguish them from the numerous legi- 
timate honestly conducted investment 
advisory services whose advertising 
they imitate when broadcasting for 
vistims? Of course, you can take it 
as 100% correct that any time, any- 
where, you receive a telephone call 
from a stranger who identifies himself 
as connected with a brokerage house 
that that stranger is not a legitimate 
broker or representing a _ legitimate 
house of issue. The cost of such 
methods of securing business would be 
prohibitive for any honestly conducted 
financial house whose profit on transac- 
tions may not reach 1% of the total 
amount of your investments. It only 
pays when the so-called broker or finan- 
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cial consultant retains 100% of all the 
money he can wheedle out of you. 

The easiest way is to consult your 
banker who has banking connections, 
direct or collateral, which will enable 
him to obtain a report as to the stand- 
ing of a brokerage firm. This, of 
course, may take some little time. 

Another method is to avail yourself 
of such avenues of information as the 
Personal Service Department of this 
Mxgazine, the Better Business Bureaus 
located throughout the country or the 
Banking Department of the state in 
wich the so-called broker or security 
se:vice is located. 

There is no use in locking the garage 
at‘er the car has been stolen. The best 
medicine is the preventive kind. No 
business man will think of extending 
thousands of dollars of credit without 
first getting a credit report from the 
prospective customer. Why should you 
acually deliver your hard-earned 
money to an individual or firm whose 
only contact with you may have been 
a telephone call, which incidentally is 
not a matter of legal record and cannot 
he used in court? 





Important Corporation 
Meetings 


Date of 
Company Meeting 
Barnet Leather 
Brooklyn-Manhattan Trans.... 
Canada Dry Ginger Ale, Inc...Dividend 
Crucible Steel of Amer 
Goodyear Tire & Rubber Directors 
Missouri, Kansas & Texas Ry..Directors 
American Smelting & Ref 
Chesapeake & Ohio Ry. Directors 
New England Tel, Directors 
Remington-Rand, Ine, ....... - Directors 
Standard Oil of Nebraska Directors 
United Gas & Elec 
Youngstown Sheet & Tube 
American Tel, & Tel. 
Cities Service 
Cuban-Amer, Sugar 
Kelsey-Hayes Wheel Corp. 
Metropolitan Ice 
Northern Pacific Ry - Directors 
Otis Elevator. Pfd. & Com, Divs. 
Republic Iron & Steel 
Tobacco Prod. Corp. 
Vanadium Corp. of Amer. 
Adams Express 
Atlantic Coast Line R, R 
Houston Oil of Texas 
Hudson Motor Car ..- Dividend 
Inter, Harvester Directors 
Louisville & Nashville R. R....Dividend 
Magma Copper 
Texas Gulf Sulphur. 
Cudahy Packing 
Gulf, Mobile & North, R. R...Directors 
Radio Corp, of Amer. Directors 
Miller Rubber 
Texas & Pacific Ry............ Directors 
Allied Chem, & Dye Corp 
Balt, & Ohio R. R...Pfd. & Com. Divs. 
Brooklyn Edison Directors 
Chile Copper 
Conzolium-Nairn ...... aaaensies 
Continental Motors Corp 
Curtis Aeroplane & Motor 
Delaware & Hudson Co. 
Eaton Axle & Spring 
Feceral Motor Truck 
Int-rnational Paper 
aNtOT,. MOO « oins.0¥:6<'s stisaa see Directors 
Ma .tin-Parry Corp. 
Ma‘hieson Alkali Works 
New Jersey Zinc 
N. ¥.,N. H. & H. RB. B 
Norfolk & Western Ry...Adj. Pfd. Div. 
Northern Pacific BR: Exec. Com. 
Richfield Oil of Cal, (Del.)....Directors 
U. 5, Hoffman Mach, Corp..... Directors 
Wright Aeronautical Directors 
Barnsdall Corp. Directors 
Byers, A. M., & Co. Directors 
Central Alloy Steel Directors 
Central R, R. of N. Directors 
Consol. Gas of N. Y. 
General Ry, Signal 
Hudson & Manhattan R. R....Pfd. Div. 
Kansas City Southern Ry. 
Mid-Continent Petroleum 
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Specification 


oe ‘Directors 
. Pfd, Div. 
.-Pfd. Div. 


Directors 
Directors 
Directors 
Directors 





Y our surplus funds... 


secure in the Bedrock 
of America’s Great Cities 


RUDENT people believe in conservative, 
diversified investments, and follow the 


belief in practice. 


A safe practice for the investor is to create 
a foundation upon which to build——to secure 
a certain part of his funds in the bedrock of 
America’s great cities—First Mortgage Real 


Estate Bonds. 


The F. H. Smith Company, through more 
than a half century of experience in serving 
investors throughout the United States and 
in more than 50 foreign countries, offers 
sound First Mortgage Real Estate Bonds 


No 
Vv Yielding 612% v 


Basic Security in the form of modern office 
buildings, hotels, apartment houses, and 
other city real estate are behind every in- 


vestment. 


Provide Now for the Future 


Send for our two booklets “55 Years of Investment Service” 
and “How to Build an Independent Income.” 





THE F. H.SMITH Co. 


Investment Securities— Founded 1873 


Smith Building 


Washington, D. C. 


285 Madison Avenue, New York City 


Branch Offices in Other Cities 


























Canadian Securities 
Yield 1% to 2% more 
and are not Taxed. 


Many Americans are placing part 
of their investment funds in high 
grade Canadian Government and 
Municipal Bonds and Corporaticn 
Securities because they get from 
1% to 2% higher yield and Canada 
doesn't tax American investors. 


Write for list of desirable offerings. 


McLeod, Young, Weir & Co. 
Limited 
Metropolitan Building 
Toronto, Canada 











First Mortgage 
Bonds 


8% 


May be cashed in at par on 30 


days’ notice. Interest Coupons 
payable quarterly. Denomina- 


tions $100.00, $500.00 and $1,- 
000.00. 


Bonds issued up to 80% of 
amount of mortgages trusteed, 


leaving 20% additional margin for 
bond holders. 


For further information writé 


Orlando Loan and Savings 
Company 
26 Wall Street 


Orlando, Florida 
—_ 




















American Exchange 
Irving Trust Co. 





Bank of Manhattan 
Company 


Bankers Trust Company 


Chase National Bank 


Guaranty Trust Company 


National City Bank 


CE ANDERSON & CO. 


Bank & Insurance Stocks 


50 Broadway 
New York 
WHltehall 4164 





























Believe it 


or not 


You can get 10% with safety 
proper 


by showing the 


amount of foresight in mak- 


ing your selection. 


Our new circular on 


British Type Investors, 
Inc. 


tells how this result may be 


accomplished. 


Address Dept. M-15 


Steelman & Birkins 


Investment Trust Securities 
Publishers of 
The Investment Trust Review 


20 Broad Street, N. Y. C. 
Tel. Hanover 7500 
































Bank, Insurance and Investment — 
Trust Stocks 





Quotations as of Recent Date 


NATIONAL BANKS 


Bid Asked 
Bank of America, N. A, (4.50).. 185 190 
ND SEEMS Ciueccosnseukessess 742 752 
Chatham & Phenix (16)......... 640 655 
SNL ROD. Sin ciasccwetusace 1000 1025 
De MOORS: sousedesaccuwasteews 1315 1330 
eee eee 760 770 
First (N. Y.) (100A) .......... 4700 4800 
ET SOD | ok cece dewese Sens 1450 1550 
ROE OED Sasoeccuaceswrncewssn 795 815 
Public (mow) (4) .ccecessssseos 222 228 
RORPRRU ROOD) cc écccnccusascdaes 835 850 


TRUST COMPANIES 


Amer. Ex-Irving Tr. (14)....... 510 520 
OMEN TRD) cas ccsessuduseuirwns 1120 1140 
Bank of N. Y. & Trust Co, (18).. 760 7715 
SE EOE? ci sosicaessuecews us 1250 1350 
Central Union (36) ............. 1850 1880 
RE ED Sncdrcuvsdwensenece 485 500 
DUMBER Scusncscasensens 490 500 
Farmers’ &%, & T. (20)......... 825 850 
EE ARO) cinicscuvodsseuse 810 820 
Manufacturers (new) (5) ...... 250 260 
BOW MOT LOO): occ csiccccey ewes 840 855 . 
United States Trust (70)........ 3350 3450 


STATE BANES (NEW YORK) 


Corn Exchange (20) ex div...... 770 780 
Manhattan Co. (16) ex rts....... 185 805 
DURCD HED) sesivcn nts vcncwsesvces 790 805 
United States (14)............. 760 5 


INSURANCE COMPANIES 


Actna Fire (24) .........ccceee. 660 680 
Baten BO TAB) seo sc cs ccccwecs 970 980 
Fidelity-Phenix (2) ...........-. 103 105 
Continental (2) ........ceceseeee 89 91 
Glens Falls (1.00) ........0...06 64 67 
Globe & Rutgers (44)*.......... 2950 aw 
Great American (1.60) ......... 51 63 
Hanover (1) ...cccscccccccccece 80 84 
Hartford Fire (22)*...........+> 895 905 
Home (80) ...ccccccccccccccecs 600 615 
Carolina (1.40) ......-seeeeeeeee 58 63 
Milwaukee Mech. (1.80)*....... 52 55 
National Fire (25) ...........+. 1130 1160 


Bid Aske 
SS OD eb ewivddcdensaes 148 152 
Horth River (8.50)*........00e0 8375 390 
United States Fire (2.40)....... 117 121 
gE | a 320 840 
po ers reer errr 1650 1700 
Westchester (2.50)* ........... 99 102 


SURETY AND MORTGAGE COMPANIES 


American Surety (11)*........... 310 330 
National Surety (10) ............ 147 152 
Lawyers Mortgage (14) ......... 327 335 
Mortgage Bond (8)............. 145 155 


JOINT STOCK LAND BANKS 


DED: Scacdcitvsberckaceiesees 20 30 
REINO MOD Sek Sacucadecss ovaauis 110 120 
a ee ee ee 12 20 
Wivet Garena (6) .ccccscccccvce mae 60 
ND EE Dies ns RGR AS RESO ee 74 75 
Southern Minnesota ............ 5 15 
EE Ot hNK ibe bas koe ccewens 2 3 


INVESTMENT TRUST SHARES 


American Founders Trust com... 68% 10°45 
OO WR EEGs a osiescceteccuscs 44% 734 
0 a0 ES oka reuaia wesc 50 63 

Diversified Trustees Shares ...... 24% 25 
A er 20% 21’, 

Financial & Industrial Sec. com. 1381 133 
Oe  aea ses caer esse cases. 117 120 

Fixed Trust Shares ............. 21% 21% 

Insuranshares, B 1928........... 21% 22% 

Interl, Sec. Corp. of Amer., B... 34% 8714 
OD Sesgeaee Pepe e sees ears 59% 21% 
WD SH Fas esses ese ves cccns 89 98 

Oil Shares, Ime, (units).......... 814% 85 

Second Intl, Securities ......... 51 54 
Do 6% Pld. ....cccccccecccee 438% 46° 

BHAWMUE BAM ooccce ccc ccecsecs 37 89 

U, 8. & British Internl. cft...... 17% 80', 

U. 8. Shares, Series A-1......... 18% 14% 
BO PINE BD cc sicsiccscccssce 43 





(A) Including div. wherever paid by Securities 
Companies in some cases, (B) Par $5. *In- 
cluding extras. 
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(Continued from page 305) 
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tinued this year on an even larger scale 
until, on the basis of October alone, 
another 10% was clipped off the oper- 
ating ratio. This, in conjunction with 
the first increase in gross revenues re- 
corded in any month during 1928 in 
comparison with the corresponding 
month of the previous year, made pos- 
sible a balance available for the com- 
mon stock in October alone equivalent 
to $1.52 per share. There are likewise 
potential economies to be made in the 
financial as well as the operating side 
of the road’s affairs. The Convertible 
Debenture 6s of 1948 cannot be retired 





at the option of the company, but there 
is another issue of Debenture 6s which 
might well be refunded on a lower in- 
terest basis prior to maturity in 194). 
In view of the present state of New 
Haven’s credit, this could be acconi- 
plished with no difficulty, and may he 
considered in connection with fort) 
coming refunding operations on 21 
millions of notes maturing in 1930. 

It is evident that there are sufficie?'t 
elements of a favorable nature in tie 
outlook for New Haven to render tie 
convertible feature in connection with 
the bonds considerably more than a 
meaningless adjunct to an issue which 
at a moderately lower price would qua'- 
ify for investment purposes alone. The 
present spread above the investmet 
level is not an excessive price for 4 
privilege that may eventually bring 
large returns. 
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NEW INDUSTRIES A SPUR 
TO OLD 
(Continued from page 291) 
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ilroads, permitting greater concen- 
‘ation on through traffic, but more im- 
rtant still, for both railroads and 
actions, has been the spur to in- 
eased efficiency in operation. Never 
history have the railroads of the 
untry achieved a higher level of op- 


-sating economy and cooperation. 


Reacting to another competitive de- 
lopment, which is still in an embry- 
ie state but has undeniable potenti- 
ities, some of the leading railroads 
.ve shown remarkable vision in tak- 
x advantage of commercial aviation. 
oth Atchison and Pennsylvania have 
ibraced aviation service in an en- 
avor to shorten the time required in 
anning the continent. Certainly this 
ust be recognized as most aggressive 
pitalization of a new competing 
rency. . 


When the new fiber, 
was developed 
and began to be pro- 

duced in huge quanti- 

ies some observers foresaw the death 
nell of silk. What do the statistics 
ove? Imports of raw silk in 1921 
‘eraged 3.78 million bales a month; 
n 1927 the amount of silk brought into 
he country averaged 6.16 million bales 
month. Moreover, the trend sug- 
ested by these figures is confirmed by 
recent concensus of silk manufactur- 
whose opinions almost unanimously 
roclaimed that rayon had _ helped 
ther than hindered their business. 
yon has served to popularize silk 
d silk-like fabries so that markets 
ave beeome broader than ever before. 


Even the tremendous production of 
ctroleum, which has characterized re- 
ent years, will im the Iong run redound 

the benefit of coal as fuel. Already 
he discussion of the pessible limita- 
ions of petroleum deposits: has led to 

re extensive research to produce a 
ctroleum substitute from coal and to 

ider its combustion more highly effi- 
ient to meet fuel oil competition. 


t ayon vs. 


in all of these examples it is appar- 


‘edicted the downfall of the old be- 
e the onslaught of the new, reckoned 
hout the resourcefulness and adap- 
ility of American corporate manage- 

int. This faculty, which has been 

amply demonstrated in the past will 
juestionably receive even more cul- 
ation im the march of progress, is 

e of the mtangible assets which 

rit the careful consideration of the 

nvestor. The new invention or devel- 


opment is not necessarily the nemesis 
of the established, but in all probabil 
it’ may be looked upon as its rejuve- 
hator. 
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Cerro de Pasco Copper Corp. 


Analyzed in our latest Weex.ty Revew 
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PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 
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J. S. BACHE & CO. 


Established 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leadimg exchanges. 





COTTON 
RUBBER 


BONDS : GRAIN : 
SUGAR : COCOA : 
FOREIGN EXCHANGE 


STOCKS: 
COFFEE : 





Rochester Schenectady 
Worcester New Haven 


Albany Binghamton Buffalo 
Troy Utica Watertown 
Philadelphia Erie Atlantic City Detroit Austin 
Houston San Antonio Kansas City Tulsa 


Correspondents in other principal cities 


NEW YORK 250 Park Ave. 
16 Court Street 
231 So. La Salle Street 


Branches: 
Syracuse 
Toledo 

Ft.. Worth 


42 Broadway 
Brooklyn Office 
Chicago Office 





“THE BACHE REVIEW” published weekly, sent on application. 

Readers of the Review are invited to avail themselves of our facilities for 

information and advice on stocks and bonds, and their inquiries will receive 

our careful attention without obligation to the correspondents. In writing, 
please mention The Bache Review. 


A Weekly Commodity Review is also issued and will be sent on application. 



































KEEP POSTED 


The books, booklets, circulars and special 
letters listed below have been prepared with 
the utmost care by business houses of the 
highest standard. They will be sent free on 
request, direct from the issuing houses. 


Please ask for them 

in numerical order. 
We urge our readers to take full advantage 
of this service. Address, Keep Posted De- 


partment, Magazine of Wall Street, 42 Broad- 
way, New York City. 





“INVESTING FOR SAFETY” 
The newest publication of 8S. W. Straus & 
Co., 565 Fifth Ave., New York City, de- 
scribes in detail the methods followed by 
this organization in underwriting first mort- 
gage real estate bond issues. (217). 


STANDARD OIL ISSUES 
We have avaiable for distribution descrip- 
tive circular on all the Standard Oil issues. 
(219) 


THE PARTIAL PAYMENT 
method of purchasing good securities in odd 
lots and full lots on convenient terms is 
explained in a free booklet issued by an 
old established New York Stock Bxchange 
House. (224). 


ODD LOTS 
A well-known New York Stock Bxchange 
firm has ready for free distribution a book- 
let which explains the many advantages 
that trading in odd lots offers to both small 
and large investors. (225) 


THE REAL ESTATE INVESTMENT OF 
THE FUTURE 
Mr. Fred F. French, one of the country’s 
foremost real estate authorities, has ex- 
plained the operation of the French Plan in 
the above mentioned book. Send for your 
free copy. (348). 


A SUGGESTION TO INVESTORS 
This booklet explains in detail the features 
of Odd-lot investing. If interested, the 
prominent New York Stock Exchange firm 
issuing this booklet will be pleased to send 
you a complimentary copy. (278). 


BOND RECORD 
A convenient record book for listing bond 
holdings;--interest payments, profits, etc. 
Title heading of book, ‘‘My Investments.” 
A limited number is being distributed gratis 
by a leading Bond House. (285). 


WHEN EXPERTS DISAGREE 
The Weighted Average used by a leading 
financial service is bound to give you the 
true conditions of the market. If interested 
in the market, you will want to receive 
your free copy of the above mentioned book- 
let. (485). 


INVESTORS’ GUIDE 
This booklet will lead you to complete in- 
vestment satisfaction and service wherever 
you live. Write today for your free copy 
issued by one of the oldest first mortgage 
real estate houses. (438). 


THE INVESTMENT TRUST 
This interesting booklet traces the history 
of Investment Truste—the financial institu- 
tion which renders a valuable service to 
investors. (440). 


WHAT BONDS SHALL I BUY! 
As a guide to investors, this book is well 
worth reading. Send today for your free 
copy. No obligation—just ask for 460. 


FAOTS ABOUT THIN PAPERS 
What are the advantages to be derived from 
using thin paper in Air Mail, Foreign Cor- 
respondence and Branch Office Correspond- 
ence? The advantages are shown clearly in 
this interesting booklet. (465). 


WEEELY MARKET LETTER 
You should keep abreast of the happenings 
in the security market. A prominent Stock 
Exchange house will be glad to send you 
their weekly market. letter, full of timely 
investment advice and suggestions. (484). 


“THE GUARANTEED WAY TO FINANOIAL 
INDEPENDENOE”’ 


Issued by a prominent first mortgage real 
estate bond house, will give you a wealth 
of —_—- on acquiring wealth safely. 
(485). 
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MERICA-INVESTMENT AND 
INDUSTRIAL COLOSSUS OF 
THE WORLD 


(Continued from page 283) 
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scribed started from subnormal levels, in 
other words that the average of security 
prices a few years ago was far too low, 
relative to real values, and that a large 
part of the subsequent price gains have, 
therefore, been absorbed in bringing the 
market up to a true valuation of equi- 
ties and earning power as they existed 
at the beginning of the movement. 
From that point of view only a part of 
the great advances in recent years has 
remained to be absorbed by contem- 
peraneous gains in equities and earn- 
ing power and we may not yet be dis- 
ccunting—at least in a dangerous de- 
gree—the further gains to be expected 
if an era of great prosperity is really 
ushered in with the new administration. 

But this much is certain, if we con- 
tinue to follow the same road, if mar- 
ket prices continue to advance so much 
faster than assets and earnings, we 
will surely reach a time when the fu- 
ture will have been discounted too far 
ahead, when returns will be too low 
and when liquidation, perhaps sudden 
and disastrous, cannot be longer post- 
poned. 

It is probably impossible to deter- 
mine just where the truth lies among 
the many divergent views regarding 
the true or normal levels for market 
prices of securities, relative to equities 
and earnings. Perhaps it is true 
that we are now seeing the estab- 
lishment of permanent market levels 
far higher than those formerly con- 
sidered normal and that a definite and 
lasting readjustment of values all along 
the line is actually taking place before 
our eyes. In any event numerous other 
factors aside from intrinsic values 
must be considered before we pro- 
nounce current prices unreasonably 
high and hasten to liquidate before it 
is too late. 

After a considerable period of edu- 
cation the general investing public has 
awakened during recent years to the 
greater profits likely to accrue in the 
long run from the purchase of com- 
mon stock equities in sound and grow- 
ing companies rather than bonds and 
other securities having a fixed return. 
This new method of investment has 
been followed of late by so many peo- 
ple and with such conspicuous success 
it is small wonder that a tremendous 
volume of stocks of all our leading 
companies has been bought for perma- 
nent holding by private investors, 
large and small, giving to the greatly 
diminished floating supply of such 
stocks more and more an element of 
scarcity value. A huge and growing 
fund constantly seeking investment in 
a diminishing available supply of fa- 
vored stocks has been evidenced over 
and over. An eager army of buyers 
awaits every reaction as an opportun- 
ity to take more stocks out of the mar- 
ket and place them in strong boxes and 
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The true distinction of an 
American Appraisal is that 
it is a statement of fact 
rather than of opinion. 
Opinions are influenced by 
hopes or by exigencies. 
Facts, immutable, are de- 
termined only through 


investigation. 
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MARKET STATISTICS 


N. Y. Times 


Thursday, November 22 


N. Y. Times 
40 Bonds 


7--Dow, Jones Avgs.— 
20 Indus. 20 Rails 


290.34 150.03 


High 
226.23 


-—50 Stocks——, 


Low 


221.99 


Sales 


6,837,600 





Friday, November 23 


288.22 150.46 227.91 


223.564 


6,954,020 





Saturday, November 24 


EXCHANGE CLOSED 





Monday, November 26 


291.16 152.35 228.40 


6,326,750 





Tuesday, November 27........ 


292.39 152.70 228.46 


6,278,370 





Wednesday, November 28 


295.62 152.29 229,38 


6,366,690 





Thursday, November 29 


HOLIDAY 





Friday, MNWovember 30 


151.78 


6,414,600 





Saturday, December 1 


151.40 


2,654,340 





Monday, December 3 


161,08 


4,487,330 





Tuesday, December 4 


150.49 


4,919,900 








Wednesday, December 6 ...... 


90.48 149.07 
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E. H. HOLMES & CO. 


Specialists in Aircraft Securities 


60 Wall St. New York 
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DoYou Own 


Chain Stocks, Utilities 
Oils, Coppers or Motors @ 


KNOW prospects of the industry and com- 
panies the stocks of which you hold, by get- 
ting THE WALL STREET NEWS reports on 
the following groups: Chain Stores, Utilities, 
Oils, Copper, Motors. Check below the Re- 
ports you want FRED with a half-price trial 
subscription at $1.00. 

(J 15 Copper Reports (J 15 Chain Store Reports 
(0 10 Motor Reports CJ 10 Oil Reports 
C 12 Utilities Reports (started Nov. 23rd) 

If these reports bring but one vital fact 
(which you didn’t know before) about a single 
security you own, it will justify your sub- 
scription to THE WALL STREET NEWS. 
To acquaint you with its value to investors 
and finance executives, we make this half- 
price introductory offer to new subscribers: 


% PRICE TRIAL—Nezt 50 issues, $1 


(Includes also 2 Monthly Tabulations of 
Corporation Earnings on Common Stocks) 


(Samples Free on Request) 


THE 
WALL STREET 
NEWS 


Published DAILY by the 
New York News Burean Association 
42 New St., Dept. R-9, New York City 
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BIG BUSINESS OPPORTUNITY 


$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man placed 300. Responsible company 
offers exclusive advertising proposition. Un- 
limited possibilities. Protected territory. In- 
vestment required. Experience unnecessary. 


ATIONAL KEI-LAC COMPANY 
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has been an important factor in pre- 
venting violent breaks in good issues. 
No change in this situation appears in 
sight. 

Investment trusts perform exactly 
the same service on a constantly in- 
creasing scale. These great cushions 
of buying power underlying the mar- 
ket at all times have acted as a pow- 
erful stabilizer of prices at rising lev- 
els as the buying becomes more and 
more eager. Just how high prices must 
go before investment buying of this 
character will be discouraged cannot 
yet be discerned. 


Another corrective movement is 
constantly at work within the market 
itself. While the so-called market 
“averages” have been pushing forever 
upwards, prices of many other issues 
not used as bases for such compilations 
have been as steadily declining. These 
losses may never be indicated in the 
averages since the issues used in mak- 
ing up these figures are usually those 
of the best established and strongest 


units in each particular field while the 


smaller concerns, which we have seen 
are likely to be less prosperous, are 
often ignored. The fact remains that 
even in strong markets as many stocks 
are likely to go down as up, gains and 
losses tend to balance each other and 
the “average” gains do not tell the 
whole story by any means. 

Gains and losses side by side are es- 
pecially characteristic of the “discrimi- 
nating” market with which all observ- 
ers have recently become so familiar, 
particularly since the last really seri- 
ous break, that of March, 1926. Dis- 
crimination in buying is the result of 
a growing “financial mindedness” of 
the public, the ever increasing millions 
of comparatively small investors with 
rapidly growing bank balances ready 
for the absorption of any bargains, real 
or relative, which may appear. More 
and more the less meritorious issues 
are shunned by a public no longer as 
gullible as in years gone by. This con- 
centrates buying in the better stocks 
pushing prices still higher, tending to 
prevent serious reactions and at the 
same time distorting the “averages” 
made up largely of leaders. The real 
feature of the recent market has been 
the steady upward climb of the best 
stocks, on present values and prospec- 
tive gains, and the neglect of issues of 
companies falling back in the race for 
supremacy. 


There is no place here for more than 
a brief mention of the money factors 
and the psychological element which 
plays so large a part in markets like 
the present one. It was generally rec- 
ognized that the long period of cheap 
money which ended nearly a year ago 
was one of the strongest forces back of 
the market advances in 1927. Indeed, 
for a time cheap money was considered 
almost the only important influence sus- 
taining the upward trend and support- 
ing the “revaluation” theory mentioned 
a moment ago. These ideas were some- 
what discredited when credit conditions 
tightened and call money rates rose 


while banking authorities were sup- 
posed to be frowning on speculation. 
After a brief decline and a short pe- 
riod of rest, the market started upward 
again with greater force than ever be- 
fore and all the new November records 
were made in the face of high money 
and record brokers’ loans. When the 
public becomes as thoroughly committed 
as at present, a new factor of psy- 
chology is introduced, one which is su)- 
ject to change without notice and the 
ultimate effect of which cannot be mea- 
sured by statistical methods. 

The nation and its greatest indu;- 
tries are highly prosperous and we may 
well even now be entering upon a new 
period of prosperity greater than ary 
we have ever attained before. Equi- 
ties and earning power back of tie 
stocks of our leading corporations have 
increased notably during the last five 
years and appear likely to increa:e 
even more rapidly during the next five. 
Well selected stocks appear as likely 0 
prove profitable holdings in the futu:e 
as in the past if bought and retained 
as real investments in disregard of ii- 
termediate fluctuations of stock markct 
prices. 

The sharp reaction which began 
when the rate for call money reached 
12% on December 6th well illustrates 
the dangers of a weak technical position 
due to excessive speculation carried on 
in the face of a strained credit situz- 
tion. Prices of stocks, even those of 
the soundest companies having the 
most favorable long term prospects, may 
easily be forced too high, temporarily, 
in markets such as those of recent 
weeks. Technical reactions bring about 
the necessary readjustments with a 
more careful appraisal of real values 
and prepare a firmer foundation for 
better considered advances later. 
Fundamental conditions, however, are 
so sound at present that there seems 
small reason to anticipate a prolonged 
period of substantial liquidation or 
anything approaching an old fashioned 
“bear market.” 





A TRUE STORY OF AN IN- 
VESTMENT PLAN WORTH 
$41,000 IN 43 MONTHS 


(Continued from page 819) 











the first $9,000. Temptations te spend 
for creature comfort are twice as great. 
With comparative security reached it 
is hard not to relax that stern dis 
cipline which watched every financial 
move. And always at hand are those 
husky voiced harpies of the broker’s 
offices who call you up to tip you to a 
stock on which you can make a “big 
killing.” They didn’t bother when | 
had but $9,000! 

Right now I feel I have won a more 
important victory than that which 
came in 1920 when I trimmed the 
fringe from my cuffs to make shirts 
last six months longer. I just dote or 
a new eight-cylinder car selling at 
some $2,800—but after weeks of waver- 

(Please turn to page 353) 
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who... is the 
SUCCESSFUL tmvestor , 





Is it arbitrary to say that 

an individual, making 

is own decisions, cannot be success- 
il alone to the extent he can with 


he help of an organization whose 
Je business is investment counsel? 


Ve have asked this of investors 
rom one end of the country to the 
ther. Several thousands have an- 
wered that the individual zs handi- 
apped; have subscribed to Brook- 
nire Service; have found their in- 
vestment profits increased remarka- 
bly; have discovered that their 
ventual success is a matter of steady 
‘rowth, not of “‘catching the mar- 
et’’ this time, with the inevitable 
1ance of missing it mext time. 


Aeanwhile our business has grown. 
o has our equipment for service. 
he result is that Brookmire today is in 
better position than ever before to pro- 
ide you with profit-making invest- 
vent counsel. 


Why are you reading? 


You are reading this advertisement 
because the investment of your 
1oney interests you. And ¢hés, in 
sur Opinion, is a time for the most 
areful thought on the subject. The 
ise of values...of security prices... 
‘uring the past few years has 
caused many people to think that 
uch a general rise will continue 
possibly with short interruptions) 
unabated and indefinitely. Actual- 


..... the man who “catches the market” 
, occasionally, or his neighbor whose profits 
are growing consistently .+. year after year? 


ly, is this a sound conclusion? 
There have been many warning 
signs. Greater selectivity; one stock 
advances, another breaks sharply; 
one man accumulates a fortune, an- 
other loses heavily. What policy is 
best now? 





A Definition 


The Brookmire Service is an 
organization devoted to in- 
vestment counsel. It is purely 
advisory. Its record covers 
nearly a quarter century of 
success. Its purpose is to 
provide investors with specific 
advice to the end that their 
capital may be kept safe and 
fully productive. 

It does not execute orders, 
nor disturb existing banking 
or brokerage relationships. 











What we have said 
to our clients 


We have urged on our clients the 
need for caution. We say again that 
this is a time when every individual 
investor should scrutinize most carefully 
the sources from which he receives his in- 
vestment advice. There are profits to 
be made now as there have been, 
practically continuously, through- 
out the entire history of the United 
States. But now, as always, the vast 
majority will fail to realize them. 
Now, as always, it is only the 


BROOKMIRE 


551 Fifth Avenue, New York, N. Y. 


Investment Counselors for Nearly a Quarter Century 


O F FIcCéCeE §& 


I N 


informed investor who will profit. 
And, it is Brookmire’s sole business to 
keep investors informed. 


Judge for yourself 
Your best basis for judgment as to 
our ability to help you make money 
is our record. 


This record is open for inspection. 
We urge you to ask your bank re- 
garding us, to consult any financial 
authority, to send for a complete 
description of the Service. Apply 
any test you like and then deter- 
mine whether it will prove to your 
profit to secure Brookmire advice 
on your investments. But remem- 
ber, before sending the coupon, that 
we do ot advocate in-and-out trad- 
ing. The average individual is cer- 
tain to lose money in trying to catch 
the ‘‘short swings,’ and we do not 
attempt to advise anyone on this 
basis. Remember, too, that every 
Brookmire client is considered in 
the light of his individual require- 
ments. His personal status and ob- 
jectives are considered in the recom- 
mendations we make for him. 


Complete information will be sent 
upon receipt of the coupon. 
Inquirtes from West of the Rockies should be 


addressed to the Brookmire Economic Service, 
Russ Butlding, San Francisco, California. 





BrookMirE Economic Service, Inc. 


551 Fifth Ave., New York City 


eoceed 


Please send me a copy of ‘‘ Your Ques- 
tions Answered”’ and your latest bulle- 
tins advising what to do mow. gxx-MT2 


Address 





: P / 
Capital available for investment 1s $ 
(This is not necessary, if you prefer not to give it.) 
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what will tt mean 


frYour Son? 


If going into business will he choose a long apprentice- 
ship period—the trial and error method—and never 
reach success? 

Or will he choose to be thoroughly prepared in ade 
vance for business—then follow a steady rise to leader- 
ship? If he desires the latter, Babson Institute can 
serve him—and serve him well. 


Train Him for Leadership 


To train young men looking forward to successful busi- 
ness careers, is the purpose of Babson Institute. Here 
under the personal direction of business men, your son 
would be taught the things expected of him in actual 
business. He would follow regular office hours, punch 
a time clock, dictate reports and letters, and constant- 
ly be ina business environment. He would be taught 
the fundamental laws of Finance, Management, Pro- 
duction and Distribution. By frequent trips to fac- 
tories and business organizations he would be shown 
how to apply these laws to regular commercial life. 


Send for Booklet 


It explains in detail the work given and the unique 
features of our intensive nine months business course. 
It shows how, by following business methods, your 
son would be thoroughly trained for leadership. Send 
for booklet now and discuss this with him during the 
Christmas Holidays. 


Fill in attached coupon 


=] T \g 4 4 T 
BABSON INSTETUTE 
2629 Babson Park, Mass. 

Please send me, without any obligation, your 
booklet, “‘Training for Business Leadership”, 
and complete information about your intensive 
business course. 

Signature 


|| Address 











The Experienced 


investor seeks all the desirable 
features of stability, liberal yield, 
certainty of income, and enhance- 
ment in value . . . found in Bank 
and Insurance Trusts . . . now 
available for the small, as well as the 
large, investor. 
WE RECOMMEND 
Bank Stocks Corporation of 
Maryland, “B’? Common Stock, 
at $12.50 per share. Subject 
to market. 
Full details of this Opportunity on Request 


E. A. Campbell & Son 


Southern Building 
Washington, D. C. 


Specialists in Bank and Insurance Stocks 
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$1.25 per 1000 


IN LOTS OF 50,000 
25,000 at $1.50—12,500 at $1.75 or 
6,250 our Minimum at $2. 25 per 1000 
Complete—Delivered in New Yor 
ON OUR 20 LB. WHIT 
PARAMOUNT BOND 
A Beautiful, Strong, Snappy Sheet 
ENGRAVINGS AT ACTUAL COST 
GEO. MORRISON COMPANY 
552 West 22nd St. New York City 
* pccaciaamace FOR BOOKLET OF PAPER AND sI® 
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Statistical Record of 
Business 


Volume Stock Exchange Trans- 
actions (shares) 


Average Price Magazine of 
Wall Street Index 


Volume Bond Transactions.... 
Average Price 40 Bonds 


Brokers’ Loans (Federal 
Reserve) 


Comm’ Loans _ Federal 
serve Member Banks 


Federal Reserve Ratio 
Gold Holdings 
Rediscount Rate, N. Y. ...... 


Dec. 1, °28 


26,040,750 


$45,200,625 
90.83-90.77 


$9,141,571,000 


65.2 


5% 


Week Ended Week Ended 


Dec. 8, °28 
29,128,960 


147.4 
$53,038,800 
90.71-89.96 


Year Ago 
14,082,695 


113.7 
$62,428,950 
92.94-92.69 


7$5,289,900,000 7$5,394,590,000 +$3,562,805,000 


$9,116,060,000 $8,806,365,000 


64.8 


5% 


70.7 


$2,772,414,000 $2,737,132,000 $2,953,275,000 


32% 


Debits to Individual Accounts. $19,107,095,000 £$18,700,011,000 $15,687,965,000 


Call Money 

Time Money (90 days) 
Commercial Paper 
Acceptances (90 days) 

Dun’s Business Failures 
Weekly Food Index (Bradst’s). 


Wholesale Prices (Bradst’s)... 


64-10% 
6%4-1% 
514% 
456-%2% 
117 


$3.35 
(Nov. 1) 


$13.01 


8-12% 
7-74%4% 
512% 
456-%2Jo 
448 


$3.35 
(Dec, 1) 


$13.15 


Industrial Barometers 


U. S. Steel Unfilled Tonnage. . 
Steel Ingot Production 

Pig Iron Production 

Pig Iron Furnaces in Blast ... 


*Copper Production (short 
tons) 


Car loadings 

Automobile Production 
Building Permits (Bradstreet’s) 
Petroleum Production (bbls.). 


Bituminous Coal Production 
(net tons) 


Cotton Consumption (bales).. 
Spindles active 

Wool Consumption (lbs.) .... 
Railroad Earnings 

% on Railroad Property in- 


September 
3,698,308 
4,147,583 
3,062,314 

197 


85,795 
5,986,284 
413,722 

$233,479,527 
76,404,000 


41,301,000 
492,221 
28,227,090 
43,492,494 
$134,512,927 


October 
3,751,030 
4,647,891 
3,373,806 
197 


100,720 
4,100,796 
398,818 
$243,331,903 
79,662,000 


50,365,360 
618,788 
30,315,086 
51,477,103 
$166,311,162 
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Foreign Trade 


Merchandise Exports 
Merchandise Imports 
Gold Exports 
Gold Imports 


September 


$426,000,000 
$321,000,000 


$3,810,000 
$4,273,000 


October 
$555,000,000 
$357,000,000 

$990,000 

$14,310,000 


Distributive Trades 


Mail Order Sales 
Chain Store Sales 


Dept. Store Sales index num- 


ber 1923-5—100%) 
*U. 8. Mines. Tt Nov. 28. 





October 
$69,737,560 


$134,112,788 


November 
$66,986,162 
$129,303,962 


4-41 % 
4-444 % 
4% 
3%-A% 
499 
$3.37 


$13.53 


Year Ago 
3,341,040 
3,316,292 
2,784,112 

172 


68,960 
4,464,872 
219,682 
$242,173,344 
77,534,000 


43,827,000 
613,520 
32,535,200 
49,122,328 
$133,776,139 


4.86 


Year Ago 
$488,633,800 
$354,511,000 

$10,698,000 

$2,056,000 


Year Ago 
$55,841,878 
$112,611,035 
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(Continued from page 350) 
ing I’ve decided to use my battered old 
$975 “Six” for another year. 

Sure I can afford the new “Eight,” 
but until I can really retire on my in- 
come I’ll ride the cheaper car. By that 
time, my work-tired old bones will need 
the more comfortable riding qualities 
of the more expensive machine. 

‘Ve haven’t been martyrs to the 
case of saving. We do live more com- 
fo: tably. And my parents, whom I 
sti!l support, have added comforts as 
they go into four score years of life. 
But we haven’t allowed ourselves to be- 
cone “soft” from a savings sense. We 
try to keep our relative values. In fact 
instead of being less careful I think 
we are more so. We feel we just have 
to be—because it is some temptation 
to keep wearing a $50 overcoat when 
a “swell” one at $150 would seem more 
in keeping with our present rating. 

Ve feel that we are at the “danger- 
ous age,” financially speaking. We feel 
that Wwe are menaced many times more 
than in the days when we were getting 
the first dollars. When we didn’t have 
anything we had no worries. We had 
nothing but the fun of getting ahead. 
Today we must be sure we keep what 
we've got! And if men of millions can 
be wiped out overnight, how can we 
feel safe and secure unless we main- 
tain, without deviation, this wonderful 
investment program which has proven, 
its worth over nine years? 

When I glance over the previous 
pages—I really don’t know why I have 
written this story .... it is almost com- 
monplace. Certainly it isn’t original 
in plan? It is offered only because the 
editor liked our idea in 1925—and we 
wanted him to know that his judgment 
was “okey”—and that the “program” 
had certainly been good to us! 








TRADE TENDENCIES 
(Continued from page 328) 








purposes; structural steel demand is 
strong, while heavy railroad buying is 
ostensibly making good for the dearth 
of orders in the early parts of the year. 
Of late, numerous inquiries for steel 
plate have been made by shipbuilders, 
and some orders have been placed. 

An adjustment of trend in first quar- 
ter prices is an apparent necessity. 
Bars, plates and shapes are quoted by 
some large producers at old levels, 
while others indicate a rise of from $1 
to $2 (that is, for first quarter deliv- 
ery), while Birmingham prices on most 
all lines have undergone an upward re- 
adjustment. The very strong buying 
that is going on would indicate that 
steel consumers anticipate a general 
rise in the near future, and are doing 
their 1929 shopping now. 

Pig iron is firm, and conditions are 
such that some advances in price would 
occasion little surprise. A few fur- 
naces are well-nigh sold out for the 
first quarter of the year. There is 
hardly reason to believe that any radi- 
cal changes will evolve in the steel 
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HE SELLS STOCKS AND 
BUYS BONDS 


QNE of our customers holds a high position 
with a reputable stock concern. He buys 
bonds, and has been doing so for some twenty 
years. He tells us that his friends who pride 
themselves on picking the market bulges are 
not as far ahead as he is. He has been relying 
upon compound interest. 































—the years have proved him 
to be right 


He has followed many ac- 
counts intimately, and the 
figures have proved that he is 
right. His 6% compounded 
has grown faster than those 
accounts that have followed 
the “‘lucky chances.”’ 

















BUY BAIRD & WARNER BONDS 


BAIRD & 
WARNER 
Chicago 
Please send me a 
copy of **The Applica- 
tion of Real Estate hnow- 
ledge to Real Estate Bonds.” 


You 
should have 
a copy of ‘The 
Application of Real 
Estate Knowledge to 
Real Estate Bonds.”’ 


It will be sent free 


‘BAIRD & WARNER. Inc. - CHICAGO. 


134 §. LASALLE STREET 


PN iicitniticcenninnccuutessnaunde 


SN isiteicncnicinetnces canned 




















Four-fold diversity protects your 7% % 
yield from this common stock 


Every share of Cities Service Common stock you buy makes 
you an investor in these four essential industries in which the 
Cities Service organization is engaged: (1) electric light and 
power industry; (2) manufactured gas industry; (3) natural gas 
industry; (4) petroleum industry. This diversified source of 
earnings is protection for the excellent yield of about 74% in 
cash and stock dividends which you get when you buy this 
18-year-old security at its present price. 








HENRY L. 
DOHERTY & co. IN GMNNOIR so vsivsig sw .acsieiecsre Rcinic eels a wawaietadlact eres 
60 Wall Street 
New York City PAONORS 665 ws cewranwndkcoerinedennteeouweewentSed 


Please send me full in- 
formation about Cities 
Service Common Stock. 


i 

















and iron trades. The outlook recom- 
mends a pleasing termination to a 
healthy year. 
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Outlook Favorable 


Recent activity in the tin, lead and 
zinc markets have focused a stronger 
interest on the non-ferrous metals. The 
closing of the New York Metal Ex- 
change, and the ensuing opening of 
the National Metal Exchange in its 
stead have added to the general display 
of attention. 

Copper shows little change. Prices 
have held at 16c on a fair asking for 
the metal. Bookings through January 
and February have been made, so that 
demand in the near future is not likely 
to be exceptionally strong. The auto- 
mobile industry is, perhaps, the most 
consistent buyer of copper, and, with 
the prospect of a good year in that 
trade for 1929, a corresponding firm- 
ness may be looked for in the “red” 
metal market. World consumption is 
mounting rapidly, and a more and more 
stable demand is found in all lines of 
manufacturing. The statistical position 
is sound with but slight excess of pro- 
duction over requirements. 

Currents in the tin markets are 
plentiful, but mixed. Stocks in the 
United States are very much larger 
than a year ago, while prices are strong 
—and have advanced. Some reports 
have it that this contradiction is trace- 
able to manipulation by London oper- 
ators. At any rate, it is expected that 
trading in tin futures on the new Ex- 
change will instill a somewhat stabiliz- 
ing influence. 

Consumers of lead and zinc evidently 
fear higher prices for 1929, as indi- 
cated by the heavy buying which has 
been going on in these metals. In line 
with the strong demand, a firmness in 
prices has arisen. Pig lead prices con- 
tinue on the upgrade despite a falling 
off in European demand and in the 
production of white lead. Several zinc 
producers feel that volume purchases 
have discounted possible near-term de- 
mand for their commodity, and that 
the peak in zine prices may have been 
attained for the current period. 





CHESAPEAKE & OHIO 
(Continued from page 303) 





equipment totaled $28,698,865 in 1923. 
The largest expenditures on equipment 
were made in 1925 when $31,128,451 
was reported. In 1927, maintenance of 
equipment totaled $29,783,172. During 
this interval repairs to freight cars 
were reduced from 2.08¢ per freight 
car mile to 1.08c in 1927. The latter 
figure appears normal, judging by the 
number of unserviceable freight cars 
reported at the close of 1927. As of 


854 


December 31, bad order cars totaled 
8.1% as against permissable standards 
of 5%. Locomotive repairs were re- 
duced from 44.1c to 86c per locomotive 
mile during 1928-1927. Although 
Chesapeake & Ohio reported 14.3% of 
its locomotives unserviceable as against 
permissible standards of 15%, there is 
a possibility of a further reduction in 
locomotive repairs. The company has 
under consideration the construction of 
new shop facilities in which substan- 
tial economies will no doubt be effected. 
It is important, however, to note that 
the company’s motive power comprises 
many large units which are subject to 
heavy duties and hence large expendi- 
tures are essential in order to derive 
the most satisfactory operating results. 

Substantial operating progress has 
also been reflected in recent years. 
Transportation expenses declined from 
83.1% of total operating revenues in 
1923 to 26.7% in 1927. This reduction 
of 6.4% absorbed most of the decrease 
in the operating ratio which declined 
10% during this period. Although the 
number of tons of revenue freight 


transported one mile increased from 


12.9 billions or 49.6%, transportation 
expenses increased from $33,725,951 to 
$35,542,615 or but 5.85%. The object 
of railroad management is to move the 
greatest ton mileage with the smallest 
amount of freight train mileage. Ap- 
parently, this appears to have been 
realized since the latter item reflected 
a disproportionately smaller increase, 
amounting to 30% since 1923. The in- 
dex of performance in this respect is 
the gross train load which increased 
16.8%. It sometimes occurs that an 
increase in the train load results in 
overloading and subsequent delays 
thereby increasing operating costs per 
train mile, but this has been avoided. 
Actual speed per freight train hour in- 
creased from 9 to 11.8 miles or 25.6%. 
Train hours reflect the cost of fuel and 
wages, the principal items in the cost of 
train operation. Here again the show- 
ing of Chesapeake & Ohio is most sat- 
isfactory, for the fuel consumption 
decreased from 129 lbs. to 96 lbs. or 
25.5% per one thousand gross ton 
miles. The unit of operating efficiency, 
gross ton miles per train hour in- 
creased from 20,651 in 1923 to 30,128 
in 1927 or 45.8%. 

In consequence of this increase in 
operating efficiency, it is not surprising, 
therefore, to observe the sharp advance 
in net railway operating income. The 
greatest proportion of the gain in total 
operating revenues, which amounted to 
$31,066,377, was carried to net railway 
operating income. The latter rose from 
$19,135,355 to $36,320,830; an in- 
crease of $17,195,475, or more than 
one-half of the increase in_ total 
operating revenues. Were it not 
for the passenger business, which 
is unprofitable, it is quite probable 
that a substantially larger proportion 
of the increase in total operating reve- 
nues would have been returned to net 
railway operating income. 

Income from investments increased 
from $1,348,630 to $1,956,505. Gross 
income in 1927 was $88,413,154 as 


against $11,371,973 in 1923 and asare- 
sult of the conversion of the company’s 
5% bonds, interest charges were re- 
duced from $11,991,207 to $9,805,839 
during this interval. This change also 
included a debt adjustment incident to 
a settlement with the Director General 
of Railroads. Net income reflected ti 
greatest increase as a result of th 
foregoing charges, having risen fro; 

$8,979,430 to $28,607,315. During t 

period under consideration, net incor 
aggregated $99,255,855 and of thi 
amount $35,913,434 was paid in divi 
dends. The balance amounting to $6°,- 
342,424 or the equivalent of $53.50 pe 
share based on the amount of comm: 
stock outstanding as of December 31, 
1927, was reinvested in the property 

Comparative balance sheets as 
December 31, 1922, and 1927 reflect : 
increase of 67.97 million dollars in ro: 
and equipment, as well as 35.52 mil- 
lions in stocks of affiliated companies. 
There was also a reduction of $11,37:.- 
000 in the 6%% preferred stock an 
$19,883,000 in funded debt. As 63% 
millions was reinvested after the pa: 
ment of dividends and accrued deprec 
ation reserves increased from $16,346.,- 
210 to $33,610,935 or $17,264,825, a tota 
of 80.5 million dollars or almost three- 
fourths the amount applicable to th: 
assets was due to earnings. Many im- 
provements were made to the property, 
one of the most notable being the con- 
struction of a new link, the Chesapeake 
& Hocking Railway, totaling 63 miles. 
The construction was financed out cf 
treasury assets, Chesapeake & Ohio 
advancing $14,600,000 for which it re- 
ceived notes of the Chesapeake & Hock- 
ing Railway Company amounting to 
$12,500,000 and the balance on open ac- 
count. Chesapeake & Hocking common 
stock in amount of $70,000 is now in the 
parent company’s treasury also. The 
economies derived from this expendi 
ture will result in a saving of $275,000 
annually that was normally paid to th: 
Norfolk & Western Railroad for track 
age rights and earnings of approxi 
mately $1,500,000 are estimated fron 
operations. The position of Chesapeake 
& Ohio is greatly strengthened as it 
makes a physical connection with it 
subsidiary, the Hocking Valley and i: 
addition, train movements are not re 
stricted as was the case when it ha 
trackage rights over the lines of thx 
Norfolk & Western. In the latter cir 
cumstances, the company was _ per- 
mitted to send only 12 coal and 1 fast 
freight train daily. 

There will also be completed shortly 
the renewal of the bridge across th« 
Ohio River between Cincinnati and 
Covington, Kentucky. Grade separa 
tion through a congested part of th« 
latter city is being accomplished by a 
new approach to the bridge on a 3% 
grade from the river in place of the 
1% grade of the old approach. This 
will find reflection in increased operat- 
ing efficiency and will result in the 
elimination of switching expenses at the 
mines and will also permit the move- 
ment of heavier train loads into Cin- 
cinnati without the use of helper en- 
gines. 

The balance sheet reveals another 
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Possibilities 
—through DIVERSIFICATION 


Q When you buy securities in the United Invest- 
ment Assurance System, you buy priceless market 
research and analysis, and skilled investment 


management... 





Q You buy securities supported by a well-balanced 
diversified portfolio . . . diversified in the fields of 
finance, transportation, real estate, utilities, govern- 
mentals, industrials, oils and mines ...a portfolio 
so balanced and so carefully managed that the net 
result is safe, conservative, permanent income... 
the aim of every careful investor. 


Q You may buy these composite, balanced, diver- 
sified securities in large or small units. More in- 
formation and prices upon application. Fill out 
this coupon while it is handy. 
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KEEP POSTED 


The books, booklets, circulars and special 
letters listed below have been prepared with 
the utmost care by business houses of the 
highest standard. They will be sent free on 
request, direct from the issuing houses. 


Please ask for them 
in numerical order. 


We urge our readers to take full advantage 
of this service, Address, Keep Posted De- 
partment, Magazine of Wall Street, 42 Broad- 
way, New York City. 





THE BACHE REVIEW 
By reading this timely booklet but ten 
minutes a week you will be able to judge 
the market more accurately. Sent for three 
months without charge. (290). 


THE KNACK OF CORRALLING DOLLARS 
This 48-page booklet issued by the Prudence 
Company will show you a proved way of 
getting and making it grow, that has 
enabled thousands of men ond women to 
enjoy rich, all-around and genui 
happiness ‘through achieving Moore 4 inde- 
pendence. (316). 


HOW TO BUILD AN INDEPENDENT 

INCOME 
is the title of a new booklet issued by a 
prominent first mortgage real estate bond 
house having a record of 55 years of invest- 
ment service. This booklet explains con- 
clusively how people of moderate means 
may obtain financial prosperity. (826). 


SUCCESSFUL REAL ESTATE FINANCING 
A booklet describing the modern capital 
structure in real estate financing with 
definite outstanding examples indicating the 
new trend in this fleld. (327). 


MAKING PROFITS IN SECURITIES 
Are you profiting by the major and also the 
minor swings of the market? If not, you 
will be interested in the above booklet is- 
sued by a leading financial service in New 
York City. (3877). 


PORT OF NEWARK 
This booklet gives a most comprehensive 
description, not only of the Port of Newark, 
but also of the trading territory imme- 
diately adjacent to it. It is well worth 
reading for the information it contains. 
(410). 


CONSISTENT INVESTMENT SUCCESS 
The sound investment principles followed by 
the Brookmire Service and the adaptability 
of these principles to the requirements of 
every investor, large or small, is described 
briefly in this interesting booklet. (413). 


OUR BUSINESS 
The National Cash Credit Corporation have 
prepared this interesting booklet for free 
distribution. A copy may be had by ad- 
dressing (449). 


THE RISING TIDE OF PROSPERITY IN 

CANADA 
Inc., so clearly crystalized the highly favor- 
able condition of affairs in Canada that we 
believed investors would be interested in 
having a copy. We have available in book- 
let form a limited number for free distribu- 
tion. (488). 


WHY WE CHOSE ATLANTA 
See what Aflanta can mean to your busi- 
ness. Send for this free booklet giving the 
experience of more than 600 concerns now 
in Atlanta. (868). 


INVESTMENT TRUST POCKET MANUAL 


showing par values, dividend rates, dates 
payable, market ranges, 1927 to 1928, on 
150 active investment trust securities, and 
other valuable data, is being offered free 
by a concern specializing in Investment 
Trust Securities. (429). 


8% NON-TAXABLE INVESTMENTS 
A Texas Building & Loan Association, under 
state supervision, is issuing shares, princi- 
pal and interest secured by first mortgages 
on homes not to exceed 60% of valuation. 
(481). 





THE APPLICATION OF REAL ESTATE 
ENOWLEDGE TO REAL ESTATE BONDS 


This beautiful booklet, issued by a well- 
Enown Chicago first mortgage real estate 
bond house, explains just what is behind 
their first mortgage bonds in an interesting 
way. Why not send today for your free 
copy? (455). 
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asset whose inherent value becomes 
more apparent upon careful analysis. 
One of the investments in affiliated 
companies is “Stocks,” which as of 
December 31, 1927, were carried at 
$46,741,193. Further examination re- 
flects the company’s investment in 
the Virginia Transportation Company 
which holds a small amount of Pere 
Marquette stock and various amounts of 
Erie equities. The latter represented 
an investment of 22.48 million dollars 
to the company but on the basis of 
current market quotations, these hold- 
ings are currently appraised at ap- 
proximately 32.4 million dollars. The 
company also owns 88,250 shares of 
Hocking Valley Railroad, currently ap- 
praised marketwise at 36.3 million dol- 
lars. Thus, the two foregoing items 
with a current market appraisal in ex- 
cess of $68,000,000 are included with 
other stocks the entire value of which 
is understated to the extent of 21.83 
million dollars. Thus, the foregoing 
holdings would represent an upward 
revision of at least $20 per share to the 
equity value of the common stock. 
Financially, the company is also in: a 
sound position with current assets of 
$38,870,218 and current liabilities of 
$15,700,286. Cash, including items 


designated for various specific purposes 
totaled $14,060,444. 

Capitalization consists of $189,345,- 
423 of bonds, $1,184,500 6%% con- 
vertible preferred stock and $117,703,- 
791 common stock. Funded debt com- 
prised 61.6% of the total capitalization 
and stock 38.4%. Deducting $35,591,- 
400, equipment obligations reflected 
bonded debt per mile of road of $65,- 
750. While this amount may appear 
high, it is not so in relation to total 
operating revenues per mile of road, 
which in 1927 amounted to $53,200. In- 
terest on the company’s funded debt in 
1927 was outstanding at the rate of 
4.9%. 

Since the beginning of 1923,. fund- 
ed debt was reduced approximately 
38 million dollars through conversion 
of the company’s 5% gold bonds of 
1946. The preferred stock which at 
the beginning of the period under con- 
sideration amounted to $12,558,500, was 
also reduced through conversion into 
common stock. 

The dividend record on the com- 
pany’s common stock is rather ir- 
regular, being broken several times in 
the past decade. In 1921, dividends 
were suspended and beginning with 
1922, payments were resumed at the 
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Subscriptions for this stock having been received in excess of the amount 
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available, this advert t is as a matter of record only. 











2,000,000 Shares 
Capital Stock 





NORTH AMERICAN AVIATION, INC. 


Transfer Agent 


Commercial National Bank & Trust Company 






The following information is contained ina letter dated December 6, 1928, from Mr. C. M. Keys, 


President of North American Aviation, Inc. 


BUSINESS: North American Aviation, Inc., has been organized under the laws of Delaware by Mr. C. M 
Keys and his associates, for the purpose, among others, of holding, buying, selling and trading in securities 
and stocks of aviation companies, (dividend paying or non-dividend paying), in small or large blocks. 
foreign as well as domestic, as the Directors may deem advisable, but is not limited to such investments. 
While the Corporation has unrestricted power to buy and sell, the primary purpose is to make more or less 
permanent investments in aviation companies. 
Upon completion of this financing, the Corporation is to have a paid-in capital and surplus of $25,000,000 
Audited financial statements will be published by the Corporation annually. 


CAPITALIZATION: Upon completion of this financing the Corporation will have no funded debt and 
the capitalization will be as follows: 


Capital Stock, no par value 


Central Union Trust Company of New York 


Registrar 


Authorized To be presently 


Outstanding 


*6,000,000 shares 2,000,000 shares 


*Of the unissued balance 2,000,000 shares are under option until December 1, 1931 at $12.50 per share 


MANAGEMENT: Mr. C. M. Keys is to be in active charge of the operation of the Corporation. He is 
to have the assistance of a board of directors and an executive committee which will include the following 


O. J. Anderson, 
Banker, St. Louis, Mo. 
Charles R. Blyth, 
Banker, San Francisco, Cal. 
Walter S. Bucklin, 
Pres., The National Shawmut Bank 
of Boston 
Robert K. Cassatt, 
Banker, Philadeiphia, Penna. 
Howard E. Coffin, 
Chairman, National Air Transport, 
Inc. 
*J. Cheever Cowdin, 
Banker, New York 
*Chester W. Cuthell, 
Lawyer, New York 
Philip Dalton, 
Banker, Boston 
Donald W. Douglas, 
Pres., Douglas Aircraft Company, 
Inc. 
Garrettson Dulin, 
Banker, Los Angeles, Cal. 
Victor Drury, 
Pres., Vickers, Ltd., Montreal, Can. 
Thomas N. Dysart, 
Director, Transcontinental Air Trans- 
port, Inc. 
Thomas B. Eastland, 
Director, Aviation Corporation of 
California 


George deB. Greene, 
Banker, New York 
John C. Grier, Jr., 
Pres., Guardian Detroit Company 





Parmely Herrick, 
Banker, Cleveland, Ohio 

John D. Hertz, 

Director, Curtiss Flying Service, Inc 

Paul Henderson, 

V. P., National Air Transport, Inc 

Cc. O. Kalman, 

Banker, St. Paul, Minn. 

*Leonard Kennedy, 

V. P., Curtiss Aeroplane & Motor 
Co., Inc. 

*Clement M. Keys, 

Pres., Curtiss Aeroplane & Motor 
Co., Inc. 

C. Roy Keys, 

V. P., Curtiss Aeroplane & Motor 
Co., Inc. 

C. Townsend Ludington, 

V. P., National Air Transport, Inc. 

Walter S. Marvin, 

Director, Transcontinental Air Trans- 
port, Inc. 

John J. Mitchell, Jr., 

Director, Douglas Aircraft Company, 
Inc. 

W. L. Monro, 

Director, The Westinghouse Air 
Brake Co. 

Grayson M.-P. Murphy, 
Director, National Aviation Corpo 
ration 

Roland Lord O’Brian, 

Banker, Buffalo 

E. A. Pierce, 

Banker, New York 


*Members of the Executive Committee. 


The legal proceedings relating to the organization of the Corporation and to the issuance of this stock are being passed upon by 
Messrs. Cuthell, Hotchkiss & Mills, for the Corporation, and Messrs. Cravath, deGersdorff, Swaine & Wood for the Bankers 


George F. Rand, 
Pres., The Marine Trust Company 
of Buffalo 
Charles Reed, 
Banker, New York 
Earle Hay Reynolds, 
Pres., National Air Transport, Inc 
Morton L. Schwartz, 
Capitalist, New York 
*J. A. B. Smith, 
Treasurer, Curtiss Flying Service 
Inc. 
Herbert Bayard Swope. 
Journalist, New York 
Harold E. Talbot, Jr., 
Director, Transcontinental Air Trans- 
port, Inc. 
Eugene E. Thompson, 
Director, Curtiss Flying Service, 
Inc. 
*B. A. Tompkins, 
Pres., Bankers Company of New York 
William H. Vanderbilt, 
Director, Transcontinental Air Trans 
port, Inc. 
Eli T. Watson, 
Banker, New Orleans 
Elisha Walker, 
Banker, New York 
*James C. Willson, 
President, National Aviation Corpo 
ration 
William Jenks Wright, 
Banker, Philadelphia, Penna 







This stock is offered only to such individuals, firms and corporations as the securities laws of the several states permit as a pur 


chase of a speculative character and if, when and as issued and subject to approval of counsel. 


Delivery is to be made in New 


York in temporary or definitive form or in the form of interim receipts which it is expected will be ready for delivery on or about 


December 19, 1928. 
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Broker 
Fiscal Agent 
Underwriter 


The immediate services of a 
reliable organization are re- 
quired to underwrite or 
otherwise dispose of a 
STOCK and BOND issue. 


$1,000,000 Common Cap- 
ital Stock—Par $5.00. 


$1,500,000 7%—15-year 
Office Building Construc- 
tion Bonds. 


$250,000 Stock has been sold. 
The stock is not listed ; Com- 
pany operates a nation-wide 
financial business. The stock 
and bonds to be sold on the 
merits of the proposition, not 
on the personnel. Awarding 
of the above $2,500,000 issue 
is contingent upon TIME 
and CHARGES to handle 
same. 


An additional issue of $3,- 
000,000 will be awarded to 
the company or agent who 
successfully handles the 
above. 


Those replying will please 
give their full requirements 
in first letter. Address: 


National 


Finance 


P.O. Box 311 
RENO, NEVADA 











WE PAY CASH—ALL ISSUES 
G. L. MILLER & COMPANY 
ADAIR REALTY & TRUST ant BONDS 
All Interest-Paying and Defaulted 
May & Company 


32 B’way, N. Y. C. Tel. Han. 1709 











rate of 4% annually and continued to 
1926, when the rate was increased to 
$8 per share annually. In that year 
an extra dividend of $4 per share was 
also paid. In 1927 the rate.was in- 
creased to $10 annually, which has 
since remained unchanged. 

While it is true that the capital 
structure of Chesapeake & Ohio has 
a preponderance of bonds over stock, 
there may be ample opportunity for 
the correction of this situation within 
the next few years. A total of $81,- 
929,423 in bonds mature by 1933. The 
largest issue amounting to $31,390,000 
of convertible 442s matures in 1930. 
The company has applied to the Inter- 
state Commerce Commission to issue 
$30,000,000 of 442% Refunding & Im- 
provement Gold Mortgage Bonds, series 
“A” to reimburse the treasury for im- 
provements and to anticipate payment 
of the secured government obligation 
of $9,200,000. Sufficient bonds are also 
reserved under this mortgage to retire 
other maturing obligations. If the 
commission permits the sale of $30,000,- 


000 of common stock, application for . 


which is now pending, in order to ac- 
quire the Pere Marquette holdings, a 
further increase in the proportion of 
stock to bonds will be reflected. 

Regarding the future of the prop- 
erty, it should be noted that other 
factors contribute to its prosperity 
as well as the bituminous. coal 
traffic. The territory served is rich 
in raw materials essential to the de- 
velopment of the glass, chemical, re- 
fractory and steel industries. Con- 
siderable expansion of the chemi- 
cal industry has been witnessed in 
recent years in the neighborhood of 
Charleston, West Virginia. That the 
territory along the lines of tie road 
should continue to develop industrially, 
is already supported by the number of 
new plants located on its lines. Since 
1921, a total of 1,013 new industries 
have located in the territory. 

From the standpoint of taking control 
of Pere Marquette, a new aspect would 
also enter into the situation, for prac- 
tically an air line route from Elkhorn 
City, Kentucky, extending straight 
into Michigan would be realized. The 
extent therefore to which traffic would 
continue to develop in consequence of 
such a merger, becomes visible at a 
glance. Agricultural products, textiles 
manufactured in the southern states 
and coal would move northward into 
Michigan while the products of manu- 
facture, ete., of the latter and sur- 
rounding states would move south over 
this route. Furthermore, a most direct 
outlet to Norfolk, Virginia, a southern 
port, would be available to the North- 
ern grain states. 

Two factors may retard the more 
rapid development of Chesapeake & 
Ohio but either of these would be but 
temporary. The first is the possibility 
of a prolonged delay by the Interstate 
Commerce Commission, in connection 
with rendering a decision permitting 
the acquisition of Pere Marquette. 
However, Chesapeake & Ohio has 
amply demonstrated its ability to con- 
tinue to operate as an independent car- 


rier. Secondly, there is the question 
of slightly favorable rate differentia!s 
now enjoyed by railroads serving co2] 
producers in other territory. Coal rates 
have always been more or less com- 
petitive between various producing dis- 
tricts and hence there are other factors 
which will no doubt have a bearing 
ultimately. The most favorable cf 
these affecting the Chesapeake & Ohio, 
is the high quality of the coal mined 
along its lines. Taking all the factors 
entering into its affairs into consideru- 
tion, it appears that the junior equi!, ° 
of Chesapeake & Ohio does not reflect 
its intrinsic merits with any degree of 
accuracy, at current levels of approxi- 
mately 206 and as time goes on, these 
shares should become more valuable in 
appreciation of their underlyiiy 
strength. 
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CALIFORNIA PACKING 
(Continued from page 307) 











the end of February, 1927, was a weak- 
ening influence inasmuch as it necessi- 
tated heavy bank loans. The company, 
however, is in a strong fiscal condition. 
At the end of February, last, current 
assets totaled $23,519,000, not includ 
ing any investments in stock of other 
companies. Of this amount, cash ac- 
counted for $2,414,000, merchandise 
for $9,989,000, notes and accounts re 
ceivable for $6,826,253, materials and 
supplies for $2,863,852, and advance 
to growers for $1,425,000. 

California Packing Corporation, a 
mentioned before has outstanding only 
one class of stock and no funded debt 
This naturally makes for a_ strong 
fiscal position. .Aside from capital 
stock and profit and loss surplus, ther: 
are only four items on the liability side 
of the company’s ledger. At the end 
of the last fiscal year notes payablk 
totaled $3,500,000. There is a strong 
likelihood that these may be entirely 
eliminated by the close of the present 
year. Accounts payable stood last 
February at slightly more than $3,- 
000,000; while dividends declared and 
not paid, and provision for federa! 
taxes together amounted to $1,352,000. 

The weakest feature in the Cali- 
fornia Packing situation is the depend- 
ence of the company on crop condi- 
tions. This, of course, is a feature of 
the packing industry which cannot be 
avoided. In the past it has at times 
created an unfortunate instability in 
the trade. There has been a tendency 
for the heavy inventories, consequent 
upon a big crop, to bring about re- 
duced prices; while little compensation 


“ts available for the packers by an ex- 


traordinarily large profit margin when 
crops are small since the packing com- 
panies usually are bidding against each 
other for the available supplies. Small 
crops also mean a smaller volume of 
business with resultant increased over- 
head. 

The picture has been painted too 
black, however. The packing industry 
has its troubles, but the dominance of 
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300,000 Shares 
Chain Store Stocks, Inc. 


Capital Stock (Without Par Value) 


Transfer Agent Registrar 
The National City Bank of New York The National Park Bank of New York 


ORGANIZATION AND BUSINESS 


Chain Store Stocks, Inc., has been organized under the laws of Maryland by Shields & Company, 
Incorporated, E. Naumburg & Co. and F. S. Smithers & Co., for the purpose of investing primarily in the 
securities of chain store and other merchandising companies, and may purchase and sell, underwrite,-and 
participate in syndicates offering, such securities. 

In forming the Company, the organizers are acting upon the belief, based on their study of and their 
familiarity with the chain store business over a period of years, that chain store organizations will in- 
creasingly prove to be the most important factor in solving the problem of the economical distribution 
of merchandise. The chain store business is soundly established on a progressive basis, and estimates 
by competent authorities indicate that the volume of business done by chain stores in the United States 
in the future will be many times that of today. Foreign countries offer a field for profitable introduc- 
tion of chain store methods of merchandising, and development of this field has been begun by a few 
companies with conspicuous success. 

The organizers of the Company believe that se curities of well-managed chain store companies offer 
favorable opportunities for steady enhancement in value, and that the past record of securities of this 
character is such as to warrant long term investment. It is anticipated that many opportunities for 
profitable investment will be open to such a company which would not be available to individual investors. 

The Company has no funded debt and no preferred stock. It has an authorized capitalization of 
1,000,000 shares of Capital Stock without par value, of which 300,000 shares will presently be out- 
standing. The Company will receive the entire proceeds from the sale of these 300,000 shares of stock, 
less a reasonable commission, in which the organizers may participate, to cover the cost of distribution 
Otherwise the organizers will receive no profit in « onnection with the organization and financing of the 
Company. They will however receive option warrants entitling them to subscribe to 100,000 shares of 
authorized but unissued Capital Stock on or before January 1, 1934, at the same price at which the 
present offering is being made to the public, and in the event of the issuance of any additional Capital 
Stock, to purchase in the same ratio for a similar period additional stock at a price which will in no 
event be lower than that received by the Company from such issuance. 


MANAGEMENT 
The Board of Directors of Chain Store Stocks, Inc., is as follows: 


Maurice L. Farrell George W. Naumburg Cornelius Shields 
F. S. Smithers & Co. E. Naumburg & Co. Shields & Company, Inc. 


J. Henry Harper, Jr. Walter W. Naumburg Paul V. Shields 
F. S. Smithers & Co. E. Naumburg & Co. Shields & Company, Inc. 


Kenneth O’Brien 
O’Brien, Boardman, Fox, Memhard & Early 


We offer this Capital Stock for delivery if, when and as issued and accepted by us, subject to 
the approval of our Counsel, O’Brien, Boardman, Fox, Memhard & Early. It is expected 
that delivery will be made on or about December 14, 1928, in the form of tem- 
porary certificates or interim receipts. 





Price $37.50 per share 








SHIELDS & COMPANY 


INCORPORATED 


E. NAUMBURG & CO. F. S. SMITHERS & Co. 
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the large cuncerns has given the in- 
dustry a much greater stability than 
formerly existed. The smaller packer 
realizes more and more that the poli- 
cies of the big companies, which aim at 
stability through fair prices in good 
times and bad, are best for him, and 
there is less destructive competition. 
So long as a certain balance is main- 
tained, crop conditions do not need to 
have too pronounced an effect on earn- 
ings; a large crop can mean an in- 
creased volume, with all its resultant 
economies, even though somewhat lower 
prices may prevail. As the size of the 
average packing company has gradu- 
ally increased, a better balance has 
been maintained. In this respect the 
status of the industry has immeasur- 
ably improved in recent years. 

The greatest advantage of California 
Packing Corporation unquestionably 
lies in its ownership of its invaluable 
trade marks. The tendency in modern 
merchandising is emphatically toward 
packaged, trade marked goods. Cali- 
fornia Packing has placed itself in an 
extremely strong strategic position in 
this respect. The company’s ability to 
create an ever increasing demand for 
its products by means of advertising, 
based on already widely-known prod- 
ucts, should bring great benefits by 
consistently expanding earnings. In- 
creasing demand means larger gross 
income, while earnings should grow at 
an even larger proportionate rate: The 
margin of profit tends to increase, 
under able management, as sales gain, 
due to the economies of larger scale 
manufacturing methods. California 
Packing Corporation should be able to 
effect many such economies as _ its 
manufacturing and distributing facili- 
ties are expanded and coordinated. 


In the accompanying table the com- 
pany is shown to have large assets in- 
vested in stocks of other companies. 
A good proportion of this investment 
is represented by the securities of 
Alaska Packing. As mentioned before, 
the income from this investment may 
well be expected to aid in stabilizing 
earnings, since Alaska Packing’s busi- 
ness is affected by conditions different 
from those affecting other of Cali- 
fornia Packing’s subsidiaries. 

California Packing Corporation’s 
capital stock has not shared to any 
marked extent in the long advance in 
security prices of the past two years 
due in good measure to special trade 
conditions which have operated against 
earnings. These conditions seem defi- 
nitely to have changed for the better. 
The company is a strong factor in the 
industry, with valuable trade marks, 
extensive manufacturing and distribut- 
ing facilities, and a steadily growing 
demand for its products. There is in- 
dication that earnings will improve 
over a period of years. Selling around 
78 and paying $4 a year in dividends, 
the company’s stock yields a compara- 
tively good return and appears to have 
discounted little more than water al- 
ready over the dam. With trade condi- 
tions showing signs of continuing im- 
provement, carnings may he expected 
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THE COMMERCIAL RENAIS- 
SANCE OF THE WORLD 


(Continued from page 293) 








It would never do to let the Moujiks 
realize what material prosperity and 
abundance exists in such a capital- 
istically benighted land as the United 
States. With the passage of time, how- 
ever, the Bolshevists are beginning to 
acquire some responsibility and recent- 
ly an American electric company has 
accepted an extensive concession, with 
the consent of our State Department. 
Russian territorial conditions are such 
that the country presents a wonderful 
field for American capital and ideas. A 
comparatively small number. of people 
inhabit an enormous territory, and there 
is more need than in densely populated 
countries for the multiplication of man- 
power by machine-power. Also, Russia 
is notoriously poor and economically 
undeveloped. 
population growth. As sure as steel 
filings fly to a magnet, Russia and the 
United States will enter into a vast 
economic co-partnership when the va- 
pors of the Revolution have dissolved. 


In the Land of Mussolini 


If Mussolini were as powerful in 
finance and industry as he is in politics 
Italy would be Americanized within ten 
years. Mussolini is only an American 
captain of industry disguised as a 
fascist. He is an apostle of hard work, 
efficiency and practicality. As it is, 
much American capital has gone eager- 
ly into Italian industries since the 
Dictator took hold. Some of this capi- 
tal has gone into the development of 
hydro-electric power, regarding which 
we can show the Italians nothing on 
the technical side. Among the Ameri- 
can manufacturing companies that 
have established plants in Italy are the 
American Radio Corporation, Otis 
Elevator, Worthington Pump & Ma- 
chine, and Western Electric. 


Conservative France Joins the Moderns 


Whether the surrender of the Prince 
of Wales to the belt as a means of 
suspending trousers or the display of 
that article of masculine clothing in 
the ubiquitous American movie did it, 
no one can deny that the suspender is 
on the run in Europe. The old coun- 
tries clung to their trussing and con- 
fining suspenders for three decades but 
these inelegant contraptions have final- 
ly yielded in all polite circles. And the 
autique in many other aspects of life 
is following the suspender. The new is 
becoming fashionable. The French 
peasants of some regions may still hold 
the world’s championship for sticking 
where their remote forefathers were, 
but rebuilt northern industrial France 
is right up with the United States. 
Our thrifty and astute contractors 
found themselves with nothing to do 
when the post-war reconstruction con- 


It has room for great. 


way handsomely. 


tracts were handed out; but a lot of 
industrial machinery, tractors and 
road-making machines were imported 
from the United States and American 
plumbing and electrification were swal- 
lowed whole. 

In the mass the French have taken 
to American industrialization better 
than the English, and the stodgy 
French farmer has developed a foni- 
ness for American agricultural ma- 
chinery that has given joy in Chicayo 
and sadness in Paris. And architec- 
ture? The latest from Paris is thut 
the French capital is to have a tower 
building that will rival a goodsized 
mountain. However that may be th 
American bathtub is inexorably over 
coming the Gallic disinclination fo 
water below the neck and above ti: 
hands, and the simple life with its fe, 
wants is routed. For weal or for w 
France has declared for moderniz:: 
tion, although not without many dis- 
quieting back-thoughts and high-brow 
sneers at the vulgar Yankees and the:r 
materialism. 

An American company is automati:- 
ing the chaos that is called a telephone 
system in Paris. Citroen, the French 
automobile king, has turned the Eiffel 
tower into an electric light advertising 
aurora borealis that outdoes Broadway, 
and rolls out 400 cars a day from his 
Paris factory in accordance with trans- 
planted Ford ideas, and by the use of 
American machinery. 

France is the chief rallying place of 
Americans abroad; it gets most of our 
tourists and most of their money. The 
latter is especially appreciated and it 
is admitted that if Americanization 
must come it is certainly paying its 
It is also noted by 
the thrifty that France is getting more 
American branch factories than any 
other European country—so, after all, 
“We'll Frenchify these American in- 
novations—then they’ll be better.” 
Was it not Briand who said it was too 
bad that the Maid of Orleans wasted 
so much effort driving the English out 
of France—it would have been better 
to keep and absorb them. 


The Germans are Modernists 
Themselves 


Industrially and commercially the 
Germans were the most advanced peo- 
ple in Europe before the war. That 
colossal event clipped their military 
wings and crushed aspirations towards 
world-wide political imperialism, turn- 
ing all the energies of a virile people 
toward economic progress. Ahead of 
us, probably, in the assiduous applica 
tion of science to industry, although not 
so facile in popularizing the results 
the Germans are goose-stepping along 
the road of modernization with a grim 
d termination that offsets the angu- 
larity of their motions, In rayon de- 
velopment, for example, they have left 


us far in the rear, turned the tables, 


and pushed their rayon invasion of the 
United States far into our 
where their plants surprise and amaz 
the natives of Tennessee. 

While the Germans are perhaps not 
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w clever a8 our engineers in originat- 
ing power-machinery they are good 
porrowers and imitators. As manufac- 
turers of industrial machinery they are 
at our heels the world around. For 
some reason, probably failure to take 
sooner to the American progressive 
assem ly idea of mass production, the 
Germans have not made so good a 
showii.g in automobiles as the French 
and Eritish, and the American light 
car |as flourished even more in 
Teutoic regions then in other great 
county .es of Europe. But now the Ger- 
mans are raging for American produc- 
tion methods and processes—so much 
so the. there are stories around of as- 
sembl, -conveyors, bright and new, be- 
ing p)t into factories with no idea of 
how to use them. 

Pro! ably more American capital has 
gone into German controlled industries 
than as gone into the domestically 
contro led industries of any other coun- 
try. his exerts a powerful influence 
‘for modernism and leads to industrial 
co-operation between the people of the 
two countries. The General Electric 
Compznies of the United States and 
Germany are closely affiliated. The 
International Combustion Company is 
half-owner of a large potash property 
in Sallstedt; the Hamburg-American 
Steamship Company, is largely Ameri- 
can-owned. American-owned plants in 
Germany are not numerous but some 
are very large. The American Radi- 
ator Corporation, intent upon introduc- 
ing the American plan of central heat- 
ing into shivering North Europe, has 
three hig plants in Germany. The B. 
F, Goodrich Rubber Company employs 
12,000 men at one of its German plants. 


‘ngland Resists the Invasion 


“Americanization” is viewed most 
thostilely, and probably has advanced 
least, among the people who, by lan- 
guage, common culture and volume of 
trade, have been closest to Americans. 
These are the British, among whom the 

“Americanization” is something 
‘drag of rage. Yet despite 
clutehings at traditions, particu- 
‘ir own, the British reluctantly 
hat they have been influenced 
idously by things and ideas 
n. Governmental subjection of 
motion picture theatres to a 
d use of foreign films was 
about in part by a desire to 
” British youth from some of 
iences supposedly wielded in the 
1 of “Americanization” by 
n motion pictures. 
stabilization of the pound, and 
tively small postwar importa- 
capital from the United States 
pt the dollar from occupying in 
ritain the transcendant position 
it elsewhere. London, again 
large international financing 
and still guiding, through its 
banking agencies, the world’s 
irances of commercial transac- 
not recognized New York as 
d’s money capital. 
any typically American things 
le distribution in Great Britain, 


DEC 'RER 16, 1998 





€ P. Lorillard Co., Est.1760 








EMBARRASSING MOMENTS 


When you have forgotten your wife’s 
Christmas present (the first year after 
marriage) on Christmas morning, be 


nonchalant . . . offer her a MURAD. 


” $5.00 paid for each FMBARRASSING MOMENT suggestion 
accepted. Address P. Lorillard Co., 119 West 40th St., N.Y. C.~ 
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his investment with absolute safety of prin 


The books, booklets, circulars and special 
letters listed below have been prepared with 
the utmost care by business houses of the 
highest standard. They will be sent free on 
request, direct from the issuing houses. 


Please ask for them 
in numerical order. 

We urge our readers to take full advantage 
of this service. Address, Keep Posted De- 
partment, Magazine of Wall Street, 42 Broad 
way, New York City. 





ILLUSTRATED YEAR BOOK 
Interesting facts about the development of 
one of the largest public utility systems in 
the United States will be found in this in- 
teresting free booklet. (380). 


THE STORY OF INSURANSHARES TRUST 
CERTIFICATES 
This booklet, issued by an investment trust 
house issuing securities backed by the 
shares of prominent insurance companies 
only, will be forwarded to you without 
charge. (306). 


A ™% YIELD FROM FIRST MORTGAGES 
on individual homes that do not exceed 50% 
of valuation ts fully explained tn « very 
attractive booklet—aleo how one may double 


cipal in 10 years, 26 days. (415). 


“SHARES IN AMERICA”’ 
An illustrated booklet. now in its fuur- 
teenth edition, showing how the conserva 
tive investor may acquire a participating 
interest in America’s greatest corporations 


(469). 


BANK AND INSURANCE STOCKS 
Investors in Greater New York who are in- 
terested in this type of security will be 
sent booklet without obligation by one of 
the leading specialists in bank and inavr 
ance stocks. (475). 

SERVICE ON FOREIGN SECURITIES 
Through the cooperation of its correspond 
ents in principal Buropean cities, a prom 
inent Stock Bxehange house rendere serviee 
on foreign securities comparable in every 
respect te ite service on New Yerk Stock 
Exchange securities. If you are interested 
in foreign securities you should send for 
(477) 


CREDIT SERVICE, INC. 
The investment features of the 6% Gold De 
benture Bonds teeved by thie Financia! In 
stitution will be found in an interesting 
folder, a complimentary copy of which wil! 
be gladly sent to you (478) 
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the utmost care by business houses of the 
highest standard. They will be sent free on 
request, direct from the issuing houses. 


Please ask for them 
in numerical order. 


We urge our readers to take full advantege 
of this service, Address, Keep Posted De- 
partment, Magazine of Wall Street, 42 Broad- 
way, New York City. 





THE BACHE REVIEW 
By reading thie timely booklet but ten 
minutes a week you will be able to judge 
the market more accurately. Sent for three 
months without charge, (200). 


THE KNACK OF CORRALLING DOLLARS 
This 48-page booklet issued by the Prudence 
Company will show you a proved way of 
getting and making it grow, that has 
enabled thousands of men ond women to 
enjoy rich, all-around success and genuine 
happiness through achieving financial inde- 
pendence. (816). 


HOW TO BUILD AN INDEPENDENT 

INCOME 
is the title of a new booklet issued by a 
prominent first mortgage real estate bond 
house having a record of 55 years of invest- 
ment service. This booklet explains con- 
clusively how people of moderate means 
may obtain financial prosperity. (826). 


SUCCESSFUL REAL ESTATE FINANCING 
A booklet describing the modern capital 
structure in real estate financing with 
definite outstanding examples indicating the 
new trend in this field. (327). 


MAKING PROFITS IN SECURITIES 
Are you profiting by the major and also the 
minor swings of the market? If not, you 
will be interested in the above booklet is- 
sued by a leading financial service in New 
York City. (877). 


PORT OF NEWARE 
This booklet gives a most comprehensive 
description, pot only of the Port of Newark, 
but also of the trading territory imme- 
diately adjacent to it. It is well worth 
reading for the information it contains. 
(410). 


CONSISTENT INVESTMENT SUCCESS 
The sound investment principles followed by 
the Brookmire Service and the adaptability 
of these principles to the requirements of 
every investor, large or small, is described 
briefly in this interesting booklet. (413). 


OUR BUSINESS 


The National Cash Oredit Corporation have [° 


prepared this interesting booklet for free 
distribution. A copy may be had by ad- 
dressing (449). 


THE RISING TIDE OF PROSPERITY IN 

CANADA 
Inc., so clearly crystalized the highly favor- 
able condition of affairs in Canada that we 
believed investors would be interested in 
having a copy. We have available in book- 
let form a limited number for free distribu- 
tion. (488). 


WHY WE CHOSE ATLANTA 
See what Atlanta can mean to your busi- 
ness, Send for this free booklet giving the 
experience of more than 600 concerns now 
in Atlanta. (368). 


INVESTMENT TRUST POCKET MANUAL 
showing par values, dividend rates, dates 
payable, market ranges, 1927 to 1928, on 
150 active investment trust securities, and 
other valuable data, is being offered free 
by a concern specialising in Investment 
Trust Securities. (429). 


8% NON-TAXABLE INVESTMENTS 
A Texas Building & Loan Association, under 
state supervision, is issuing shares, princi- 
pal and interest secured by first mortgages 
-, — not to exceed 60% of valuation. 
). 


THE APPLICATION OF REAL ESTATE 

ENOWLEDGE TO REAL ESTATE BONDS 
This beautiful booklet, issued by a well- 
known Chicago first mortgage real estate 
bond house, explains just what is behind 
their first mortgage bonds in an interesting 
way. Why not send today for your free 
copy? (455). 
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asset whose inherent value becomes 
more apparent upon careful analysis. 
One of the investments in affiliated 
companies is “Stocks,” which as of 
December 31, 1927, were carried at 
$46,741,198. Further examination re- 
flects the company’s investment in 
the Virginia Transportation Company 
which holds a small amount of Pere 
Marquette stock and various amounts of 
Erie equities. The latter represented 
an investment of 22.48 million dollars 
to the company but on the basis of 
current market quotations, these hold- 
ings are currently appraised at ap- 
proximately 32.4 million dollars. The 
company also owns 88,250 shares of 
Hocking Valley Railroad, currently ap- 
praised marketwise at 36.3 million dol- 
lars. Thus, the two foregoing items 
with a current market appraisal in ex- 
cess of $68,000,000 are included with 
other stocks the entire value of which 
is understated to the extent of 21.83 
million dollars. Thus, the foregoing 
holdings would represent an upward 
revision of at least $20 per share to the 
equity value of the common stock. 
Financially, the company is also in a 
sound position with current assets of 
$88,870,218 and current liabilities of 
$15,700,286. Cash, including items 


designated for various specific purposes 
totaled $14,060,444. 

Capitalization consists of $189,345,- 
423 of bonds, $1,184,500 6%4% con- 
vertible preferred stock and $117,703,- 
791 common stock. Funded debt com- 
prised 61.6% of the total capitalization 
and stock 38.4%. Deducting $35,591,- 
400, equipment obligations reflected 
bonded debt per mile of road of $65,- 
750. While this amount may appear 
high, it is not so in relation to total 
operating revenues per mile of road, 
which in 1927 amounted to $53,200. In- 
terest on the company’s funded debt in 
1927 was outstanding at the rate of 
4.9%. ' 

Since the beginning of 1923, fund- 
ed debt: was reduced approximately 
38 million dollars through conversion 
of the company’s 5% gold bonds of 
1946. The preferred stock which at 
the beginning of the period under con- 
sideration amounted to $12,558,500, was 
also reduced through conversion into 
common stock. 

The dividend record on the com- 
pany’s common stock is rather ir- 
regular, being broken several times in 
the past decade. In 1921, dividends 
were suspended and beginning with 
1922, payments were resumed at the 
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Subscriptions for this stock having been received in excess of the amount 
available, this advertisement is published as a matter of record only. 


2,000,000 Shares 


Capital Stock 






NORTH AMERICAN AVIATION, INC. 


Transfer Agent 


Commercial National Bank & Trust Company 





President of North American Aviation, Inc. 


BUSINESS: North American Aviation, Inc., has been organized under the laws of Delaware by Mr. C. M 
Keys and his associates, for the purpose, among others, of holding, buying, selling and trading in securities 
and stocks of aviation companies, (dividend paying or non-dividend paying), in small or large blocks. 
foreign as well as domestic, as the Directors may deem advisable, but is not limited to such investments 
While the Corporation has unrestricted power to buy and sell, the primary purpose is to make more or less 
permanent investments in aviation companies. 
Upon completion of this financing, the Corporation is to have a paid-in capital and surplus of $25,000,000 
Audited financial statements will be published by the Corporation annually. 


CAPITALIZATION: Upon completion of this financing the Corporation will have no funded debt and 
the capitalization will be as follows: 


Capital Stock, no par value .. 


Authorized 


*6,000,000 shares 


Registrar 


Central Union Trust Company of New York 


The following information is contained ina letter dated December 6, 1928, from Mr. C. M. Keys, 


To be presently 


Outstanding 


*Of the unissued balance 2,000,000 shares are under option until December 1, 1931 at $12.50 per share 


MANAGEMENT: Mr. C. M. Keys is to be in active charge of the operation of the Corporation. 


2,000,000 shares 


He is 


to have the assistance of a board of directors and an executive committee which will include the following: 


O. J. Anderson, 
Banker, St. Louis, Mo. 
Charles R. Blyth, 
Banker, San Francisco, Cal. 
Walter S. Bucklin, 
Pres., The National Shawmut Bank 
of Boston 
Robert K. Cassatt, 
Banker, Philadelphia, Penna. 
Howard E. Coffin, 
Chairman, National Air Transport, 
Inc. 
*J. Cheever Cowdin, 
Banker, New York 
*Chester W. Cuthell, 
Lawyer, New York 
Philip Dalton, 
Banker, Boston 
Donald W. Douglas, 
Pres., Douglas Aircraft Company, 
Inc. 


Garrettson Dulin, 
Banker, Los Angeles, Cal. 
Victor Drury, 
Pres., Vickers, Ltd., Montreal, Can. 
Thomas N. Dysart, 
Director, Transcontinental Air Trans- 
port, Inc. 
Thomas B. Eastland, 
Director, Aviation Corporation of 
California 
George deB. Greene, 
Banker, New York 
John C. Grier, Jr., 
Pres., Guardian Detroit Company 


Parmely Herrick, 
Banker, Cleveland, Ohio 

John D. Hertz, 

Director, Curtiss Flying Set vice, Inc 

Paul Henderson, 

V. P., National Air Transport, Inc. 

C. O. Kalman, 

Banker, St. Paul, Minn. 

*Leonard Kennedy, 

V. P., Curtiss Aeroplane & Motor 
Co., Inc. 

*Clement M. Keys, 

Pres., Curtiss Aeroplane & Motor 
Co., Inc. 

C. Roy Keys, 

V. P., Curtiss Aeroplane & Motor 
Co., Inc. 

C. Townsend Ludington, 

V. P., National Air Transport, Inc. 

Walter S. Marvin, 

Director, Transcontinental Air Trans- 
port, Inc. 

John J. Mitchell, Jr., 

Director, Douglas Aircraft Company, 
Inc. 

W. L. Monro, 

Director, The Westinghouse Air 
Brake Co. 

Grayson M.-P. Murphy, 
Director, National Aviation Corpo- 
ration 

Roland Lord O’Brian, 

Banker, Buffalo 

E. A. Pierce, 

Banker, New York 


*Members of the Executive Committee. 


George F. Rand, 


Pres., The Marine Trust Company 


of Buffalo 


Charles Reed, 
Banker, New York 


Earle Hay Reynolds, 


Pres., National Air Transport, Inc. 


Morton L. Schwartz, 
Capitalist, New, York 


*J. A. B. Smith, 


Treasurer, Curtiss Flying Service, 





Inc. 


Herbert Bayard Swope. 


Journalist, New York 


Harold E. Talbot, Jr., 


Director, Transcontinental Air Trans- 


port, Inc. 


Eugene E. Thompson, 
Director, Curtiss Flying Service, 


Inc. 


*B. A. Tompkins, 
Pres., Bankers Company of New York 


William H. Vanderbilt, 


Director, Transcontinental Air Trans 


port, Inc. 
Eli T. Watson, 


Banker, New Orleans 


Elisha Walker, 


Banker, New York 


*James C. Willson, 
President, National, Aviation Corpo 


ration 


William Jenks Wright, 
Banker, Philadelphia, Penna 


The legal proceedings relating to the organization of the Corporation and to the issuance of this stock are being passed upon by 
Messrs. Cuthell, Hotchkiss & Mills, for the Corporation, and Messrs. Cravath, deGersdorff, Swaine & Wood for the Bankers 







This stock is offered only to such individuals, firms and corporations as the securities laws of the several states permit as a pur 


chase of a speculative character and if, when and as issued and subject to approval of counsel. 


Delivery is to be made in New 


York in temporary or definitive form or in the form of interim receipts which it is expected will be ready for delivery on or about 


December 19, 1928. 





James C. Willson & Co. 
Hemphill, Noyes & Co. 
G. M.-P. Murphy & Co. 


Knight, Dysart & Gamble 
Bond & Goodwin & Tucker, Inc. 


The foregoing statements have been obtained from sources believed to be reliable, 
but in no event are to be construed as representations or as guaranteed by us 


Price $15 per Share 


Blair & Co., Inc. 


Blyth, Witter & Co. 


E. H. Rollins & Sons 










E. A. Pierce & Co. 


F. B. Keech & Company 
Janney &Co. National Aviation Corporation 


Oliver J. Anderson & Co. 
Hunter, Dulin & Co. 
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Broker 
Fiscal Agent 
Underwriter 


The immediate services of a 
reliable organization are re- 
quired to underwrite or 
otherwise dispose of a 
STOCK and BOND issue. 


$1,000,000 Common Cap- 
ital Stock—Par $5.00. 


$1,500,000 7%—15-year 
Office Building Construc- 
tion Bonds. 


$250,000 Stock has been sold, 
The stock is not listed; Com- 
pany operates a nation-wide 
financial business. The stock 
and bonds to be sold on the 
merits of the proposition, not 
on the personnel. Awarding 
of the above $2,500,000 issue 
is contingent upon TIME 
and CHARGES to handle 


same. 


An additional issue of $3,- 
000,000 will be awarded to 
the company or agent who 
successfully handles the 
above. 


Those replying will please 
give their full requirements 
in first letter. Address: 


National 
Finance 


P. O. Box 311 
RENO, NEVADA 











WE PAY CASH—ALL ISSUES 
G.L. MILLER & COMPANY 
ADAIR REALTY & TRUST a} BONDS 
All Interest-Paying and Defaulted 
May & Company 


32 B’way, N. Y. C. Tel. Han. 1709 











rate of 4% annually and continued to 
1926, when the rate was increased to 
$8 per share annually. In that year 
an extra dividend of $4 per share was 
also paid. In 1927 the rate was in- 
creased to $10 annually, which has 
since remained unchanged. 

While it is true that the capital 
structure of Chesapeake & Ohio has 
a preponderance of bonds over stock, 
there may be ample opportunity for 
the correction of this situation within 
the next few years. A total of $81,- 
929,423 in bonds mature by 1933. The 
largest issue amounting to $31,390,000 
of convertible 442s matures in 1930. 
The company has applied to the Inter- 
state Commerce Commission to issue 
$30,000,000 of 442% Refunding & Im- 
provement Gold Mortgage Bonds, series 
“A” to reimburse the treasury for im- 
provements and to anticipate payment 
of the secured government obligation 
of $9,200,000. Sufficient bonds are also 
reserved under this mortgage to retire 
other maturing obligations. If the 
commission permits the sale of $30,000,- 
000 of common stock, application for 
which is now pending, in order to ac- 
quire the Pere Marquette holdings, a 
further increase in the proportion of 
stock to bonds will be reflected. 

Regarding the future of the prop- 
erty, it should be noted that other 
factors contribute to its prosperity 
as well as the bituminous coal 
traffic. The territory served is rich 
in raw materials essential to the de- 
velopment of the glass, chemical, re- 
fractory and steel industries. Con- 
siderable expansion of the chemi- 
cal industry has been witnessed in 
recent years in the neighborhood of 
Charleston, West Virginia. That the 
territory along the lines of tiie road 
should continue to develop industrially, 
is already supported by the number of 
new plants located on its lines. Since 
1921, a total of 1,013 new industries 
have located in the territory. 

From the standpoint of taking control 
of Pere Marquette, a new aspect would 
also enter into the situation, for prac- 
tically an air line route from Elkhorn 
City, Kentucky, extending straight 
into Michigan would be realized. The 
extent therefore to which traffic would 
continue to develop in consequence of 
such a merger, becomes visible at a 
glance. Agricultural products, textiles 
manufactured in the southern states 
and coal would move northward into 
Michigan while the products of manu- 
facture, etc., of the latter and sur- 
rounding states would move south over 
this route. Furthermore, a most direct 
outlet to Norfolk, Virginia, a southern 
port, would be available to the North- 
ern grain states. 

Two factors may retard the more 
rapid development of Chesapeake & 
Ohio but either of these would be but 
temporary. The first is the possibility 
of a prolonged delay by the Interstate 
Commerce Commission, in connection 
with rendering a decision permitting 
the acquisition of Pere Marquette. 
However, Chesapeake & Ohio has 
amply demonstrated its ability to con- 
tinue to operate as an independent car- 


rier. Secondly, there is the question 
of slightly favorable rate differentials 
now enjoyed by railroads serving coq] 
producers in other territory. Coal rates 
have always been more or less com- 
petitive between various producing dis- 
tricts and hence there are other factors 
which will no doubt have a bearing 
ultimately. The most favorable of 
these affecting the Chesapeake & Ohio, 
is the high quality of the coal mined 
along its lines. Taking all the factors 
entering into its affairs into considera- 
tion, it appears that the junior equity 
of Chesapeake & Ohio does not reflect 
its intrinsic merits with any degree of 
accuracy, at current levels of approxi- 
mately 206 and as time goes on, these 
shares should become more valuable in 
appreciation of their underlying 
strength. 








CALIF ORNIA PACKING 
(Continued from page 307) 








the end of February, 1927, was a weak- 
ening influence inasmuch as it necessi- 
tated heavy bank loans. The company, 
however, is in a strong fiscal condition. 
At the end of February, last, current 
assets totaled $28,519,000, not includ- 
ing any investments in stock of other 
companies. Of this amount, cash ac- 
counted for $2,414,000, merchandise 
for $9,989,000, notes and accounts re- 
ceivable for $6,826,253, materials and 
supplies for $2,868,852, and advances 
to growers for $1,425,000. 

California Packing Corporation, as 
mentioned before has outstanding only 
one class of stock and no funded debt. 
This naturally makes for a strong 
fiscal position. Aside from capital 
stock and profit and loss surplus, there 
are only four items on the liability side 
of the company’s ledger. At the end 
of the last fiscal year notes payable 
totaled $3,500,000. There is a strong 
likelihood that these may be entirely 
eliminated by the close of the present 
year. Accounts payable stood last 
February at slightly more than $3,- 
000,000; while dividends declared and 
not paid, and provision for federal 
taxes together amounted to $1,352,000. 

The weakest feature in the Cali- 
fornia Packing situation is the depend- 
ence of the company on crop condi- 
tions. This, of course, is a feature of 
the packing industry which cannot be 
avoided. In the past it has at times 
created an unfortunate instability in 
the trade. There has been a tendency 
for the heavy inventories, consequent 
upon a big crop, to bring about re- 
duced prices; while little compensation 
is available for the packers by an ex- 
traordinarily large profit margin when 
crops are small since the packing com- 
panies usually are bidding against each 
other for the available supplies. Small 
crops also mean a smaller volume of 
business with resultant increased over- 
head. 

- The picture has been painted too 
black, however. The packing industry 
has its troubles, but the dominance of 
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300,000 Shares 
Chain Store Stocks, Inc. 


Capital Stock (Without Par Value) 


Registrar 


Transfer Agent 
The National Park Bank of New York 


The National City Bank of New York 


ORGANIZATION AND BUSINESS 


| Chain Store Stocks, Inc., has been organized under the laws of Maryland by Shields & Company, 
| Incorporated, E. Naumburg & Co. and F. S. Smithers & Co., for the purpose of investing primarily in the 
| securities of chain store and other merchandising companies, and may purchase and sell, underwrite, and 
| participate in syndicates offering, such securities. 

In forming the Company, the organizers are acting upon the belief, based on their study of and their 
familiarity with the chain store business over a period of years, that chain store organizations will in- 
| creasingly prove to be the most important factor in solving the problem of the economical distribution 
of merchandise. The chain store business is soundly established on a progressive basis, and estimates 
by competent authorities indicate that the volume of business done by chain stores in the United States 
| in the future will be many times that of today. Foreign countries offer a field for profitable introduc- 
| tion of chain store methods of merchandising, and development of this field has been begun by a few 
| companies with conspicuous success. 

The organizers of the Company believe that se curities of well-managed chain store companies offer 
favorable opportunities for steady enhancement in value, and that the past record of securities of this 
character is such as to warrant long term investment. It is anticipated that many opportunities for 
profitable investment will be open to such a company which would not be available to individual investors. 

The Company has no funded debt and no preferred stock. It has an authorized capitalization of 
1,000,000 shares of Capital Stock without par value, of which 300,000 shares will presently be out- 
standing. The Company will receive the entire proceeds from the sale of these 300,000 shares of stock, 
less a reasonable commission, in which the organizers may participate, to cover the cost of distribution 
Otherwise the organizers will receive no profit in « onnection with the organization and financing of the 

Company. They will however receive option warrants entitling them to subscribe to 100,000 shares of 
authorized but unissued Capital Stock on or before January 1, 1934, at the same price at which the 
present offering is being made to the public, and in the event of the issuance of any additional Capital 
Stock, to purchase in the same ratio for a similar period additional stock at a price which will in no 
event be lower than that received by the Company from such issuance. 


MANAGEMENT 
The Board of Directors of Chain Store Stocks, Inc., is as follows: 


Maurice L. Farrell George W. Naumburg Cornelius Shields 

F. S. Smithers & Co. E. Naumburg & Co. Shields & Company, Inc. 
J. Henry Harper, Jr. Walter W. Naumburg Paul V. Shields 

F. S. Smithers & Co. E. Naumburg & Co. Shields & Company, Inc. 


Kenneth O’Brien 
O’Brien, Boardman, Fox, Memhard & Early 


We offer this Capital Stock for delivery if, when and as issued and accepted by us, subject to 
the approval of our Counsel, O’Brien, Board man, Fox, Memhard & Early. It is expected 
that delivery will be made on or about December 14, 1928, in the form of tem- 
porary certificates or interim receipts. 





Price $37.50 per share 





SHIELDS & COMPANY 


INCORPORATED 


E. NAUMBURG & Co. F. S. SMITHERS & Co. 
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the large concerns has given the in- 
dustry a much greater stability than 
formerly existed. The smaller packer 
realizes more and more that the poli- 
cies of the big companies, which aim at 
stability through fair prices in good 
times and bad, are best for him, and 
there is less destructive competition. 
So long as a certain balance is main- 
tained, crop conditions do not need to 
have too pronounced an effect on earn- 
ings; a large crop can mean an in- 
creased volume, with all its resultant 
economies, even though somewhat lower 
prices may prevail. As the size of the 
average packing company has gradu- 
ally increased, a better balance has 
been maintained. In this respect the 
status of the industry has immeasur- 
ably improved in recent years. 

The greatest advantage of California 
Packing Corporation unquestionably 
lies in its ownership of its invaluable 
trade marks. The tendency in modern 
merchandising is emphatically toward 
packaged, trade marked goods. Cali- 
fornia Packing has placed itself in an 
extremely strong strategic position in 
this respect. The company’s ability to 
create an ever increasing demand for 
its products by means of advertising, 
based on already widely-known prod- 
ucts, should bring great benefits by 
consistently expanding earnings. In- 
creasing demand means larger gross 
income, while earnings should grow at 
an even larger proportionate rate: The 
margin of profit tends to increase, 
under able management, as sales gain, 
due to the economies of larger scale 
manufacturing methods. California 
Packing Corporation should be able to 
effect many such economies as _ its 
manufacturing and distributing facili- 
ties are expanded and coordinated. 

In the accompanying table the com- 
pany is shown to have large assets in- 
vested in stocks of other companies. 
A good proportion of this investment 
is represented by the securities of 
Alaska Packing. As mentioned before, 
the income from this investment may 
well be expected to aid in stabilizing 
earnings, since Alaska Packing’s busi- 
ness is affected by conditions different 
from those affecting other of Cali- 
fornia Packing’s subsidiaries. 

California Packing Corporation’s 
capital stock has not shared to any 
marked extent in the long advance in 
security prices of the past two years 
due in good measure to special trade 
conditions which have operated against 
earnings. These conditions seem defi- 
nitely to have changed for the better. 
The company is a strong factor in the 
industry, with valuable trade marks, 
extensive manufacturing and distribut- 
ing facilities, and a steadily growing 
demand for its products. There is in- 
dication that earnings will improve 
over a period of years. Selling around 
78 and paying $4 a year in dividends, 
the company’s stock yields a compara- 
tively good return and appears to have 
discounted little more than water al- 
ready over the dam. With trade condi- 
tions showing signs of continuing im- 
provement, earnings may be expected 
to increase 
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THE COMMERCIAL RENAIS- 
SANCE OF THE WORLD 


(Continued from page 293) 








It would never do to let the Moujiks 
realize what material prosperity and 
abundance exists in such a capital- 
istically benighted land as the United 
States. With the passage of time, how- 
ever, the Bolshevists are beginning to 
acquire some responsibility and recent- 
ly an American électric company has 
accepted an extensive concession, with 
the consent of our State Department. 
Russian territorial conditions are such 
that the country presents a wonderful 
field for American capital and ideas. A 
comparatively small number of people 
inhabit an enormous territory, and there 
is more need than in densely populated 
countries for the multiplication of man- 
power by machine-power. Also, Russia 
is notoriously poor and economically 
undeveloped. It has room for great 
population growth. As sure as steel 
filings fly to a magnet, Russia and the 
United States will enter into a vast 
economic co-partnership when the va- 
pors of the Revolution have dissolved. 


In the Land of Mussolini 


If Mussolini were as powerful in 
finance and industry as he is in politics 
Italy would be Americanized within ten 
years. Mussolini is only an American 
captain of industry disguised as a 
fascist. He is an apostle of hard work, 
efficiency and practicality. As it is, 
much American capital has gone eager- 
ly into Italian industries since the 
Dictator took hold. Some of this capi- 
tal has gone into the development of 
hydro-electric power, regarding which 
we can show the Italians nothing on 
the technical side. Among the Ameri- 
can manufacturing companies that 
have established plants in Italy are the 
American Radio Corporation, Otis 
Elevator, Worthington Pump & Ma- 
chine, and Western Electric. 


Conservative France Joins the Moderns 


Whether the surrender of the Prince 
of Wales to the belt as a means of 
suspending trousers or the display of 
that article of masculine clothing in 
the ubiquitous American movie did it, 
no one can deny that the suspender is 
on the run in Europe. The old coun- 
tries clung to their trussing and con- 
fining suspenders for three decades but 
these inelegant contraptions have final- 
ly yielded in all polite circles. And the 
autique in many other aspects of life 
is following the suspender. The new is 
becoming . fashionable. The French 
peasants of some regions may still hold 
the world’s championship for sticking 
where their remote forefathers were, 
but rebuilt northern industrial France 
is right up with the United States. 
Our thrifty and astute contractors 
found themselves with nothing to do 
when the post-war reconstruction con- 


tracts were handed out; but a lot of 
industrial machinery, tractors and 
road-making machines were imported 
from the United States and American 
plumbing and electrification were swal- 
lowed whole. 

In the mass the French have taken 
to American industrialization better 
than the English, and the stodgy 
French farmer has developed a fond- 
ness for American agricultural ma- 
chinery that has given joy in Chicago 
and sadness in Paris. And architee- 
ture? The latest from Paris is that 
the French capital is to have a tower 
building that will rival a goodsized 
mountain. However that may be the 


’ American bathtub is inexorably over- 


coming the Gallic disinclination for 
water below the neck and above the 
hands, and the simple life with its few 
wants is routed. For weal or for woe 
France has declared for moderniza- 
tion, although not without many dis- 
quieting back-thoughts and high-brow 
sneers at the vulgar Yankees and their 
materialism. 

An American company is automatiz- 
ing the chaos that is called a telephone 
system in Paris. Citroen, the French 
automobile king, has turned the Eiffel 
tower into an electric light advertising 
aurora borealis that outdoes Broadway, 
and rolls out 400 cars a day from his 
Paris factory in accordance with trans- 
planted Ford ideas, and by the use of 
American machinery. 

France is the chief rallying place of 
Americans abroad; it gets most of our 
tourists and most of their money. The 
latter is especially appreciated and it 
is admitted that if Americanization 
must come it is certainly paying its 
way handsomely. It is also noted by 
the thrifty that France is getting more 
American branch factories than any 
other European country—so, after all, 
“We'll Frenchify these American in- 
novations—then they’ll be better.” 
Was it not Briand who said it was too 
bad that the Maid of Orleans wasted 
so much effort driving the English out 
of France—it would have been better 
to keep and absorb them. 


The Germans are Modernists 
Themselves 


Industrially and commercially the 
Germans were the most advanced peo- 
ple in Europe before the war. That 
colossal event clipped their military 
wings and crushed aspirations towards 
world-wide political imperialism, turn- 
ing all the energies of a virile people 
toward economic progress. Ahead of 
us, probably, in the assiduous applica- 
tion of science to industry, although not 
so facile in popularizing the results, 
the Germans are goose-stepping along 
the road of modernization with a grim 
d termination that offsets the angu- 
larity of their motions, In rayon de- 
velopment, for example, they have left 
us far in the rear, turned the tables, 
and pushed their rayon invasion of the 
United States far into our interior, 
where their plants surprise and amaze 
the natives of Tennessee. 

While the Germans are perhaps not 
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so clever as our engineers in originat- 
ing power-machinery they are good 
borrowers and imitators. As manufac- 
turers of industrial machinery they are 
at our heels the world around. For 
some reason, probably failure to take 
sooner to the American progressive 
assembly idea of mass production, the 
Germans have not made so good a 
showing in automobiles as the French 
and British, and the American light 
car has flourished even more in 
Teutonic regions then in other great 
countries of Europe. But now the Ger- 
mans are raging for American produc- 
tion methods and processes—so much 
so that there are stories around of as- 
sembly-conveyors, bright and new, be- 
ing put into factories with no idea of 
how to use them. 

Probably more American capital has 
gone into German controlled industries 
than has gone into the domestically 
controlled industries of any other coun- 
try. This exerts a powerful influence 
for modernism and leads to industrial 
co-operation between the people of the 
two countries. ‘The General Electric 
Companies of the United States and 
Germany are closely affiliated. The 
International Combustion Company is 
half-owner of a large potash property 
in Sallstedt; the Hamburg-American 
Steamship Company, is largely Ameri- 
can-owned. American-owned plants in 
Germany are not numerous but some 
are very large. The American Radi- 
ator Corporation, intent upon introduc- 
ing the American plan of central heat- 
ing into shivering North Europe, has 
three big plants in Germany. The B. 
F. Goodrich Rubber Company employs 
12,000 men at one of its German plants. 


England Resists the Invasion 


“Americanization” is viewed most 
hostilely, and probably has advanced 
least, among the people who, by lan- 
guage, common culture and volume of 
trade, have been closest to Americans. 
These are the British, among whom the 
term “Americanization” is something 
of a red rag of rage. Yet despite 
stern clutchings at traditions, particu- 
larly their own, the British reluctantly 
admit that they have been influenced 
tremendously by things and ideas 
American. Governmental subjection of 
British motion picture theatres to a 
restricted use of foreign films was 
brought about in part by a desire to 
“protect” British youth from some of 
the influences supposedly wielded in the 
direction of “Americanization” by 
American motion pictures. 

Early stabilization of the pound, and 
comparatively small postwar importa- 
tions of capital from the United States 
have kept the dollar from occupying in 
Great Britain the transcendant position 
held by it elsewhere. London, again 
doing a large international financing 
business and still guiding, through its 
far-flung banking agencies, the world’s 
daily clearances of commercial transac- 
tion, has not recognized New York as 
the world’s money capital. 

But many typically American things 
have wide distribution in Great Britain, 
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EMBARRASSING MOMENTS 


When you have forgotten your wife’s 
Christmas present (the first year after 


marriage) on Christmas morning, be 


. offer her a MURAD. 


" $5.00 paid for each EMBARRASSING MOMENT suggestion 
accepted. Address P. I orillard Co., 119 West 40th St., N. ¥.6" 








KEEP POSTED 


The books, booklets, circulars and special 
letters listed below have been prepared with 
the utmost care by business houses of the 
highest standard. They will be sent free on 
request, direct from the issuing houses. 


Please ask for them 
in numerical order. 

We urge our readers to take full advantage 
of this service. Address,; Keep Posted De- 
partment, Magazine of Wall Street, 42 Broad- 
way, New York City. 





ILLUSTRATED YEAR BOOK 
Interesting facts about the development of 
one of the largest public utility systems in 
the United States will be found in this in- 
teresting free booklet. (880). 


THE STORY OF INSURANSHARES TRUST 
CERTIFICATES 
This booklet, issued by an investment trust 
house issuing securities backed by the 
shares of prominent insurance companies 
only, will be forwarded to you without 
charge. (396). 


A 7% YIELD FROM FIRST MORTGAGES 
on individual homes that do not exceed 50% 
of valuation is fully explained in a very 
attractive booklet—alzo how one may double 


his investment with absolute safety of prin- 
cipal in 10 years, 26 days. (415). 


“SHARES IN AMERICA” 
An iitustrated booklet. now in its four- 
teenth edition, showing how the conserva 
tive investor may acquire a participating 
interest in America's greatest curpurations. 
(469). 


BANK AND INSURANCE STOCKS 
Investors in Greater New York who are in- 
terested in this type of security will be 
sent booklet without obligation by one of 
the leading specialists in bank and insur- 
ance stocks. (475). 

SERVICE ON FOREIGN SECURITIES 
Through the cooperation of its correspond- 
ents in principal European cities, a prom- 
inent Stock Exehange house renders service 
on foreign securities comparable in every 
respect to its service on New York Stock 
Exchange securities. If you are interested 
ee securities you should send for 
(477). 


CREDIT SERVICE, INC. 
The investment features of the 6% Gold De- 
benture Bonds issued by this Financial In 
stitution will be found in an interesting 
folder, a complimentary copy of which will 
be gladly sent to you. (479). 
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as may be seen by looking at the ad- 
vertising pages of British newspapers 
and magazines. It will be noted, how- 
ever, that most of them are put forth 
by companies whose American names 
include the British “Ltd.” and have 
British addresses. Most of the char- 
acteristically American articles are 
produced in Great Britain by at least 
nominally British companies. John 
Bull insists on having his invasion 
domesticated and millions of his peo- 
ple consume American products in- 
nocent of their upstart origin. Yet 
Americans, like Henry Ford, are going 
in there on their own and are receiving 
hearty welcome. 


On the other hand, it took Selfridge, 
the Chicago department store genius, 
almost fifteen years to introduce big- 
scale American retail merchandising 
methods into London. After his Lon- 
don store was fully naturalized, how- 
ever, it was cordially accepted although 
its American origin was monocularly 
ignored. In due time the provinces 
accepted other Selfridge stores. Fol- 
lowing this opening wedge American 
office building construction pushed in— 
and also chewing gum and American 
chain, cash-and-carry stores. American 
industrial machinery and mass-produc- 
tion methods make slower headway 
than on the continent, but on the other 
hand the socialistic British labor 
unions are veering around to the pro- 
gram of the American Federation of 
Labor. They are tending to get all 


they can out of the capitalistic system 
by something like a partnership ar- 


rangement with owners instead of seek- 
ing Utopia by revolution. 

Australia could hardly fail to sur- 
render to Americanization—it was so 
much like itself. A handful of people 
with a continent to develop. The ad- 
vent of the American mining engineer 
in the person of Herbert Hoover in the 
nineties is a classic episode. Extensive 
agriculture has inevitably turned to 
the United States which has been a 
laboratory for the development of agri- 
cultural machinery ever since Mc- 
Cormick brought his harvester and ripe 
wheat together. Australian conditions 
were equally ripe for the American 
automobile—cheap, powerful, simple, 
high clearance, rugged, ready for road 
or trail. City street or desert trail the 
American car is as familiar a part of 
the Australian landscape as it is at 
home. That famous American sales- 
man, the moving picture, has sold a lot 
in Australia besides the idea that 
American life is dominated by erotic 
love. Here as elsewhere seeing is be- 
lieving and then imitating. The me- 
chanical aids to living, domestic and 
industrial, frequently get into the pic- 
tures, and Australians have become 
convinced without argument that “this 
is the life.’ From clothing to sky- 
scrapers, American ways have pene- 
trated Australia, In the domain of 
politics and economics our influence is 
no less. The Australians have really 
been republicans from the earliest days, 
although loyal to the British Empire. 
The British king is less of a reality 
to them than to the Canadians even. 
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While their government follows the 
British type of a responsible executive 
—actually more “popular” than our 
term-elected executive—their whole 
political system is characterized by 
equality rather than aristocracy. Au- 
stralia has a habit of looking to the 
United States for new things and new 
ideas, and not a year passes that some 
sort of delegation does not arrive to 
give us the once over—sometimes to 
approve and sometimes to reject. It is 
not surprising, therefore, to find that 
already Australia finds a quarter of all 
its imports in the United States. 

New Zealand, South Africa, Rhodesia, 
Egypt, India, the Straits Settlements 
—the whole British Empire—is catch- 
ing step with modernization. The auto- 
mobile tempo—90% American—sets the 
pace. American ditching and road- 
making machines, steam rollers, huge 
trucks, crawling tractors, concrete mix- 
ers, industrial machinery, towering 
architecture, electrical utensils and 
machinery, office equipment—and slang 
—are everywhere. And the silent 
drama everywhere, with its revelations 
of the ease and luxury of life in 
America. Not that the people of these 
regions especially admire or like us; 
it is only that we happen to have led 
the way to abundance and higher stand- 
ards of material living. 

The whole world is in for moderniza- 
tion. Modernization is America’s 
specialty. Every departure from old 
commercial and industrial custom any- 
where in the world means American 
opportunity. That in turn means that 
American wealth, energy and _ intelli- 
gence, which have achieved so much 
and prospered so greatly in the devel- 
opment of their own country, are to 
have the stage of a continent succeeded 
by the stage of the world. The pioneers 
trek no more in covered wagons, but 
in airplanes, trains, motors and steam- 
ships—telephones, telegraph and radio 
permeate the world. 








HORSEPOWER FOR MAN. 
POWER 


(Continued from page 285) 





nena a 





provide new jobs by the thousands. 

Summing up the gain and loss 
of employment during seven years 
in the six groups of production, trans- 
portation and communication, distribu- 
tive industries, professional and semi- 
professional occupations, domestic and 
personal service and government serv- 
ice, we find that 2,004,000 jobs have 
been lost and 2,473,000 found. It may 
be contended that the net gain is not 
proportionate to the increase in popula- 
tion, but even if we allow the validity 
of such a contention, it is truly remark- 
able that readjustment to the new in- 
dustrial revolution has proceeded so 
rapidly. 

But it may well be asked whether 
capital and labor released in former oc- 
cupations by improved machinery and 
processes can go on indefinitely finding 


new employment. One answer would 
be that so long as the national income 
per capita is approximately $800.00, 
there is abundant room for the expan- 
sion of consumption and, accordingly, 
of production, if our economic system 
will permit of equilibrium between the 
two. 

Increased consumption implies in- 
creased employment or increased in- 
come from employment. It is impos- 
sible to add to the numbers of the un- 
employed indefinitely and at the same 
time increase production. Undoubted- 
ly, the physical limitations of consump- 
tion set an impassable barrier to the 
expansion of purchases for consump- 
tion. 

Give everybody an unlimited income 
and the total consumption of food 
would not be greatly increased. The 
agricultural industry is in trouble for 
that fundamental reason. It can 
easily produce more food than a nation 
of gratified consumers could possibly 
eat—and it frequently does so. 

The country can absorb only about 
so many locomotives, and sooner or 
later we can conceivably reach a point 
where a nation of millionaires could 
not increase their consumption of auto- 
mobiles. 


But when you reflect on the vast 
variety of material things which the 
masses lack and yearn for, there is no 
nearby limit to the sum total of con- 
sumption, if the means of purchase are 
available. As we reach limits of 
physical consumption in any line, the 
surplus of capital and labor must be 
diverted to other lines, entirely new or 
not well developed. And this process 
of diversion is going on rapidly, as we 
have seen, and with amazingly little 
economic shock. 


Nevertheless, it is apparent that the 
modern world, and particularly the 
United States, is headed toward a con- 
dition in which the labor of mankind 
will be more and more capable of pro- 
ducing more goods than can be con- 
sumed. And that is a desirable poten- 
tiality. It means that mankind will be 
lifted out of a condition of complete 
absorption of its energies in sustain- 
ing life. With the capacity to produce 
more than we need, we shall have 
shorter working hours and more work- 
less days without unemployment. We 
shall have more time for living and 
less for existing. 


It is for that that we are paying the 
price of transitory unemployment for 
hundreds of thousands and yet at the 
same time are enjoying unexampled 
general prosperity and maintaining, if 
not advancing, wage rates and earnings 
whilst reducing working periods. We are 
being born into a new age of material 
abundance and better living, not only 
materially, but spiritually and morally. 
The pains of travail are not negligible, 
but we should rejoice that they amount 
to so little compared with the result. 
After all, we are merely adjusting our- 
selves to a fact unprecedented in the 
history of the race—a superabundance 
of goods. In the future it will be ac- 
counted a paradox that this age 
dreaded having plenty! 
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oa Stocks a: at ; Maecibee | 
Levels for Quick Profits 


T HE — severe reaction in the Stock Market has brought many 
sound securities to the point where purchases around current 
levels should result in quick and substantial profits. 


Subscribers to The Investment and Business Forecast of The 
Magazine of Wall Street will be definitely advised of the outstanding 
profit opportunities. They are kept in a position to profit constantly 
through the expert guidance of our experienced staff of security 
analysts who carefully select for them the stocks which should be 


among the leaders in any new advance. 


On Monday, December 10, for example, we recommended buying 
Westinghouse and Bush Terminal. The prices paid were around 
11714 and 74 respectively. 


Substantial Profits Taken Prior to Break 


On Thursday, December 6, when the market plunged downward, our subscribers 
had already accepted substantial paper profits and were ready to take advantage of 
the excellent profit opportunities created as the reaction gained momentum. To show you 
specifically the preparations made by our market advisers for just such a drastic read- 
justment, we give below a complete list of all stocks closed out from November 26 to 
December 6, inclusive—the ten days preceding the break: 


Closed Points 


Out 
Nov. 26 Northern Pacific 
** 26 Canadian Pacific 
Dec. 3 Great Northern Ry., pf. 
“« 3 Congress Cigar 
on 3 Bush Terminal 
“4 )«6Galesburg Coulter Disc (on Curb) 


Enter your subscription to The Investment and Busi- 
ness Forecast—now. On receipt of it, we will wire you 
three to five stocks to buy at the market. This wire 
will be pil pecially for you when your sub- 
scription ro us. Thereafter you will be guided 
in these securities and all of your Forecast commit- 
ments until the time comes to close them out. 





Those who consistently make money in securities are 
those with vision enough to buy the right stocks fol- 
lowing market setbacks. With the guidance of the 
Forecast, you will be able to join this select group of 
investors and traders. When the general public again 
realizes that another upswing has started, you will be 
already established on a profitable basis at lower prices. 
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Mail the coupon below at once and we will: 


(a) ‘telegraph or cable you immediately three to five stocks so that you may take a 
trading position without delay. These stocks will be selected from our regular de- 
partments so that you will be advised when to close them out; 

(b) mail you the regular weekly and all special and r 
Investment and Business Forecast for six months, summarizing by wire or cable all 
important advices—when to make commitments and when to close them out; 

(c) analyze your present and contemplated holdings at any time during the entire life 
of your subscription and tell you what to do with each security you own; 
wire you within the next six weeks (in addition to the regular and special advices 
of the Forecast) individual profit r dations covering three stocks of which 
we will keep a card index record and advise you by personal telegram when to close 
out. We endeavor to send only one of these r dations at a time. 


INVESTMENT SIX MONTHS’ TEST SUBSCRIPTION COUPON 


Special Rate of $75—Saves You $25 
AND BUSINESS 
THE INVESTMENT AND BUSINESS FORECAST 
FORECAST of The Magazine of Wall Street, 42 Broadway, New York City 
I enclose $75 to cover my test subscription to The Investment and 
Business Forecast for the next six months. I understand that I 
am entitled to all the privileges outlined above. 


- THIS 
COMPLETE 
SERVICE 
FOR ONLY 
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is the only security Wire 


Service 
Wanted 


advisory service con- 
ducted by or affiliated in 

any way with The Mag- : Pg 
azine of Wall Street. nite 





(Wire me collect upon receipt of this coupon, three to 
five stocks in which to make commitments at the market 
as mentioned in (a). 
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Building and Loan Associations 


We will be glad to answer questions regarding Building & Loan Associations, provided that the information available on 
the association under consideration is sufficiently complete to warrant an opinion. Address, Building & Loan Ass’n. 
Department, c/o The Magazine of Wall Street, 42 Broadway, New York City. 
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on full-paid 614% Time Certificates. 

Secured by select first mortgages on improved 
city real estate—and backed by Colorado's 
fastest ‘growing, largest permanent capital 
Association. Issued any amount, $100 to $10,000, 
Quarterly or semi-annual interest coupons, payable 
Chemical National Bank, N. Y., or First National 
Bank, Denver. : 

“Silver State” investors live in every state and 11 
foreign, countries. Our permanent capital guaran- 
tees 614% earnings on Time Certificates for entire 
5-year period. Under state supervision. 


New York Colorado 


Oise SAVINGS 


This old, conservative Building- 
Savings and Loan Association (op- 
erating under New York State 
Banking Supervision) offers a haven 
of safety for your savings. Under 
the terms of our popular Systematic 
Savings Plan $5 monthly matures 
to $500 in 81 months. $10 monthly 
to $1,000. $50 monthly to $5,000 and 
larger monthly savings in like ratio. 
Savings earn from first of every 
month. 


Be sure to investigate these savings 
and investment plans. You can deal 
with us entirely by mail. Explana- 
tory book, “The Safety of Savings,” 
on request. Call, write or phone 


JOHn 0400. 
“My Budget” Sent Free 


in addition to 
our  explana- 
tory book 
“The Safety 
of Savings,” 
we will send a 
free copy of 
“My Budget,” a 
bound _ book 
with “fill-in” 
blanks that will 
enable you -to 
scientifically ap- 
portion your in- 
come. Thousands 
In use. 

















7 Guaranteed 
~ 
INCOME 
Short-term Full-paid certificates maturing 
in five years, Secured by first mortgages 
on homes in and around Denver, plus a 
and rigid State 


contingent reserve fund 
Supervision, 


Issued in units of $50 to $5000. 
DIVIDENDS PAYABLE 
SEMI-ANNUALLY 


Interest to exempt from Federal 
come Tax 


Write for Booklets MW 
“THE OLD CONSERVATIVE” 


THE BANKERS BLDG. 
& LOAN ASSOCIATION 
1510 Glenarm St. Denver, Colo. 


Member Colorado State League and United States 
League of Building & Loan Associations. 
The Colorado Bankers’ Association. 


Folder “C” tells the story. 


SILVER STATE 


1648 Welten St. DenverColo. 


Members: Colorado Bankers Aésn., Colorado 


B State and U.S. Building and Loan Leagues. 
SSSS5SS5SSS5SSS55SSS55555 

















Tennessee 





Texas 








Double your money 
in 8 years with Safety 


“Progressive” full participating shares now a ps ag oye egy 
paying 2‘ quarterly, compounded, equal Fate: Snterset, anid ko et of 
to 83% annually. At this rate, $1,000.00 0 . P e 


3 . cancellation after 90 days from 
er aa $2,000.00 in 8 years. Deposits as Hate “ot AbsGance. “Wis tor 


particulars. 
Texas Plains Bldg. & Loan Association 
107 West Sixth St., Amarillo, Texas. 


NON-TAXABLE INVESTMENTS 


Full paid certificates issued in 


ittle as $5 monthly accepted. Under sup- 
ervision State Banking Department. Full 
details gladly given. 


BANKERS LOAN & INVESTMENT (Q, | | JMB Prozressive Bldg. & Loan Aon 


SAVINGS AND LOAN ASSOCIATION 83 Monroe Ave. Memphis, Tenn. 














Illinois 


Dept. M, 34 Pine St., New York 



































Systematic Savings 


ERIA 


BUILDING LOANE’SAVINGS INSTITUTION 
195 BR 
EPL 


FULL PAID CERTIFICATES 


secured by 
First Mortgages on Chicago Real Estate 


Write for Booklet 


PEOPLES SAVINGS & LOAN ASS’N 
Supervised by State Banking Dept. of Illinois 


10956 S. Michigan Ave., Chicago, Ill. 


HALSEY BLDG. & LOAN ASS'N 


22 Belmont Ave., Newark, N. J. 
Under State Banking Dept., New Jersey 
6% on Paid-Up Shares 
7% on Installment Shares 


Send for our booklet 


67% 


OADWAY - I7O FULTON ST. %, 
ots NEW YORK 
‘90 UNDER SUPERVISION 
NY. STATE BANKING 


On Save as You Please Acc 





























SCOPE AND SERVICE 
This new booklet gives a descriptive and 


Methods used by a prominent financial 
service can help you increase and protect 
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The books, booklets, circulars and special 
letters listed below have been prepared with 
the utmost care by business houses of the 
highest standard. They will be sent free on 
request, direct from the issuing houses. 


Please ask for them 

in numerical order. 
We urge our readers to take full advantage 
of this service. Address, Keep Posted De- 


partment, Magazine of Wall Street, 42 Broad- 
way, New Yirk City. 





FOR INCOME BUILDERS 


This booklet describes a practical Partial 
Payment Plan, whereby sound securities 
may be purchased through monthly pay- 
ments of as little as $10. Shows how a 
permanent, independent income may’ be 
built through the systematic investing of 
— sums set aside from current earnings. 
(318). ; 


historical sketch of one of the largest 
public utility companies in the country now 
responsible for public service in more than 
1,000 communities. (362). 


MAKING MONEY IN STOCKS 

If you are interested in the stock market 
you will enjoy reading the recent book pub- 
lished by the Investment Research Bureau. 
It describes in detail the Bureau's Financial 
Service, and will be mailed to you free upon 
request together with curreut stock market 
and special reports. (425). 


INVESTMENT TRUST POCKET MANUAL 
showing par values, dividend rates, dates 
payable, market ranges, 1927 to 1928, on 
150 active investment trust securities, and 
other valuable data, is being offered free 
by a concern specializing in Investment 
Trust Securities. (429). 


BIGGER INVESTMENT RETURNS 
Secure this booklet and see how the three 


your capital. (439). 


THE APPLICATION OF REAL ESTATE 

ENOWLEDGE TO REAL ESTATE BONDS 
This beautiful booklet, issued by a _ well- 
known Chicago first mortgage real estate 
bond house, explains just what is behind 
their first mortgage bonds in an interesting 
way, Why not send today for your free 
copy? (455). 

INSTALLMENT SHARES 
of a reliable B. & L. Association in Colo- 
rado that earn 8% if carried to maturity 


—their advantages and why—are explained 
in an interesting booklet. (467). 


STOCK EXCHANGE SERVICE FOR THE 
SMALL INVESTOR 


If you would like the same service from & 
Stock Exchange house that a full lot in- 
vestor demands, you will want to place 
your orders through this prominent house. 
Send for this booklet. (481). 
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We will be glad to answer questions regarding Building & Loan Associations, provided that the information available on 


the association under consideration is sufficiently complete to warrant aa —— 


Department, c/o The Magazine of Wall Street, 42 Broadway, New York Ci 








Florida 


Address, Building & Loan Ass’n. 


Florida 








Dividends Payable January and July 


Invest in Full Paid or Prepaid Shares 
in one of Texas’ most highly regarded 
building and loan associations. Div- 
idends always earned and paid prompt- 
ly. Issued in amounts of $500, $600, 
$700 and up. Write for financial state- 
ment and descriptive folder. 


SOUTHLAND suioinc 








® solicitors nor charge a membership fee on 
@ investments. All shares are non-assessable, 
solid at par and redeemed at par plus earned 
dividends. 


and 
safe ty cent dividends, payable 2 per cent 


March 31, 1926, $1,208,168.28 
March 31, 1927, $1,557,991.60 


March 31, 1928, $2,116,982.70 
Sep. 30, 1928, $2,555,420.94 


fe LOANS FULLY meee 


ord of not having lost a dollar, not 
having foreclosed a mortgage, has 
always met withdrawals on de- 
mand and has always paid 8 per 


This Company has the proud rec- 
% 


quarterly. We do not employ 


Note our steady growth: 
April 5, 1921, $0.00 
March 31, 1922, $147,608.20 
March 31, 1923, $272,463.58 
March 31, 1924, $500,130.44 
March 31, 1925, $750,097.73 


BY WINDSTORM INSURANCE 





INCREASE YOUR INCOME 21 
on Year End oper 33 1% 


8% DIVIDENDS on our Full Paid Shares 

O are payable 2% quarterly. Compared 
with 6% securities, this assures you 
an increase of 33 1/8% in your in- 
come, with the utmost assurance of 
safety and security. 

8% EARNINGS with the highest degree 
O of protection are assured by con- 
servative management, stringent laws 
and state supervision. 100% fire and 
storm insurance on every loan, safe- 
guards your investment fully. 
UCH protection to invest is r 
in our steady conservative growth. 
Readers of The Magazine of Wall 
Street have shown complete confidence 
by investing and re-investing in our 
Full Paid Shares. 

ONTINUED demand for well secured 
high-grade first mortgage loans on 
homes, at 9% and over, always ex- 
ceeds our loanable funds. This as- 
sures ample earnings to pay you 8% 
with complete certainty. 

O MEMBERSHIP or withdrawal fees. 


SBontada 





Substantial cash reserve provides 
prompt payment of withdrawals, Div- 
idends have complete federal income 
tax exemption features, 


For further information, write your name 
and address on margin and mail to us 


te! 
FORT PIERCE 


BUILDING & roan * et 
ne ICIATION, Jo 


LOAN ASSOCIATION 


G. A. McGregor, V. Pres. & Secy. 
1204 Main St. Dallas, Texas 


Home Building & 


Loan Company 


Authorized Capital $5,000,000.00 
Under State Supervision 
E. M. MILLER, Sec’y-T reas. 
16-18 Laura St., Jacksonville, Florida 











FULL 
PAID 
CERTIFICATES 


DIVIDENDS PAID JANUARY AND 
JULY IN CASH 
Installment shares and prepaid certifi- 
cates participating and compounded, earn- 
ing 10%. Strict State supervision; re- 
quired by law to invest all funds in first 


Invest with Safety in our 
mortgages on improved real estate; exempt 
from Federal Income Tax up to $300.00 


1% Paid-Up Stock 
annually; fast growing company, splendid $102 Per Share 
financial statement. Write for literature. All funds 


secured by first mortgages on 
MIDLAND BUILDING aad LOAN 


Louisville and Jefferson County real estate. 
ASSOCIATION This Association has always paid withdrawals 

— 1001 Santa Fe we, 

allas 


eet 


RT PIERCE FLORIDA 


P. O. Box 1318-D 








Kentucky 








Texas 











PAID SEMI- 
ANNUALLY OR 
COMPOUNDED 


January and July, on fully paid 
on demand. shares, en prepaid certificates 
This Association is under the supervision of and ee een te 
the State Banking Commissioner. a A ata on- 
Danes Sheeeeee ee ductio an principal; exempt 
Stockholders in thirty states, Seam r x fates das ue 
Literature and financial statement on request. to $300.00 annually; State Su- 


GREATER LOUISVILLE Dividends Guaranteed "by  Cer- 
SAVINGS & BUILDING ASSOCIATION 


tificate Contract. No initiation, 
withdrawal or other fees; no 
Incorporated 
Greater Louisville Building, 














fines od o forfeitures. Send 


LOUISVILLE, KY. for 

POSTAL SAVINGS & 

LOAN ASSOCIATION 

First National Bank Building 
Ui TEXAS 


Alak . HO ° 











$1002 up To $25,0002%2 
CASH DIVIDEND SEMI-ANNUALLY 
First Mortgage Security. 
Under State Supervision 
Write for full ll Information, 


EQUITABLE 


BUILDING & LOAN ASSN. 
803 LAMAR ST. _ FORT WORTH, TEXAS 























3} % on Monthly Savings 


"7% on Fully Paid 7% Full Paid Certificates 


—— payable in — re 
. ssued in amounts o . up to 
Certificates } | $3500.00. "Withdrawable on 30 days 
in amounts from $50.00 to $5,000.00 notice. Secured by first mortgages on 
withdrawable on thirty days’ gee DALLAS, ; of ap- 
Secured by First M proximately 50% valuation. 
a not to exceed 60% o valua- Write for literature 
on, R ] 
epublic Bldg. A 
ALARAMA, MUTUAL BLDG. « || | FePubile Bldg & bean Ass'n 
LOAN ASSOCIATION ay P staph ratte 
Under supervision State Department of Insurance 


2004 Third Avenue, Birmingham, Ala. 
Under Strict State Supervision 114 Field St. Dallas, Texas 





8% We pay 8% cash divi- 
O dends, payable quar- 
terly on Fully Paid Shares. 


San Angelo Bldg. & Loan Assn. 


(Under State Supervision) 
20 West Twohig San Angelo, Texas 
DECEMBER 15, 1928 























—<“T hat You May Know They Pay Dividends!” 














Dividends and Interest 


Dividends and Interest 


Dividends and Interest 








Public Service Corporation 


of New Jersey 


Dividend No. 86 on Com- 
mon Stock 


Dividend No. 40 on 8% 
Cumulative Preferred Stock 


Dividend No. 24 on 7% 
Cumulative Preferred Stock 


Dividend No. 2 on $5.00 
Cumulative Preferred Stock 





The Board of Directors of Public Service 
Corporation of New Jersey has declared d'v 
dends at the rate of 8% per annum on the &% 
Cumulative Preferred Stock, being $2.00 per 
share; at the rate of 7% per annum on the 7% 
Cumulat:ve Preferred Stock, being $1.75 pe 
share; at the rate of $5.00 per annum on the non 

at value Cumulative Preferred Stock, being 

1 25 per share; anc 50 cents per share on the non 
par value Common Stock for the quarter ending 
December 31. 1928. An extra dividend of 40 
cents a share on the Common Stock was also 
declared. All dividends are payable December 
31, 1928, to stockholders of record at the close of 
business December 7 1928 

Dividends on 6% Cumulative Preferred Stock 
are payable on the last day of each month. 

T. W. Van Midd.esworth, Treasurer. 








Public Service Electric 
and Gas Company 


Dividend No. 18 on 7% 
Cumulative Preferred Stock 


Dividend No. 16 on 6% 
Cumulative Preferred Stock 


The Board of Directors of Public Service 
Electric and Gas Company has declared the regu- 
lar quarterly dividend on the 7% and 6% Pre- 
terred Stock of that (ompany. Dividends are 
payable December 31, 1928, to stockholders of 
record at the close oi Lusiness December 7, 1928. 

T W. Van Middlesworth, Treasurer. 


































West Penn 


Power Company 


NOTICE OF DIVIDENDS 


The Board of Directors has declared 
quarterly dividend No. 52 of one and 
three-quarters per cent. (134%) upon 
the 7% Cumulative Preferred Stock, 
and quarterly dividend No. 13 of one 
and one-half per cent. (13%4%) upon the 
6% Cumulative Preferred Stock of West 
Penn Power Company, for the quarter 
ending January 31, 1929, both payable 
February 1, 1929, to stockholders of 
ret yy the close of business on January 
, 1929. 











G. E. Morrie, Secretary. 











WARREN BROTHERS COMPANY 
PREFERRED STOCK DIVIDEND NO. 107 
Dividends of one and one-half per cent (142%) 

on the First Preferred Stock and of one and 
three-quarters per cent (1%%) on the Second 
Preferred Stock of this Company have been de- 
clared for the quarter ending December 31, 1928, 
payable on January 2, 1929, to stockholders of 
record at the close of business December 17, 1928. 
E. SUTCLIFFE, Treasurer. 


WARREN BROTHERS COMPANY 
COMMON STOCK DIVIDEND 
A quarterly dividend of One Dollar ($1.00) per 
share and an extra dividend of One Dollar ($1.00) 
per share have been declared on the Common 
Stock of this Company, payable on January 2, 
1929, to stockholders of record at the close of 
business December 17, 1928. 
BE. SUTCLIFFE, Treasurer. 








The Bell Telephone Company 
of Canada 


NOTICE OF DIVIDEND 
A dividend of two per cent (2%) has been 
declared payable on the 15th January, 1929, 
to shareholders of record at the close of 
business on the 22nd December, 1928. 
W. H. BLACK, 
Secretary-Treasurer. 
Montreal, 28th November, 1928. 





THE UNITED LIGHT _ 


AND POWER COMPANY 


BANKERS BUILDING 
CHICAGO, ILL. 


The Board of Directors of The United Light and 
Power Company has declared the following divi 
dends on the stocks of the company: 

A quarterly dividend of $1.62 per share on 
Class ‘A’ Preferred Stock, payable January 2 
1929, to stockholders of record December 15, [928° 

A quarterly dividend of $1.00 per share on 
Class “‘B’’ Preferred Stock. payable January 2, 
1929, to stockholders of record December 15, 1928. 

A dividend of 60¢ per share on old Class “A” 
and Class “B’’ Common Stocks, payable February 
1, 1929, to stockholders of record January 15, 1929 

A dividend of 12¢ per share on new Class “A” 
and Class ‘“‘B’’ Common Stocks. payable February 
1, 1929, to stackholders of record January 15, 1929 

Stock transfer books will not be closed, 

L, H. HEINKE, Secretary 
Chicago, December 5, 1928 


Wilson & Co., Inc. 


Preferred Stock Dividend 


The Board of Directors of Wilson & Co, 
Inc., A Delaware Corporation, has declared 
a dividend of one and three quarters per- 
cent (1%%) per share on its preferred 
stock, payable December 3lst, 1928 to 
holders of record at the close of business 
Monday, December 17, 1928, to apply 
against accumulated dividends of the past 
fiscal year. 

Checks will be mailed. 

Dated, Chicago, December 6, 1928. 

GEORGE D. HOPKINS, 
Secretary. 








interratcral 


Combustion Engineering Corporation 
PREFERRED STOCK 
Dividend No. 5 


The Board of Directors of International Com- 
bustion Engineering Corporation at a meeting held 
November 21st, 1928, declared a quarterly dividend 
for the period ending December 3lst, 1928. of 
One Dollar and Seventy-five Cents ($1.75) per 
share upon the outstanding Preferred Stock of the 
Corporation, payable Tznuary 2nd, 1929, to stock- 
holders of record at the close of business Decem- 
ber 20th, 1928. 

George H. Hansel, Treasurer. 


New York, November 21st, 1928. 











AN OPEN LETTER TO 
“THRIFTY SAILOR” 


(Continued from page 321) 








shares. So you see that on the average 
6% is about all you should expect. 
But this rate of return, when com- 
pounded, will make your independence 
fund a good deal larger than the figures 
that you arrive at by using simple 
arithmetic. For instance, $1,200 put 
aside each year for six years will give 
you $7,200 by your calculation but at 
6% interest compounded annually the 
value of the fund would be close to 
$8,500; instead of $12,000 at the end 
of twelve years, it would be over $15,- 
700. When compounded quarterly or 
monthly, the effect is even more strik- 
ing. For instance. $100 invested month- 
ly in building and loan shares at 6% 
would mature 100 shares at the end of 
eleven and a half years at a value of 


$200 a share, or a total value of $20,- 


000. This compares with the actual 
sum (without interest) of less than 
$14,000 that you would actually put 
aside during the same period. 


How can you take advantage of this 
compound interest factor? The answer 
is merely to keep all of your funds in- 
vested constantly, and as fast as it is 
earned, reinvest it again. The savings 
banks and building and loan associa- 
tions reinvest it for you automatically 
(without your knowing about it per- 
haps) and credit you with the com- 
pounded income as earned. When you 
invest in securities, you must take the 
dividends and coupons and reinvest 
these funds yourself, unless you take 
advantage of some of the systematic 
investment plans which some invest- 
ment firms offer to do for you. No 
matter how you do it, if your savings 
are constantly reinvested at an aver- 
age rate of 6%, the original sum so in- 
vested will double itself in about eleven 
years. 

If this offers sufficient incentive for 
you, go ahead with your plan to set 
aside $100 a month and stick to it until 


you have attained your goal. Remember 
that the first few thousand dollars are 
the hardest step in any such plan. 
After you get that far, nothing will be 
able to pry you away from the looming 
financial independence. 

Accept these suggestions with the 
best wishes of the BYFI Department, 
which has inspired thousands of read- 
ers to set out for the same goal, and my 
heartiest greetings of the Christmas 
Season. THE MAGAZINE OF WALL 
STREET stands ready to assist you in 
any way possible while you are work- 
ing out the solution of your own finan- 
cial independence problem. 

Cordially yours, 
BYFI EDITOR. 





An Announcemert 
That Will Be 
of Special 
Interest to You. 
See Page 276 











866 When doing business with our advertisers, kindly mention THE MAGAZINE OF WALT STREET 
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“_That You May Know They Pay Dividends!’’ 











Dividends and Interest 


Dividends and Interest 


Dividends and Interest 








Certain-teed 


Preferred Dividend No. 48 


The Board of Directors has this day 
declared the forty-eighth quarterly 
dividend of 134% on the Preferred 
Stock of this Corporation, payable 
January 1, 1929, ta Stockholders of 
record at the close of business Decem- 
ber 18, 1928. Checks will be mai'ed. 





Certain-teedProductsCorporat:on 
ROBERT M. NELSON, 
Secretary-Treasurer. 
New York, December 5, 1928. 

















The West Penn 
Electric Company 


NOTICE OF DIVIDEND 


The Board of Directors has declared 
a dividend of $1.75 per share upon the 
Class A Stock of The West Penn Elec- 
tric Company, for the quarter ending 
December 30, 1928, payable on Decem- 
ber 31, 1928, to stockholders of record 
_— close of business on December 17, 
1928. 


G. E. Murrie, Secretary. 




















Endicott Johnson Corporation 
Dividend No. 39 


The Board of Directors has declared a 
quarterly preferred dividend of One Dollar 
Seventy-five Cents ($1.75) per share and a 


common dividend of One Dollar Twenty- 
five Cents ($1.25) per share, payable Janu- 
ary 1, 1929 to stockholders of record at the 


close of business December 19, 1928. 

Checks will be mailed by American Ex- 
change Irving Trust Company, Dividend 
Disbursing Agent. 

MAURICE E. PAGE, Secretary. 
December 3, 1928, 


CLUETT, PEABODY & CO., Inc. 
PREFERRED STOCK DIVIDEND NO. 64 

The Board of Directors has declared a 
quarterly dividend of One Dollar and 
Seventy-five cents per share on the Pre- 
ferred Stock of the Company payable Janu- 
ary 2, 1929, to Stockholders of record at 
the close of business December 21, 1928. 
Checks will be mailed by the American 
Exchange Irving Trust Company of New 


York, 
D. A, GILLESPIE, Treasurer 
Troy, N. Y., December 5, 1928 
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MALLINSON' 
1” Fiksand febries de Lane 
H. R. Mallinson & Co., Inc. 
= 299 Fifth Ave., New York City 
Thirty-sixth Consecutive Preferred Dividend 
Declared September 4, 1928 


~ Board of Directors of this Corporation has 
pe d the 36th consecutive, regular quarterly 
Gividend of 134% on the Preferred Stock, pay- 
: fe jonuary 2, 1929, to stockholders of record 

the close of business on December 20, 1928 


E. IRVING HANSON, Treasurer. 





DECEMBER 16, 1988 











Federal Water Service 
Corporation 


‘Notice of Dividends on 
PREFERRED STOCKS 


The Board of Directors of Fed- 
eral Water Service Corporation 
has declared quarterly dividends 
of one dollar seventy-five cents 
($1.75) a share on the $7 Pre- 
ferred Stock and one dollar 
sixty-two and one-half cents 
($1.62%4) a share on the $6.50 
Preferred Stock, both payable 
January 1, 1929, to stockholders 
of record at the close of business 
December 14, 1928. 


The transfer books will not be 
closed. 


Wa tter A. CULIN, Treasurer. 














AMERICAN GAR AND FOUNDRY 
COMPANY 
PREFERRED DIVIDEND No. 119 
COMMON DIVIDEND No. 105 
There have been this day declared a divi 
dend of oneand three-quarters percent (134%) 
on the Preferred Stock and a dividend of 
One and One-Half Dollars ($1.50) per share 
on the Common Stock without par value, of 
this Company, payable Tuesday, January 1, 
1929, to stockholders of record at the close 
of business Friday, December 14, 1928. 
Checks will be mailed to stockholders by 
the Guaranty Trust Company of New York 


G. R. SCANLAND, Vice-President 
H. C. WICK, Secretary. 


New York, December 3, 1928. 

Notice TO STOCKHOLDERS: The dividend 
above declared on the Common Stock will be 
paid only with respect to the now-authorized 
no-par-value shares of such stock and will ot 
be paid with respect to such of the previously- 
authorized par-value shares as shall remain 
unexchanged on the record date. 





Phillips Petroleum Company 
120 Broadway, N. Y. C. 


The Regular quarterly dividend of 37% 
cents per share has been declared on the 
Capital Stock of the Company payable 
January 2nd, 1929 to stockholders of record 
December 14, 1928. 

An extra dividend of 50 cents per share 
has also been declared payable January 
2nd, 1929 to stockholders of record Decem- 


ber 14, 1928. 
O. K. WING, Treasurer. 





OTIS ELEVATOR COMPANY 
260 Eleventh Ave., N. Y. C, 


November 14, 1928. 

An extra cash dividend of $1.00 per share on the 
Common Stock will be paid December 18, 1928, to 
Common Stockholders of record at the close of 
business November 30, 1928. 

A 15% stock dividend will be paid February 
15, 1929, to Common Stockholders of record at the 
close of business January 18, 1929. 

C. A. SANFORD, Treasurer. 





ALLIED CHEMICAL & DYE CORPORATION 
61 Broadway, New York. 

November 27, 1928. 
Allied Chemical & Dye Corporation has declared 
quarterly dividend No. 32 of one’ and three-quar- 
ters per cent. (1%%) on the Preferred Stock of 
the Company, payable January 2, 1929, to pre- 
ferred stockholders of record at the close of busi- 

ness December 11, 1928. 
H. F. ATHERTON, Secretary. 
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National Cash Credit Association 
Preferred Stock Dividend No. 23 


The regular quarterly dividend of 15c per share 
and an extra dividend of 15c per share and a 
stock dividend of One-Twentieth (1/20th) of one 
share has been declared on the Preferred Stock 
of the Association, payable on January 2, 1929, 
to stockholders of record December 10, 1928. 

OSCAR NELSON, Treasurer. 


National Cash Credit Association 
Common Stock Dividend No. 23 


The regular quarterly dividend of 15c per share 
and a stock dividend of One-Twentieth (1/20th) 
of one share has been declared on the Common 
Stock of the Association, payable January 2, 1929, 
to stockholders of record December 10, 1928. 

OSCAR NELSON, Treasurer. 

Note: Stock originally issued after September 
30, 1928, will receive a pro rata dividend accord- 
ing to resolution. 


Kentucky Cash Credit Corporation 
Preferred Stock Dividend No. 11 


The regular quarterly dividend of 15c per share 
and an extra dividend of 15c per share has been 
declared on the Preferred Stock of the Corpora- 
tion, payable December 24, 1928, to stockholders 
of record on December 10, 1928. 

OSCAR NELSON, Treasurer. 


Kentucky Cash Credit Corporation 
Common Stock Dividend No. 11 


The regular quarterly dividend of 15c per share 
has been declared on the Common Stock of the 
Corporation, payable December 24, 1928, to stock- 
holders of record December 10, 1928. 

OSCAR NELSON, Treasurer. 


Maryland Cash Credit Corporation 
Preferred Stock Dividend No. 10 


The regular quarterly dividend of 15c per share 
and an extra dividend of 15c per share and a 
stock dividend of One-Hundredth (1/100th) of 
one share has been declared on the Preferred 
Stock of the Corporation, payable December 24, 
1928, to stockholders of record December 10, 
1928. OSCAR NELSON, Treasurer. 


Maryland Cash Credit Corporation 
Common Stock Dividend No. 10 


The regular quarterly dividend of 15c per share 
and a stock dividend of One-Hundredth (1/100th) 
of one share payable in Preferred Stock has been 
declared on the Common Stock of the Corporation, 
payable December 24, 1928, to stockholders of 
record December 10, 1928. 

OSCAR NELSON, Treasurer. 

Note: In the case of above companies stock 
originally issued after September 26, 1928, will 
receive a pro rata dividend according to resolu- 
tion. 








[GRGANIZATION) 


Credit Ass'n 


Maryland Cash Credit Corporation 


Notice to Preferred and Common 
Stockholders 
December 10, 1928. 
Holders of Preferred and Common Stock of the 
Maryland Cash Credit Corporation of record on 
January 9, 1929, are hereby offered the right to 
subscribe to preferred stock at par, in the pro 
portion of One-Tenth (1/10) of one share for 
each share held. Rights expire February 11. 
1929. 
Warrants together with the circular letter 
fully describing the offer will be mailed to each 
stockholder. OSCAR NBLSON, Treasurer. 


867 














Stockholders and employees of Thompson-Starrett Company have purchased approximately 50% of this offering of Preference Stock under 
New Issue offers made by us, and the balance has been privately sold. 


160,000 Shares 
Thompson-Starrett Company, Inc. 


(A Del Ces 


$3.50 Cumulative Dividend Preference Stock 
(Without Par Value) 
Carrying detachabl itling holder to receive without cost after January 1, 1930, or earlier 
at the option of the Bankers, one share of Common Stock in respect of each share of Preference Stock. 
Dividends cumulative from Jan’ 1, 1929, bm pre’ April, July, October and January 1. Redeemable in whole or in part on 60 
days’ notice at $55 per share and accrued dividends. Preferred over Common Stock as to assets in the amount of $55 per 
share‘and accrued dividends in the event of liquidation or dissolution. The Company agrees to apply, as an annual 

sinking fund, at least 15% of its net —- after deducting all accrued Preference dividends, to the purchase 

at not exceeding the redemption % or to the redemption, of Pref Stock, within four months 

after the close of each fiscal year beginning with the fiscal year ending April 30, 1931. 
DIVIDENDS EXEMPT *ROM THE PRESENT NORMAL FEDERAL INCOME TAX. 
THE COMMERCIAL NATIONAL BANK AND TRUST COMPANY OF NEW YORK, Transfer Agent 
TITLE GUARANTEE AND TRUST COMPANY, Registrar 


CAPITALIZATION Presently to be 














Authorized Outstanding 
$3.50 Cumulative Dividend Preference Stock (without par value) 160,000 shares 160,000 shares 
Common Stock (without»par value)............--..0.00055 500,000 shares 500,000 shares 


The following has been summarized by Louis J. Horowits, Chairman of the Board, from his letter of December 4, 1928: 


“HISTORY AND BUSINESS: Thompson-Starrett Company, Inc. has been organized to acquire the assets 

and.the business as a going concern (after the payment of a dividend of 
$350,009) and to assume certain of the tiabilities of Thompson-Starrett Company. The latter is a New York 
Corporation which has been engaged:since 1899 in the business of constructing office buildings, apartment 
houses, industrial plants, banking and public buildings, etc. Its formation coincided with the development 
of the “skyscraper”, and it has contributed.to the sky line of New York such notable structures as the Wool- 
worth Building, Equitable Building, Municipal Building, Paramount Building and Equitable Trust Building. 
Its activities have been national in scope, it having built among others the Continental and Commercial 
National Bank Building in. Chicago, General Motors Building in Detroit, Union Trust Building in Cleveland. 
These buildings are among the largest office buildings in the world. 





EARNINGS: The consolidated eatnings of the predecessor Company and Subsidiary for the past three 
years, as certified by Messrs. Peat, Marwick, Mitchell & Co., have been as follows: 
ms | Averag : Year por 30. 
Applicable to dividends on Pref- ae wad 
erence Stock of new Company, be- 
fore deduction of special compen- 
sation to officers and empl 


averaging $246,803 per annum . $1,639,106.70  $1,481,209.16 $1,950,916.27  $1,485,194.68 
Per, share of Common Stock of new 








1926 





d . y 4 poor a 
lends an : 
BOG... «ee $1.32 $2.31 $1.35 


For the period from April 30 to October 25, 1928, earnings on the basis first above shown amounted to 
$593,225.36. Maximum annual dividend requirements on the Preference.Stock amount to $560,000. 


FINANCIAL CONDITION: The pro forma consolidated balance sheet of Thompson-Starrett Company, Inc. 
. and Canadian subsidiary, as of October 25, 1928, as certified by Messrs. Peat, 
Marwick, Mitchell & Co., after giving effect to the acquisition of assets and the assumption of liabilities of 
the Thompson-Starrett Company and other transactions in connection therewith, shows current assets of 
over $7,100,000 and current liabilities of less than $3,200,000. Included among the current assets shown 
were cash holdings of over $3,686,000, while the current liabilities shown represented’ the total liabilities 
aside from reserves and capital stock. Total net assets so shown amounted to over $5,375,000. 


MANAGEMENT: The Board of Directors of the Company will include: 





HAROLD O. BARKER —_ 7s apa RICHARD F. HOYT ELMER SCHLESSINGER 
resident 


Jesup & Lamont Hayden, Stone & Co. Chadbourne, Stanchfield & Levy 

J. E. BIERWIRTH HERBERT FLEISHHACKER D. A. SCHULTE 
Vice-President ag yy lo & London —— tye ora Sessa Schulte Retail Stores 

‘aris Bank of San Francisco issel, Kinnicutt 0. orporation 
ROGERS CALDWELL 
. 
Rogers Caldwell & Co. SAMUEL L. FULLER ROBERT LEHMAN tanec 
Kissel, Kinnicutt & Co. garten 0. 

WALTER P. CHRYSLER eeielilie we. dane Lehman Brothers HAROLD E. TALBOTT, JR. 
Chairman of Board and Boag! ¥ President, Dayton Securities 
President, Chrysler C tion Vice-President and Secretary MAURICE NEWTON Cc . 

. ‘Orpora! wi % uM. ¢ . Hallgarten & Co. ‘ompany 
8. ye rag F President, The Prudence Co , Inc. pal rasetegg to larg tig 
ice-President, Farmers’ Loan & 2 - ° . is . oO" rown, Wheelock Harris, 
Trust Company JONN W. HANES, is. Pa CAN 2 SRIEN Voughi & Co., Inc 
jarney . 
JOHN W. PRENTISS THOMAS WILLIAMS 
"Uubaamee ee wae Hornblower & Weeks Ichabod T. Williams & Sons 
3 : WILLIAM WRIGLEY, JR. 

EDWARD P. FARLEY LOUIS J. HOROWITZ WM. B. SCARBOROUGH Chairman of Board, Wm 

Edward P. Farley & Co. Chairman of the Board Hitt, Farwell & Co. Wrigley Jr. Company 


GENERAL: The formation of the new Company affiliates the business with interests that are influential and 
"National in scope. It is expected that these affiliations will permit the new Company to offer 
financial aid along conservative lines to clients in need of such facilities for sound projects. It is believed that 
this added service to its clients will give additional stimulus to expansion in what promises to be a still larger 
era in the building industry. In my opinion, the coming years will see construction projects of even greater 
magnitude than those which have characterized the post-war period. The Thompson-Starrett Company, 
Inc., taking over an established organization and a business with a quarter century’s reputation for successful 
construction, will be in an ideal position to benefit from this situation. In view of the foregoing, I look 
forward with confidence to the continued growth and prosperity of the business. No change in operating 
personnel is contemplated.” 
We offer this stock when, as and if issued and received by us and subject to necessary action of stockholders, and to the approval of counsel, 
Chadbourne, Stanchfield & Levy, Esqs., for the Bankers, and Simpson Thacher & Bartlett, Esqs., for the Company. We reserve the right to 
reject subscriptions in whole or in part, to allot less than the amount applied for,and to close the subscridlion books a: any time without notice 
interim Receipts or Temporary Certificates deliverable in the first instance at the office of Hallgarten & Co., 44 Pine Street, New York City. 


Price $55 per share 


Hallgarten & Co. 
Kissel, Kinnicutt & Co. Hayden, Stone & Co. 


Hornblower & Weeks Commercial National Corporation 
New York 
The above wtormabon and figures, while oot guarantecd, are obtained trom foes — we believe to be reliable, but are in no event to 


December, 1928. : 


be construed as representations by 
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United States Realty and Improvement Co. 
George A. Fuller Company and Subsidiary Companies 


Executive Offices: 111 Broadway, New York City 





























aa > omnes voealiatedliaieanbe dee 
United States Realty and Improvement Company, George A. Fuller Company and Subsidiary Companies 
As at October 31, 1928 
ASSETS “ LIABILITIES 
Cash and Government Securities -............ $ 4,460,560.62. | Accounts Payable” ......cscccesccccvcccccencs $ 960,104.32 
—— Stock Dividend. (Geo. A. Fuller Co. of — 
: : mete, Etc.) ~..o. Ss emkaets oo ape Ms 8 Mae sees - E 
Bills Receivable .................- sess sees 366,597.76 Taxes and Interest, Accried °.6.2%. 45.8 o me cee 1,298,628.18 
Accounts Receivable, including amounts due on Total Current Liabilities’... ,... .......+e++ $ 2,269,982.50 
Buliding: Gcmiracte 665.60 544 estas os oo oe 2,131,901.24 | Advance Payments on Contracts and Rents and 
PR cowsesite Credits ...., RO en! Pee ee sSaaeeeeee 
ee - . ortgages on Companies’ Real Estate ........ ’ ’ ‘ 
— Paces Equipment, Materials, Hotel Outstanding Stock of Subsidiary Companies: 
azea Furstelhings, €06, 66... sci see anc chs 2,428,088.31 George A. Fuller Co. of Canada, Ltd., 6% 
Cumulative Guaranteed and Participating 
Deferred Charges, Unexpired Insurance, etc.... 642,339.70 Preferred Stock ....eesseeeeesseeeeeeces 750,000.00 
os A. how Page m 
Mortgages Receivable, Securities of and Ad- $6.00 Cumulative and articipating | Prior 
vances to Controlled or Affiliated Companies aw Stock without par value+45,000 4,500,000.00 
glo aaraanee in Other Stocks and Bonds, 20,605,430.23 $6.00 Cumulative and Participating Preference 
i le ne ia ae ae a sa aa Stock without par value—36,500 shares.... 3,650,000.00 
Real Estate and Buildings: (All at ccst) Trinity gy so dl Cee aux veaae estCamtel 
Building, U. S. Realty Building, Whitehall and. Surplus ..2:.5. 0.0, te,'. hans eihews «es -1,439,961.64 
Building, Hotel Plaza, New York City, Law- Capital Stock: 
yers Building, Boston and unimproved real Authorized—1!,000,000 Shares No Par’ Value 
2S) 5 a 45,306,207.67 Jssued—733,102 . Shares @...5 722.5 0 TSS 6 29,324,128.00 
MES Sem. 3c bie sc HE RIS 8 pe Rh boy MER is 5,376,238.10 
Leasehold and Improvements ................ 578,924.73 BUSOIGS” oF ocd 6 imine at Nes BER ANS 50 4s. Shoo oe 10,748,467.15 
$76,520,070.46 $76,520,070.46 
— oe — 
— DIRECTORS — 
HARRY S. BLACK GEORGE A. FULLER PERCY A, ROCKEFELLER 
Chairman of the Board 111 Broadway, New York 25 Broadway, New York 
EDWARD J. BERWIND A. L. HUMES 
President, The Berwind-White Coal Min- Messrs. Humes, Buck & Smith ar iy nn Copper Mining Co 
ing Co. CHARLES E., MITCHELL _ ; ; : 
HARRY BRONNER resident, 1e National City Bank o W. E. REIS 
Blair & Co., Inc. New York Pynchon & Co, 
i HENRY S, PRITCHETT 
LOU R. CRANDALL President, Carnegie Foundation for the JOSEPH E. WIDENER 
President, George A. Fuller Company Advancement of Teaching. Land Title Building, Philadelphia, Pa. 





2, 
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THE GEORGE A. FULLER COMPANY is one of the largest and most successful building organizations in America. 
More than One Billion Dollars of building contracts have been successfully executed by this’ Company, within 
twenty-five years. By reason of their large and varied experience, the executives constitute a pre-eminent authority 
on the improvement of real estate. 
Moreover, the large volume of this Company’s business, together with its strong financial standing and valuable con- 
nections, gives it the power to purchase on the most advantageous terms. These facts, together with the suggestion that 
it is prepared to assist in the financing of sound building construction contracts, make it advisable for those contem- 
plating the improvement of real estate to call upon this organization. 


The officials of the Company, suggest that the present is an exceedingly propitious time to carry through the improve- 
ment of real estate. The near future, it is believed, will bear witness to the correctness of this advice. 


GEORGE A. FULLER COMPANY 


BUILDING CONSTRUCTION 
Executive Offices: Flatiron Building, New York City 


CHICAGO BOSTON PHILADELPHIA WASHINGTON 
Marquette Building Lawyers Building Morris Building Munsey Building 
GEORGE A. FULLER COMPANY OF CANADA, LTD. 

Canada Cement Building, Montreal, Canada : : : : : . Metropolitan Building, Toronto, Canada 
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“J get more kick from the 
Lucky Strike flavor than from any other cigarette. 
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Douglas Fairbanks, 


America’s Motion Picture Favorite, as he will ap- 


For a slender figure— 
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